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Responsible Agency: U.S. Department of Energy (DOE)

Title: Final Environmental Assessment for the Beacon Power Corporation Flywheel Frequency
Regulation Plant, Chicago Heights, Illinois (Site 1), and Hazle Township, Pennsylvania
(Site 2) (DOE/EA-1753)

Contact: For additional copies or more information about this environmental assessment
(EA), please contact:

Mr. Fred Pozzuto

U.S. Department of Energy

National Energy Technology Laboratory
P.O. Box 880, MS BO7

3610 Collins Ferry Road

Morgantown, West Virginia 26507-0880
Facsimile: (304) 285-4403

E-mail: fred.pozzuto@netl.doe.gov

Abstract: DOE prepared this EA to evaluate the potential environmental consequences of
providing a financial assistance grant under the American Recovery and Reinvestment Act of
2009 in a cooperative agreement with the Beacon Power Corporation (Beacon Power) as part of
the Smart Grid Demonstrations Program.

This EA evaluates two similar proposed projects in two locations:

e Site 1 evaluates installation of a utility-scale 20-megawatt flywheel energy storage and
frequency regulation plant in Chicago Heights, Illinois, to provide frequency regulation
services to PJM Interconnection, the electrical grid operator. The cost of the proposed
project at the Illinois location would be about $48.1 million.

e Site 2 evaluates installation of the same system in Hazle Township, Pennsylvania. The
cost of the proposed project at the Pennsylvania location would be about $53 million.

DOE could choose to provide a grant for either location. DOE’s Proposed Action would provide
approximately $24 million in financial assistance in a cost-sharing arrangement to Beacon
Power. In addition, for the proposed project in Pennsylvania (Site 2), Beacon Power could
receive a $5 million grant from Pennsylvania’s Redevelopment Capital Assistance Program.

This EA evaluates the environmental resource areas DOE commonly addresses in its EAs and
identifies no significant adverse environmental impacts for the proposed project. The proposed
projects could result in beneficial impacts to the nation’s energy efficiency and the local
economy, and could contribute to a minor reduction of greenhouse gases.
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Availability: The Final EA is available on DOE’s National Energy Technology Laboratory
website at http://www.netl.doe.gov/publications/others/nepa/ea.html and at DOE’s public
reading room in Washington, D.C.
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Summary

SUMMARY

The U.S. Department of Energy (DOE or the Department) proposes to award a financial assistance
grant under the American Recovery and Reinvestment Act of 2009 (Recovery Act) in the form of a
cooperative agreement with Beacon Power Corporation (Beacon Power) for its proposed project to
construct and operate a 20-megawatt utility-scale flywheel-based frequency regulation plant in
Chicago Heights, Illinois. The project would involve several support facilities. The company
would use the flywheels and frequency regulation equipment to store energy during off-peak
times and return it to the electrical grid during on-peak times. DOE’s Proposed Action is to
award a $24 million financial assistance grant to Beacon Power in a cost-sharing arrangement.

The total cost of the proposed project would be approximately $48.1 million.

This environmental assessment (EA) examines the potential environmental consequences of
DOE’s Proposed Action, providing financial assistance, and Beacon Power’s proposed project.
The EA also examines the No-Action Alternative, under which DOE assumes that, as a
consequence of its denial of financial assistance, Beacon Power would not proceed with the
project.

DOE reviewed the National Register of Historic Places and determined the proposed project
would not affect listed or eligible historic sites. DOE sent a consultation letter to the Illinois
State Historic Preservation Officer seeking confirmation, and the State Historic Preservation
Officer responded and concurred with DOE’s determination.

DOE also reviewed the U.S. Fish and Wildlife Service list of federally threatened, endangered,
and candidate species and determined the proposed project would not affect any such species.
The Department contacted the U.S. Fish and Wildlife Service, which verified the list is accurate
and that the determination of no effects is appropriate (Pollack 2010).

DOE evaluated the environmental resource categories it commonly addresses in EAs and
identified no significant adverse impacts from the proposed project. For most of the resource
categories, DOE determined there would be no impacts or the potential impacts would be small,
temporary, or both and therefore did not carry those forward for additional analysis. DOE
focused its analyses on those resources that could require new or amended permits, have the
potential for significant impacts or controversy, or typically interest the public. DOE performed
detailed analyses of potential impacts to air quality, socioeconomics and environmental justice,
and occupational health and safety. The following paragraphs summarize the analyses.

Air Quality. Temporary air emissions from construction activities for Beacon Power’s proposed
project would include combustion emissions from vehicles and construction equipment and
fugitive dust from site preparation activities. These emissions would have short-term adverse
impacts that Beacon Power would mitigate through best management practices such as soil
stabilization and watering of exposed soils. Fugitive dust emissions would end at the completion
of construction, so long-term impacts would be negligible.
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Summary

The proposed flywheel plant would not burn fossil fuel, so it would produce zero direct
emissions of combustion gases during operations. Further, use of flywheel-based frequency
regulation would reduce the amount of fossil fuels regional power plants normally use to
accomplish this function, which would result in a net reduction in dependence on fossil fuels.
Therefore, operation of the proposed plant would mean that coal- and gas-fired plants would be
able to drop the regulation function and focus on providing wholesale energy. No new permits
would be necessary for flywheel plant operation.

Socioeconomics and Environmental Justice. The proposed project would create a small number
of direct jobs during construction, which would last less than a year, so there would be no
changes to population, infrastructure, or the level of social services in the area. There would be
minor indirect positive economic consequences as vendors and equipment suppliers would
benefit from capital orders for equipment and support systems. The evaluation of impacts to
environmental justice is dependent on determining if high and adverse impacts from the
proposed project would disproportionately affect low-income or minority populations. DOE
determined that no high and adverse impacts would occur to any member of the community,
including socioeconomic impacts, so there would be no high and adverse impacts to any
minority or low-income population.

Occupational Health and Safety. The work force for site preparation and installation would be
small and short term. DOE expects work-related incidents would be within industry incidence
rates. Beacon Power would operate the facility almost entirely by remote control with limited
onsite personnel. Therefore, there would be limited exposure of workers to hazardous situations
at the facility. The installed equipment would have monitors and sensors to alert responders to
any accident that might occur, and Beacon Power would brief and train local first responders.

Cumulative Impacts. There would be small, positive incremental impacts to socioeconomics and
air quality. DOE has determined that there would be no high and adverse impacts to any member
of the community, so there would be no adverse and disproportionate impacts to minority or low-
income populations. Cumulative impacts to health and safety would not be measurable.

No-Action Alternative. DOE assumed for the EA analyses that Beacon Power would not
proceed with the project without DOE’s financial assistance. Therefore, there would be no
impacts to any resource category from the No-Action Alternative. The small, positive
socioeconomic impacts and the potential to reduce conventional power plant pollutant and
greenhouse gas emissions would not occur. Further, DOE’s ability to achieve its objectives
under the Smart Grid Demonstrations Program and the Recovery Act would be impaired.
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1. INTRODUCTION

As part of the American Recovery and Reinvestment Act of 2009 (the Recovery Act; Public
Law 111-5, 123 Stat. 115), the U.S. Department of Energy’s (DOE or the Department) National
Energy Technology Laboratory, on behalf of the Office of Electricity Delivery and Energy
Reliability’s Smart Grid Demonstrations Program, is providing up to $435 million in federal
dollars for competitively awarded cooperative agreements for the deployment of Smart Grid
Demonstrations. Smart grid projects include regionally unique demonstrations to verify smart
grid technology viability, quantify smart grid costs, validate new smart grid business models at a
scale that can be readily adapted and replicated around the country, and to develop new and
innovative forms of energy storage The funding of the selected projects requires compliance
with the National Environmental Policy Act of 1969 (NEPA,; 42 U.S.C. 4321 et seq.), Council on
Environmental Quality regulations (40 CFR Parts 1500 to 1508), and DOE NEPA implementing
procedures (10 CFR Part 1021).

To comply with NEPA, DOE prepared this Final Environmental Assessment for the Beacon
Power Flywheel Frequency Regulation Plant, Part 1, Chicago Heights, Illinois (EA). The
proposed project site is at 305 Sauk Trail Road, Cook County. The site is not currently in use
but was once in use for electricity generation. This EA examines the potential environmental
consequences of DOE’s Proposed Action, providing financial assistance, and the Beacon Power
Corporation’s (Beacon Power’s) proposed project, construction and operation of a 20-megawatt
utility-scale flywheel-based frequency regulation plant. The project would involve several
support facilities. The flywheel plant would store energy during off-peak times and return
electricity to the grid during on-peak times. The EA also examines the No-Action Alternative,
under which DOE assumes that, as a consequence of its denial of financial assistance, Beacon
Power would not proceed with the project.

This chapter explains NEPA and related regulations (Section 1.1), the background of the Smart
Grid Demonstrations Program (Section 1.2), the Department’s purpose and need for action
(Section 1.3), and the environmental resources DOE did not carry forward to detailed analysis
(Section 1.4). Chapter 2 discusses DOE’s Proposed Action, Beacon Power’s proposed project,
the No-Action Alternative, and DOE’s Alternative Actions. Chapter 3 details the affected
environment and the potential environmental consequences of the proposed project and of the
No-Action Alternative, and it considers resource commitments. Chapter 4 addresses cumulative
impacts, and Chapter 5 provides DOE’s conclusions from the analyses. Chapter 6 lists the
references for this document. Appendix A contains the distribution list, and Appendix B
contains correspondence between DOE and the Illinois State Historic Preservation Officer
(SHPO). Appendix C contains a copy of an environmental synopsis for projects of this type that
DOE used in the evaluation of this proposed project.

DOE/EA-1753, Site 1 1 April 2011



Introduction

1.1 National Environmental Policy Act and Related Regulations

In accordance with its NEPA implementing procedures, DOE must evaluate the potential
environmental impacts of a Proposed Action that could have a significant impact on human
health and the environment including decisions on whether to provide financial assistance to
states and private entities. In compliance with these regulations and DOE’s procedures, this EA:

e Examines the potential environmental impacts of the Proposed Action and the No-Action
Alternative, as well as Beacon Power’s proposed project;

¢ Identifies unavoidable adverse environmental impacts;

e Describes the relationship between local short-term uses of the environment and the
maintenance and enhancement of long-term productivity;

e Characterizes any irreversible and irretrievable commitments of resources that would be
involved if DOE decided to implement its Proposed Action; and

e Discusses the past, present, and reasonably foreseeable actions (cumulative impacts) to
which the proposed project could contribute.

DOE must meet these requirements before it can make a final decision to proceed with a
proposed federal action that could cause adverse impacts to human health or the environment.
This EA meets DOE’s obligations under NEPA and provides DOE with the information needed
to make an informed decision about providing financial assistance to the flywheel frequency
regulation plant in Chicago Heights, Cook County, Illinois.

This EA evaluates the potential direct, indirect, and cumulative impacts of the proposed project.
No other action alternatives are analyzed. For purposes of comparison, this EA also evaluates
the impacts that could occur if DOE did not provide funding (the No-Action Alternative), under
which the Department assumes that Beacon Power would not proceed with the project. This
assumption enables DOE to compare the impacts of an alternative in which the project occurs
with one in which it does not.

1.2 Background of the Smart Grid Demonstrations Program

DOE’s National Energy Technology Laboratory and the Office of Electricity Delivery and
Energy Reliability manage the research and development portfolio of the Smart Grid
Demonstrations Program. Their mission is to lead national efforts to modernize the electrical
grid; enhance the security and reliability of the energy infrastructure; and improve recovery from
disruptions to electricity supply. The Smart Grid Demonstrations Program will help verify the
technological and business viability of new technologies and show how fully integrated smart
grid systems can be readily adapted and copied around the country. Further, implementation of
smart grid technologies could reduce electricity use by more than 4 percent by 2030. Itis
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estimated that smart grid technologies can save U.S. businesses and consumers about
$20.4 billion in electricity costs (DOE 2009a).

Congress appropriated funding for the Smart Grid Demonstrations Program in the Recovery Act
to stimulate the economy and reduce unemployment in addition to furthering the existing
objectives of the program. DOE solicited applications for this funding by issuing a competitive
Funding Opportunity Announcement (DE-FOA-0000036), “Recovery Act: Smart Grid
Demonstrations,” on June 25, 2009. The announcement invited applications in two areas of
interest:

e Areaof Interest 1, Smart Grid: Regionally unique demonstration projects to quantify
smart grid costs, benefits, and cost-effectiveness; to verify smart grid technology
viability; and to validate new smart grid business models at a scale that can be readily
adapted and replicated around the county. Smart grid technologies of interest include
advanced digital technologies for use in planning and operation of the electric power
system and the electricity markets such as microprocessor-based measurement and
control, communications, computing, and information.

e Area of Interest 2, Energy Storage: Demonstration projects for major, utility-scale
energy storage installations to help establish costs and benefits, to verify technical
performance, and to validate system reliability and durability at scales that can be readily
adapted and replicated across the United States. Energy storage systems include
advanced battery systems (including flow batteries), ultracapacitors, flywheels, and
compressed-air energy systems. Application areas include wind and photovoltaic
integration with the grid, upgrade deferral of transmission and distribution assets,
congestion relief, and system regulation.

DOE prepared an environmental synopsis to evaluate and provide a comparison of potential
environmental impacts for each proposal it deemed to be within the competitive range. The
Department used the synopsis to evaluate appreciable differences in the potential environmental
impacts from those proposals. The synopsis included: (1) a brief description of background
information for the Smart Grid Demonstration area of interest, (2) a general description of the
proposals DOE received in response to the Funding Opportunity Announcement and deemed to
be within the competitive range, (3) a summary of the assessment approach DOE used in the
initial environmental review to evaluate the potential environmental impacts associated with the
proposals, and (4) a summary of the environmental impacts that focused on potential differences
among the proposals. Appendix C contains a copy of the environmental synopsis for Area of
Interest 2.

On November 24, 2009, DOE announced its selections of 16 projects in Area of Interest 1 and 16
projects in Area of Interest 2 based on the evaluation criteria in the funding opportunity
announcement and giving special consideration to projects that promoted the objectives of the
Recovery Act—job preservation or creation and economic recovery—in an expeditious manner.
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Beacon Power’s proposed project—construction and operation of a 20-megawatt utility-scale
flywheel frequency regulation plant—was one of the 16 projects DOE selected for funding under
Area of Interest 2. DOE’s Proposed Action is to provide $24 million in financial assistance
under a cost-sharing arrangement with Beacon Power. The total estimated cost of the project is
$48.1 million.

1.3 Purpose and Need for DOE Action

In June 2009, the Department initiated a process to identify suitable projects to lead the way for
deploying integrated smart grid systems by issuing Funding Opportunity Announcement DE-
FOA-00000036, “Recovery Act: Smart Grid Demonstrations.” This funding opportunity
announcement was funded under the Recovery Act.

The purpose of the Proposed Action is to support the objectives of the Smart Grid
Demonstrations Program—to demonstrate advanced smart grid technologies and integrated
systems that will help build a smarter, more efficient, more resilient electrical grid—and the
goals of the Recovery Act. The Program will help verify smart grid technology viability,
quantify smart grid costs and benefits, and validate new smart grid business models at a scale
that can be readily adapted and replicated around the country. DOE considers Beacon Power’s
proposed project to be one that can meet these objectives because it would (1) increase power
quality and reliability of the local area, (2) reduce carbon emissions, (3) increase energy security
through reduced oil consumption, and (4) further national knowledge and technology of new
frequency regulation technology.

The Recovery Act enacted legislation to create jobs, restore economic growth, and strengthen
America's middle class through measures that modernize the nation's infrastructure, enhance
America's energy independence, expand educational opportunities, preserve and improve
affordable health care, provide tax relief, and protect those in greatest need. The Recovery Act
has now enabled the DOE to provide funds under this funding opportunity announcement that
would partially satisfy the needs identified under the Act.

There has been chronic underinvestment and parochialism in getting energy where it needs to go
through transmission and distribution, further limiting grid efficiency and reliability. While
hundreds of thousands of high-voltage transmission lines course throughout the United States,
only 668 additional miles of interstate transmission lines have been constructed since 2000. As a
result, system constraints worsen at a time when outages and power quality issues cost American
business an estimated $100 billion or more on average each year (DOE 2008). DOE’s Proposed
Action of providing this project with funding would help initiate modernization of a small
portion of the nation’s electrical grid system.
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1.4 Environmental Resources Not Carried Forward

Chapter 3 of this EA describes the affected environment and examines the potential
environmental impacts of the proposed project, associated actions, and the No-Action
Alternative for the following resource areas:

e Air quality,
e Socioeconomics and environmental justice, and
e Occupational health and safety.

The focus of the more detailed analyses in Chapter 3 is on those resources that could require new
or amended permits, have the potential for significant impacts or controversy, or typically
interest the public, such as socioeconomics and occupational health and safety.

DOE EAs also commonly addresses the environmental resource areas listed in Table 1-1.
However, in an effort to streamline the NEPA process and enable a timely award to the selected
project, DOE did not examine the resource areas in the table at the same level of detail as the
above-mentioned resources areas. Table 1-1 describes the Department’s evaluation of those
resource areas. In each case, there would be no impacts or the potential impacts would be small
or temporary in nature, or both. Therefore, DOE determined that further analysis is unnecessary.
In terms of the No-Action Alternative, the potential impacts in Table 1-1 would not occur
because DOE assumes the proposed project would not proceed.

Table 1-1. Environmental resource areas with no, small, or temporary impacts.

Environmental
resource area Impact consideration and conclusions
Geology and soils ~ The project site is in a seismically stable area and has no known site stability

issues. Geologic and soil information for Cook County is available at
http://www.isgs.uiuc.edu/maps-data-pub/cook-atlas/atlas-intro.shtml. There are
no onsite water bodies or channels, but Beacon Power would nonetheless use
best management practices during construction to control sedimentation and soil
erosion. Construction would involve excavation and laying of concrete footings
to install the flywheel containers, which would be 6 feet in diameter and 8 feet
deep. The company would stockpile soil and excavation debris on the site for
site contouring or transport it to an approved landfill.

Land use The proposed project site is at 305 East Sauk Trail Road, Chicago Heights, Cook
County, Illinois. The property is an unutilized industrial site. The previous user
was Midwest Generation, an independent power producer that operated a
60-megawatt oil-fired generator on the site. The generator and associated
structures such as a large storage tank have been removed from the site. The site
occupies 25 acres, of which Beacon Power would use about 3.5 acres for the
proposed project. Given the site’s past use hosting a power plant and industrial
site characteristics, the proposed project would not alter the historical land use
characteristics of the site. DOE does not expect the project would result in any
changes in surrounding land uses.
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Table 1-1. Environmental resource areas with no, small, or temporary impacts.

Environmental
resource area

Impact consideration and conclusions

Water resources

Biological
resources

Site preparation and construction activities could result in storm water runoff
and soil erosion. Runoff during construction would be regulated and controlled
under a National Pollutant Discharge Elimination System storm water
construction permit and a storm water pollution prevention plan. Beacon Power
would use its existing spill prevention plan to manage the use and storage of oil,
gas, and other liquids for the propose project. The proposed project would
require small quantities of potable water for the small onsite office and visitor
center, which Beacon Power would obtain from municipal sources.

During operations, Beacon Power would not use surface water, would not
discharge wastewater, and would not need permits. The proposed project would
not use groundwater for operations, and there would be no underground storage
tanks. Beacon Power would install a monitoring system that would indicate
accidental losses or leaks in the cooling loop. The proposed construction
activities would not occur in a 100-year floodplain, and there are no wetlands on
or near the site. Therefore, there would be no impacts to floodplains or wetlands
during operations.

Due to recent inactivity, native plant species have reemerged in areas that were
once disturbed or hosted site facilities and structures. During construction, some
wildlife in the project area could leave to avoid the noise and the presence of
people and vehicles. There could be a small number of wildlife deaths due to
onsite vehicle use and construction equipment. Similar impacts could occur
during operations.

DOE reviewed the U.S. Fish and Wildlife Service (FWS) website to identify
federally listed threatened, endangered, and candidate species in Cook County.
The website lists four federally endangered species: the Indiana bat (Myotis
sodalis), the Piping plover (Charadrius melodus), the Hines emerald dragonfly
(Somatochlora hineana), and the leafy-prairie clover (Dalea foliosa). Three
federally threatened species occur in Cook County: the eastern prairie fringed
orchid (Platanthaera leucophaea), the Mead’s milkweed (Asclepias meadii), and
the prairie bush clover (Lespedeza leptostachya). One candidate species also
occurs in Cook County, the eastern massasauga (Sistrurus catenatus) (FWS
2011).

DOE compared the habitat requirements for each of the listed species with the
available habitat on the proposed project site. No habitat capable of supporting
any of the species occurs. Therefore, DOE determined that there would be no
effects to any federally listed threatened, endangered, or candidate species. DOE
contacted the FWS Midwest Region office to confirm the list of federally listed
species and discuss DOE’s determination. The FWS verified the list is accurate
and that the determination of no effects is appropriate (Pollack 2010).
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Table 1-1. Environmental resource areas with no, small, or temporary impacts.

Environmental
resource area

Impact consideration and conclusions

Historic and
cultural resources

Aesthetics and
visual resources

Noise

DOE formally consulted the Illinois SHPO (Appendix B) in accordance with
Section 106 of the National Historic Preservation Act, as amended (16 U.S.C.
470 et seq.) and its implementing guidelines at 36 CFR Part 800. DOE reviewed
the National Register of Historic Places for listed properties in the Chicago
Heights area and determined that none is near the site and therefore would not be
impacted by the proposed project in the area of potential effect (the 3.5-acre
parcel that would directly support the installation and operation of the
flywheels). The site is currently vacant with no existing structures. Therefore,
DOE determined there would be no impacts to federally listed or eligible historic
places. DOE received a response from the Illinois SHPO that concurred with the
Department’s determination of no historic properties affected.

The proposed site is in urbanized Chicago Heights, Illinois. There are no nearby
aesthetic features that construction and operation of the Beacon Power plant
would affect. The visual characteristics of the site would change from an
abandoned industrial site to one hosting new industrial utility-scale facilities.
The new plant would be visually consistent with the historical use of the site.
There is a 138-kilovolt transmission line adjacent to the site.

During construction, activity would typically occur on Monday through Saturday
from 7:00 a.m. to 5:00 p.m. All construction activities would be in accordance
with Occupational Safety and Health Administration guidelines, which address
noise and hearing conservation in specific standards for the construction
industry. Noise from construction would be temporary and limited to daytime
hours, so DOE does not expect noise to affect nearby receptors.

The principal operating elements of the facility would be the flywheels, which
would be in vacuum-sealed vessels. These vessels would, in turn, be in
underground precast concrete housings. Therefore, the flywheels would
generate little noise during operations. The chillers and other electrical
equipment necessary to support operations would generate some noise. The goal
would be to maintain and control noise from the facility to a level that does not
significantly increase ambient background noise levels outside the site boundary.
For a similar project in Stephentown, New York, Beacon Power conducted two
noise studies. The results of the studies indicated that operations would produce
average noise levels under 45 A-weighted decibels. This level is below the U.S.
Environmental Protection Agency (EPA) protective noise levels of 55 A-
weighted decibels.

Waste

Site preparation and construction would generate small amounts of construction-
related wastes such as packaging materials, concrete residues, and earthen
materials. Beacon Power would send these wastes to approved local disposal
facilities. The amount of waste would not affect local landfill capacities. The
only known potentially hazardous material for the proposed project would be
transformer oil. Current plans would be to use mineral-based oil; the specific
amount is yet to be determined. Beacon Power would recycle or properly
dispose of the mineral-based oil as required; it is not considered a hazardous
waste under the Resource Conservation and Recovery Act regulations at 40 CFR
Part 261, “Identification and Listing of Hazardous Waste.”

DOE/EA-1753, Site 1
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Table 1-1. Environmental resource areas with no, small, or temporary impacts.

Environmental

resource area Impact consideration and conclusions
Utilities, energy, Beacon Power would regularly consume about 1 megawatt of power to operate
and materials the proposed frequency regulation plant. The office and visitor center would use

small amounts of water and require sewage service. DOE reviewed the local
capacities for water, sewer, and electricity and found them to be sufficient to
support the needs for construction and operation of the plant. There are no
unique materials necessary to manufacture or install plant elements or operate
the proposed plant.

Transportation Small temporary increases in local traffic to the proposed site area would occur
during construction. Operation of the plant would require only a small staff, so
there would be no long-term permanent increase in traffic. Existing public roads
are sufficient for access to the site, and the existing onsite roads are also
sufficient.

1.5 Consultations and Public Participation
1.5.1 Consultations
State Historic Preservation Office

On June 30, 2010, DOE sent a formal consultation letter to the Illinois SHPO in accordance with
the review requirements of Section 106 of the National Historic Preservation Act (16 U.S.C. 470
et seq.) and its implementing regulations at 36 CFR Part 800. The letter detailed DOE’s
investigation of nearby historic properties and concluded that no historic properties would be
affected by the proposed project. The Illinois SHPO responded on July 9, 2010, with the
determination that no historic properties would be affected.

U.S. Fish and Wildlife Service

DOE reviewed the FWS list of federally threatened, endangered, or candidate species for the
presense of any such species in the proposed project area. Based on that review, DOE
determined that no impacts to federally listed threatened or endangered species are likely to
occur. DOE contacted the FWS, which verified the list is accurate and that the determination of
no effects is appropriate (Pollack 2010).

1.5.2 Public Participation

DOE provided copies of the Draft EA to federal, tribal, state, and local officials and announced
its availability in public notices in the Southtown Star. In addition, DOE sent copies to the
Chicago Heights Public Library. The Department invited comments about the proposed project
for a period of 21 days from October 7 to 22, 2010, after publication of the public notice. DOE
did not recieve comments on the Draft EA.
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2. DOE PROPOSED ACTION AND ALTERNATIVES

This chapter describes DOE’s Proposed Action (Section 2.1), Beacon Power’s proposed project
(Section 2.2), the No-Action Alternative (Section 2.3), and DOE Alternative Actions
(Section 2.4).

2.1 DOE’s Proposed Action

DOE’s Proposed Action is to award a $24 million financial assistance grant in a cost-sharing
agreement to Beacon Power through the Recovery Act to facilitate the construction and
operation of a 20-megawatt flywheel frequency regulation plant in Chicago Heights, Illinois.
Beacon Power estimates the total cost of the proposed project would be approximately $48.1
million.

2.2 Beacon Power’s Proposed Project and Associated Activities

Beacon Power would locate the proposed plant on a vacant 25-acre industrial tract of land about
2 miles southeast of downtown Chicago Heights (Figure 2-1). Figure 2-2 is a satellite view of
the site showing the approximate plant layout.

Chicago Heights

ILLINOIS

*
Springfield

Legend

0

Not to scale.

@ Proposed flywheel plant
% State capital

Figure 2-1. General location of Chicago Heights, Illinois.
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Figure 2-2. Satellite view of the site and proposed project area.
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The proposed site last hosted a 60-megawatt oil-fired generator that connected to a 138-kilovolt
transmission line that still runs along the west side of the site. The generator has been retired and
removed along with other support structures such as a large aboveground storage tank.

Figure 2-3 shows photographs of the site area. There are two large commercial transportation
companies to the west, woodlands and undeveloped land to the north, a farm and woodlands to
the east, and a mixed-use area to the south with homes, a high school, and small businesses and
farms.

2.2.1 Flywheel Project Overview

In the United States, electric companies deliver power at a frequency of 60 hertz to comply with
federal reliability standards. The supply of and demand for electricity fluctuate constantly,
which causes fluctuations in the frequency. A safe, reliable, and energy-efficient electricity grid
must closely balance power supply with power demand on a second-to-second basis to maintain
a constant frequency. Grid operators accomplish this frequency regulation by requiring about

1 percent of their generating capacity to increase or decrease output in response to frequency
changes. At present, the electric power for frequency regulation comes primarily from coal or
natural gas power plants.

Beacon Power’s flywheel system would provide additional electric power to the grid very
quickly and, unlike fossil fuel plants, would also draw power from the grid when the supply
exceeded demand. The plant would not generate electricity directly; rather, electricity from the
grid would drive the flywheels at high speeds when electricity supply on the grid exceeded
demand. At times when demand exceeded supply, the system would convert energy from the
spinning flywheels back to electricity and supply it to the grid. A flywheel system stores energy
from the grid at times when supply exceeds demand and thus alleviates the need to burn fuel to
generate additional electric power at times when demand exceeds supply. The plant would
absorb power from the grid when there is too much energy on the grid (which causes grid
frequency to rise above 60 hertz) and reinject power back to the grid when there is not enough
energy to meet load (which causes grid frequency to drop below 60 hertz). Because the plant
absorbs only slightly more than it injects, its daily net energy use would be small.

A flywheel energy storage system is the basic unit of the proposed Chicago Heights frequency
regulation plant. The basic idea of the technology is similar to that of a hybrid car but on a scale
electric utilities can use to their advantage. A flywheel is a mechanical device that consists of a
large, heavy cylinder that spins inside a vacuum-sealed housing. The flywheel is a Kinetic
energy storage device that rotates at high speeds. The flywheel rotor is completely enclosed in a
cylindrical vessel about 7 feet high and 4 feet in diameter; it is nearly frictionless and does not
require maintenance.

The proposed plant would consist of 20 frequency regulation pods, each containing 10 individual
flywheels and the associated energy conversion, electrical control, and power distribution
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Looking northwest
Looking southwest

3. Views of the proposed project site.

Looking north
Looking west

Figure 2
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equipment. Figure 2-4 shows an artist’s rendering of the array of 1-megawatt frequency
regulation pods. There would be 200 flywheels in all (DOE 2009b).

Figure 2-4. Array of 1-megawatt frequency regulation pods.

Beacon Power’s proposed plant would convert excess electricity on the grid during off-peak
times to kinetic energy in the flywheels. When demand was higher during on-peak times, the
plant would convert the stored energy back to electricity and return it to the grid. The battery
would provide up to 20 megawatts of energy storage capacity. Beacon Power would use the
plant in cooperation with the operator of the regional electrical grid, PJM Interconnection (PJM),
and Exelon Corporation, the transmission system owner, with which Beacon Power has
successful relationships in frequency regulation.

As part of its proposed project, Beacon Power would collect critical data to measure the success
of the project objectives and report the information to DOE, other grid operators, and the public.

The goals of the proposed project are (BPC 2010):

e Maintain better balance between network load and generated power,

e More efficiently maintain PJM grid frequency performance to grid reliability,
e Help increase the use of intermittent renewable wind and solar power,

o Demonstrate mitigation of variations in solar energy from passing clouds,

e Reduce carbon dioxide and other air emissions,

e Lower the cost of frequency regulation to ratepayers,

e Increase regional peak power generation capacity, and

¢ Reduce national dependence on fossil fuel.
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Proposed Project Elements

Major features of the plant would include (DOE 2009b; BPC 2010):

2.2.3

A supplementary electric substation with an electrical connection of about 400 feet from
the project transformer to the existing power line on the adjacent right of way.

Twenty 1-megawatt frequency regulation pods, each with 10 flywheels and associated
energy conversion, electrical control, and power distribution equipment in underground
precast concrete housings about 25 by 70 feet at a depth of 8 to 10 feet below ground;

An electric service equipment unit with underground electric conduit connecting to the
pods;

A cooling system with underground mechanical piping connecting to the electric service
equipment unit and the pods;

A 25- by 40-foot one-story office and visitor center;

A driveway and parking spaces;

A black vinyl-coated chain-link perimeter fence and entrance gate; and
Landscaping.

Project Systems

Figure 2-5 is a schematic of the elements of the proposed plant. Major systems would include
(DOE 2009b):

Electric Power Supply System. The supplementary electric substation would provide the
interconnection point to the high-voltage transmission lines. The transmission line
voltage would be reduced to a much lower operating voltage. Switchgear would direct
electric power to one pad-mounted oil-filled transformer for the building power loads and
to 10 pad-mounted oil-filled transformers for the process loads, one transformer for every
two pods. The power distribution conduit to the building transformer and to the
transformers for the pods would be polyvinyl chloride (PVC) pipe in underground
concrete duct banks.

Cooling System. There would be a cooling loop to circulate coolant to cool the 20 pods.
The coolant would be 75-percent water and 25-percent propylene glycol, a widely
available biodegradable antifreeze. A central cooling system to remove heat from the
cooling loop would consist of four chillers and pumps. The coolant pipelines to
distribute the coolant to the pods would be underground copper pipe. The cooling loop
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Figure 2-5. Schematic of flywheel frequency regulation plant.
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would be a closed system with no waste or emissions during normal operations. A
monitoring system would indicate accidental losses or leaks in the cooling loop.

Plant Control System. Beacon Power would remotely operate the plant with only
occasional site visits for monitoring operations and routine maintenance.

Storm Water Management System. The storm water management system would consist
of catch basins, manholes, PVC pipeline, a collection area, and a permitted outfall, if
necessary.

Fire Alarm System and Security System. The fire alarm and security systems would be
automatic sensor-based systems.

Water Supply System. Beacon Power would obtain water from the City of Chicago
Heights. The only demand for water at the site would be for domestic use at the visitor’s
center and for topping off the chiller system.

Wastewater Disposal System. The proposed project would not generate any wastewater
due to operations. A small amount of wastewater would be generated at the on-site
office/visitors center and discharged to municipal facilities.

Construction Activities

The elements of the proposed project would cover about 3.5 acres on the existing 25-acre
industrial site. The site has adequate access and onsite roads for the proposed project. The
following are the planned major steps in the construction of the plant (DOE 2009b, BPC 2010):

Clearing and Excavation. Site preparation would include removal of a large water
storage tank and grading to level the site. Beacon Power would strip the topsoil on the
site and stockpile it for future use. The company would grade the 3.5-acre site to a
uniform slope. Construction would include excavations to install the 20 flywheels
underground. The project would reuse excavated material on the site. The equipment
required for excavation would include routine earthwork equipment such as excavators,
bulldozers, front-end loaders, uniloaders, backhoes, and dump trucks.

Housings and Foundations. Precast concrete housings—one for each of the flywheels—
would be placed at a depth of 6 to 8 feet. The housings would be modified concrete
water pipes. Groundwater control could be necessary at the base of the excavations for
the housings. The housings would be founded on a crushed stone base over a geo-textile
fabric. Buildings and other equipment would have shallow spread footing foundations.

Pipelines. Underground PVC pipelines would be placed for the storm water management
system, the electric power distribution system, and the cooling system.
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e Equipment Placement. The flywheels and other equipment that make up the pods would
be on piers within the housings. Other equipment would be on foundations.

e Surfaces. Surface treatment would include impervious asphalt pavement, gravel surfaces,
and loam and seed areas.

e Testing and Start-Up Process. The system would be tested in stages prior to becoming
completely operational. Testing of each pod would be based on the procedure defined
during the operation of Beacon’s 1-megawatt pod at its Tyngsboro, Massachusetts, plant.

The proposed plant has a design lifetime of at least 20 years. The components of the system,
including flywheels and electronics, can be replaced as necessary during operations. The
flywheel system represents the latest technological approach in frequency regulation to this
point, but new developments could supplant this technology in the future. The equipment is of
such a scale that it can be readily removed from the site.

2.3 No-Action Alternative

Under the No-Action Alternative, DOE would not provide financial assistance for the proposed
project. As a result, the project would be delayed as Beacon Power sought other funding sources
to meet its needs or abandoned if other funding sources could not be obtained. As a result,
DOE'’s ability to achieve its objectives under the Smart Grid Demonstrations Program and the
Recovery Act would be impaired.

Although this and other selected projects might proceed if DOE decided not to provide financial
assistance, the Department assumes for purposes of this EA that the project would not proceed
without DOE assistance. If Beacon Power did proceed without DOE’s financial assistance, the
potential impacts would be essentially identical to those if the Department provided the funding.
To allow a comparison between the potential impacts of a project as implemented and the
impacts of not proceeding with a project, DOE assumes that, if it were to decide to withhold
assistance from a project, the project would not proceed.

2.4 DOE Alternative Actions

DOE’s alternatives to this proposed project consist of the 15 other technically acceptable
applications it received in response to Funding Opportunity Announcement DE-FOA-0000036,
Recovery Act: Smart Grid Demonstrations. Before selection, DOE made preliminary
determinations about the level of review under NEPA based on potentially significant impacts it
identified during review of the technically acceptable applications. DOE conducted these
preliminary reviews pursuant to 10 CFR 1021.216 and provided them to the selecting official,
who considered them during the selection process.

Because DOE’s Proposed Action under the Smart Grid Demonstrations Program is limited to
providing financial assistance in cost-sharing arrangements to selected applicants in response to a
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competitive funding opportunity, DOE’s decision is limited to either accepting or rejecting the
project as proposed by the proponent, including its proposed technology and selected sites.
DOE’s consideration of reasonable alternatives is therefore limited to the technically acceptable
applications and the No-Action Alternative for each selected project.
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3. AFFECTED ENVIRONMENT AND ENVIRONMENTAL
CONSEQUENCES

Sections 3.1 to 3.3 detail the affected environment and potential environmental consequences for
the proposed project and the No-Action Alternative. The sections discuss air quality,
socioeconomics and environmental justice, and occupational health and safety, respectively.
Section 3.4 discusses resource commitments.

3.1 Air Quality

Section 3.1.1 discusses the regional air quality baseline conditions; Section 3.1.2 discusses the
potential impacts of the proposed project including the potential positive impacts from
operations, which could result from the reduction of electricity generation at fossil fuel plants or
other carbon-based forms of generation. Section 3.1.2.2 discusses the No-Action Alternative.

3.1.1 Affected Environment

The ambient air quality in an area can be characterized in terms of whether it complies with the
primary and secondary National Ambient Air Quality Standards. The Clean Air Act (42 U.S.C.
7401 et seq.) requires the U.S. Environmental Protection Agency (EPA) to set national standards
for pollutants that are considered harmful to public health and the environment. The EPA
established standards for six criteria pollutants: carbon monoxide, lead, nitrogen dioxide, ozone,
particulate matter [both with a median aerodynamic diameter of less than or equal to

10 micrometers (PM o) and less than or equal to 2.5 micrometers (PM2)], and sulfur dioxide.
Primary standards define levels of air quality for each of the six criteria pollutants that would
provide an adequate margin of safety to protect public health including the health of sensitive
populations such as children and the elderly. Secondary standards define levels of air quality
that are deemed necessary to protect the public welfare including protection against decreased
visibility and damage to animals, crops, vegetation, and buildings.

The Beacon Power project would be in Chicago Heights, Cook County, Illinois. EPA classifies
Cook County as a moderate nonattainment area for 8-hour ozone and PMjo. The county is an
attainment area for all other criteria air pollutants.

3.1.2 Environmental Consequences
3.1.2.1 Proposed Project
3.1.2.1.1 Construction Impacts

Air emissions from construction activities for Beacon Power’s proposed project would include
temporary combustion emissions from vehicles and construction equipment and fugitive dust
from site preparation activities. These emissions would have short-term adverse impacts that
Beacon Power would mitigate through best management practices such as soil stabilization and
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watering of exposed soils. Fugitive dust emissions would end on completion of construction, so
long-term impacts would be negligible.

3.1.2.1.2 Operations Impacts

The proposed flywheel plant would not burn fossil fuel, so it would produce zero direct
emissions of combustion gases, which include sulfur dioxide, nitrous oxides, and carbon dioxide.
Further, use of flywheel-based frequency regulation would reduce the amount of fossil fuels
regional power plants normally use to accomplish this function, which would result in a net
reduction in dependence on fossil fuels. Fossil fuel plants must cycle up and down to perform
frequency regulation. For coal and natural gas plants, thermal cycling during frequency
regulation reduces efficiency for the entire plant and consumes 0.5 to 1.5 percent more fuel than
steady-state operation. Therefore, operation of the proposed flywheel plant would mean that
coal- and gas-fired plants would be able to drop the regulation function and focus on providing
wholesale energy.

Section 176(c)(1) of the Clean Air Act requires federal agencies to ensure that their actions
conform to applicable implementation plans for the achievement and maintenance of the
National Ambient Air Quality Standards for criteria pollutants (DOE 2000). To achieve
conformity, a federal action must not contribute to new violations of standards for ambient air
quality, increase the frequency or severity of existing violations, or delay timely attainment of
standards in the area of concern. The EPA general conformity regulations (40 CFR Part 93,
Subpart B) contain guidance for determining if a proposed federal action would cause emissions
to be above specified levels in nonattainment or maintenance areas. Because there would be no
new emissions directly attributable to plant operations, a conformity determination is not
necessary.

Greenhouse Gas Emissions

The burning of fossil fuels, such as natural gas, emits carbon dioxide, which is a greenhouse gas.
Greenhouse gases can trap heat in the atmosphere and have been associated with global climate
change. The Intergovernmental Panel on Climate Change, in Climate Change 2007: Synthesis
Report, Summary for Policy Makers, stated that warming of the earth’s climate system is
unequivocal, and that most of the observed increase in globally averaged temperatures since the
mid-20th century is very likely due to the observed increase in concentrations of greenhouse
gases from human activities (IPCC 2007). Greenhouse gases are well mixed throughout the
lower atmosphere, such that any emissions would add to cumulative regional and global
concentrations of carbon dioxide.

The project has the potential to reduce the carbon dioxide emissions that a base-load power plant
providing equal regulation capacity would produce. Implementation of this project would equate
to an annual reduction of 8,000 tons of carbon dioxide for a coal plant or 2,300 tons for a natural
gas plant. Estimates of how many fossil fuel plants in the region would no longer perform
regulation as a result of this project are not available.
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3.1.2.2 No-Action Alternative

Under the No-Action Alternative, DOE would not provide funding to Beacon Power for the
proposed project, and DOE assumed for this EA that the project would not proceed without this
assistance. There would be no increase in efficiency and subsequent reduction in air pollutants
for regional power plants.

3.2 Socioeconomics and Environmental Justice

Section 3.2.1 describes the existing socioeconomic environment in Cook County, and
Section 3.2.2 discusses the potential impacts. Section 3.2.2.2 discusses the No-Action
Alternative. Section 3.2.3 provides environmental justice data for the county.

3.2.1 Affected Environment

Chicago Heights is in Cook County, Illinois. Cook County is part of the Bureau of the Census
Chicago-Naperville-Joliet, IL-IN-WI Metropolitan Statistical Area. The county’s estimated
population of about 5.3 million people in 2009 reflects a 1.7-percent drop in population since
2000 (Bureau of the Census 2010a). The 2008 population of the City of Chicago Heights was
30,600, a 6.7-percent drop in population since 2000 (Bureau of the Census 2010b). In 2008, the
Cook County population was 66.8-percent white, 25.6-percent black, 5.8-percent Asian, and
0.4-percent American Indian or Alaskan Native. About 1.2 percent of the population reported
themselves as being of two or more races. Persons of Hispanic or Latino origin made up 23.2
percent of the population (Bureau of the Census 2010a).

The county’s employment figures reflect the urban nature of the community; the county hosted
about 3.4 million nonfarming jobs in 2008, of which about 376,000 jobs (11 percent) were in
health care and social assistance, 346,000 jobs (10 percent) were in government and government
enterprises, and 304,000 jobs (9 percent) were in professional, scientific, and technical services.
About 236,000 jobs (7 percent) were in manufacturing (BEA 2010a). In 2000, Cook County
residents held about 81 percent of the total jobs and residents of the other 13 counties in the
metropolitan statistical area held 17 percent (Bureau of the Census 2003). The county’s March
2010 labor force had an unemployment rate of 11.3 percent (BLS 2010).

The 2008 per capita income in Cook County of about $46,000 was 109 percent of the State of
Illinois per capita income and about 102 percent of the per capita income in the metropolitan
statistical area (BEA 2010b). In 2008, about 15 percent of county residents and 12 percent of
Illinois residents were living in poverty (Bureau of the Census 2010a).

Section 3.2.3 discusses racial and ethnic populations and the low-income population in more
detail in relation to environmental justice.
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3.2.2 Environmental Consequences

The installation of the flywheel facility would take 1 year or less and would result in a temporary
demand for construction services. The existing construction labor force in the area would be
available to handle this demand with no disruptions. Once constructed, the facility would have
no onsite personnel and no employment demand. Necessary site services would be limited and
readily be assimilated by local service providers. The construction of facility equipment would
create indirect jobs. Indirect jobs include professional, skilled, and unskilled positions; they
would occur among suppliers of goods and services and for the vendors of materials those
suppliers would use to fashion goods and services for the installation of equipment and
supporting facilities. Earnings by the workers in these indirect jobs would generate wages and
other income that local, state, and federal governments would tax. In addition, these incomes
would lead to an increase in banking deposits, which would increase the regional lending base,
and to spending on consumable and durable goods and services. The increase in jobs and wages
in the community would have a small positive impact.

While short-term construction of facilities and the installation of equipment for the proposed
project would result in a small increase in jobs, the total workforce in Cook County would
remain below previous levels. Therefore, DOE expects that all workers in new positions would
be part of the existing labor force in the metropolitan statistical area. The additional jobs would
be unlikely to cause a noticeable increase in the local population from workers moving into the
area. Therefore, impacts to the existing infrastructure, housing, medical care, social services,
police and fire protection, schools, or other community services would be unlikely, and DOE
does not address these resources further.

3.2.2.1 Proposed Project
3.2.2.1.1 Construction Impacts

Preconstruction activities, including design and engineering tasks, procurement of materials,
construction of facilities, installation of equipment, and project startup at the Chicago Heights
flywheel facility would take less than a year. Construction would require several directly
employed workers. Each of these positions would support about 1.4 additional indirect jobs.
Therefore, the Cook County area would have several project-related jobs during construction
activities.

Beacon Power estimates the cost of preconstruction activities, procurement, installation, and
startup cost would be $48.1 million. The estimated final demand effect of the total earnings
impact from this expenditure would be about $79.2 million in the region. Much of the
construction-related spending would directly benefit the suppliers of equipment for the plant and
the vendors who would provide materials and services for manufacture of the equipment.

Table 3-1 summarizes this information.
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Table 3-1. Earnings effects from construction.
Direct regional infusion Indirect regional infusion Total regional infusion
$48.1 million $31.1 million $79.2 million

3.2.2.1.2 Operations Impacts

DOE assumed that the proposed project would create no additional new jobs during operations;
that is, the Department assumed Beacon Power would use existing personnel to operate the
flywheel plant. DOE expects that residents of Cook County specifically, and of the metropolitan
area in general, would continue to fill most of the direct and indirect jobs.

In summary, operation of the plant would stimulate the economic base of the region and lower
the cost of frequency regulation to ratepayers.

3.2.2.2 No-Action Alternative

The No-Action Alternative would result in no short-term jobs during the construction phase of
the project. In addition, the objectives of the Smart Grid Demonstrations Program and the
Recovery Act would be impaired.

3.2.3 Environmental Justice

Executive Order 12898, “Federal Actions to Address Environmental Justice in Minority
Populations and Low-Income Populations,” directs federal agencies to address environmental
and human health conditions in minority and low-income communities. The evaluation of
impacts to environmental justice is dependent on determining if high and adverse impacts from
the proposed project would disproportionately affect low-income or minority populations in the
affected community.

DOE has determined that direct socioeconomic impacts, other than an increase in final output,
from the proposed project are unlikely (Section 3.6.2). The proposed project would not result in
workers moving to the area, so there would be no impact to infrastructure including housing and
the level of social services in the area. There would be small, positive economic impacts from
indirect employment opportunities in the region and increased final output.

Table 3-2 lists racial and ethnic data about persons in Cook County and, for comparison, the state
of Illinois. Cook County has a large racial minority population; Black persons made up about 26
percent of county residents in 2008. Approximately 15 percent of the Illinois residents are
Black. Cook County also has a large ethnic minority population; persons of Hispanic or Latino
origin made up about 23 percent of county residents in 2008. This is higher than the statewide
rate of about 15 percent (Bureau of the Census 2010a).
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Table 3-2. Racial and ethnic characteristics, Cook County and Illinois, 2008.

Cook County Illinois
Racial and ethnic characteristics (percent) (percent)
White 66.8 79.1
Black 25.6 14.9
American Indian and Alaska Native 0.4 0.3
Asian 5.8 4.3
Native Hawaiian or Other Pacific Islander 0.1 0.1
Persons reporting two or more races 1.2 1.2
Persons of Hispanic or Latino Origin 23.2 15.2
White but not Hispanic 44.8 64.7

Source: Bureau of the Census 2010a.

The aggregate percent of all racial minorities (Black, American Indian or Alaskan Native, Asian,
or of two or more races) was 33 percent in Cook County and 21 percent in Illinois (Bureau of the
Census 2010a). Hispanics may be of any race, so are included in applicable self-reported race
categories. Neither racial nor ethnic minority persons would experience adverse socioeconomic
impacts from the proposed projects. There would be no direct socioeconomic impacts to any
population, and the indirect impacts would be small and positive. The indirect economic impacts
from the project would include indirect employment opportunities in the region and enhanced
final output as a result of the infusion of project-related spending.

DOE has also determined that there would be no high and adverse impact to low-income
populations. In 2008, about 15 percent of the residents in Cook County lived below the poverty
level, and the statewide rate was about 12 percent (Section 3.6.1). There would be no direct
socioeconomic impacts to any population, and the indirect impacts would be small and positive.
The indirect economic impacts from the project would include indirect employment
opportunities in the region and enhanced final output as a result of the infusion of project-related
spending.

In summary, DOE determined that no high and adverse impacts would occur to any member of
the community. Therefore, DOE determined there would be no adverse and disproportionate
impacts to minority or low-income populations.

3.3 Occupational Health and Safety

All construction and maintenance activities would be conducted in accordance with
Occupational Safety and Health Administration guidelines and Beacon Power’s existing
guidelines and procedures for the handling, installing, maintaining, and repairing of onsite
equipment. In addition, Beacon Power would provide training to local fire and police
departments to explain the features of the system and descriptions of the courses of action to
follow in case of emergency. DOE expects, given the small workforce and the types of
operations, that worker injury rates would be within the industry averages.
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System operations would be designed to shut down a flywheel in case of a malfunction in which
it becomes out of balance, and the design calls for each flywheel to be electrically isolated.
Therefore, crews could replace flywheels individually without shutting down an entire pod. In
addition, a monitoring system would indicate accidental losses or leaks in the cooling loop, and
Beacon Power would install an automatic sensor-based fire alarm and security system.

3.4 Resource Commitments

3.4.1 Relationship Between Short-Term Uses of the Environment and the
Maintenance and Enhancement of Long-Term Productivity

The construction and operation of Beacon Power’s proposed project would result in short-term
use of land. In this context, short-term use of resources means the operating life of the plant, and
long-term productivity refers to the period after the plant has ceased operation and undergone
decommissioning and demolition. At that time, the land could be occupied and used for other
purposes, or it could be reclaimed and revegetated with plant species native to the area.

3.4.2 Irreversible and Irretrievable Commitments of Resources

The use of land as a resource to support the construction and operation of the proposed project
would be irretrievable in the short term. Some unrecyclable construction materials, energy, and
the fuel for plant construction and maintenance would be irreversible and irretrievable
commitments of resources. DOE would also have expended funding on the proposed project.

3.4.3 Unavoidable Adverse Impacts

The proposed project would result in the unavoidable small adverse impacts of construction
noise, fugitive dust, vehicle emissions, and possible loss of wildlife due to onsite traffic and
construction equipment. These small unavoidable impacts would be offset by the positive
impacts of using flywheels rather than power plants to provide frequency regulation. This could
result in reduced emissions from conventional fossil fuel power plants.
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4. CUMULATIVE IMPACTS

Cumulative impacts result from the incremental effects the proposed project could have in
combination with the impacts of past, present, and reasonably foreseeable actions. The
environmental consequences of past actions have already passed through the environment or are
captured in existing baseline conditions.

Chicago Height, Illinois, was first settled in the 1830s. By the 1890s, Chicago area developers
established Chicago Heights as an outer-ring industrial suburb. They successfully recruited large
industries that led to steel mills and later chemical manufacturing. Today, the community hosts
the greatest concentration of industry in the southern portion of the metropolitan area. The
proposed site once hosted a 60-megawatt oil-fired power generation plant that has been retired,;
most buildings and structures have been removed.

As Table 1-1 lists, the project would have no, small, or temporary impacts to most environmental
resources. As Chapter 3 discusses, there would be small potential impacts to air quality,
socioeconomics and environmental justice, and occupational health and safety, but those would
be unlikely to last longer than the operational life of the facility.

In terms of air quality, the potential incremental cumulative impacts would be positive. The
flywheel would have no air emissions during operations. Further, because of the flywheel
plant’s frequency regulation function, local power generators would use less fossil fuel for this
purpose. Therefore, currently operational coal- and gas-fired plants in the region would be able
to operate without having to commit energy to regulate the frequency; frequency regulation has
typically consumed about 1 percent of capacity of the local grid.

The potential incremental cumulative impacts to socioeconomics would be positive but small.
The proposed project would create a small, short-term workforce during site preparation and
installation. The small direct socioeconomic impacts would entail a small increase in indirect
impacts because vendors and equipment suppliers would benefit from the capital orders.

In terms of environmental justice, DOE determined that the proposed project would neither result
in high and adverse impacts nor would it disproportionately affect low-income or minority
populations. Therefore, there would be no cumulative impacts.

In relation to occupational health and safety, the workforce for site preparation and installation
would be small and short term. DOE expects work-related incidents would be within industry
incidence rates. Beacon Power would operate the facility almost entirely by remote control with
limited onsite personnel. Therefore, there would be limited exposure of workers to hazardous
situations at the facility. The installed equipment would have monitors and sensors to alert
responders to any accident that might occur. Beacon Power would brief and train local first
responders. DOE does not expect the installation and operation of the proposed project would to
contribute cumulatively to accidents or worker incident rates in a measurable way.
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5. CONCLUSIONS

Beacon Power proposes to install a 20-megawatt utility-scale flywheel-based frequency
regulation plant in Chicago Heights, Illinois. The system, along with a sophisticated control
system, would maintain the frequency of the local electrical system at 60 hertz, which would
reduce or eliminate the need for power plants to adjust their outputs for frequency regulation.
The proposed project would affect about 3.5 acres within an existing 25-acre industrial parcel.

In this EA, DOE considered (1) the Proposed Action of providing a financial assistance grant
under the Recovery Act in a cost-sharing arrangement with Beacon Power, (2) Beacon Power’s
proposed project, and (3) the No-Action Alternative.

DOE evaluated the environmental resource categories it commonly addresses in EAs and
identified no significant adverse impacts from the proposed project. For most of the resource
categories the Department determined there would be no impacts or the potential impacts would
be small, temporary, or both and therefore did not carry those forward for additional analysis
(see Table 1-1). DOE focused its analyses on those resources that could require new or amended
permits, have the potential for significant impacts or controversy, or typically interest the public.
The Department performed more detailed analyses of potential impacts to air quality,
socioeconomics and environmental justice, and occupational health and safety.

DOE consulted with the Illinois State Historic Preservation Officer and the Midwest Region
Office of the FWS. DOE determined the proposed project would not affect federally listed or
eligible historic sites, and would have no effect on federally listed, threatened, endangered, or
candidate species.

The proposed project would have small, positive socioeconomic impacts, a potential to reduce
pollutant emissions from conventional generating sources that use fossil fuels, and a potential for
reduction of greenhouse gases.

The following paragraphs discuss the results of DOE’s detailed analyses:

Air Quality. Air emissions from construction activities for Beacon Power’s proposed project
would include combustion emissions from vehicles and construction equipment and fugitive dust
from site preparation activities. These emissions would have short-term adverse impacts that
Beacon Power would mitigate through best management practices such as soil stabilization and
watering of exposed soils. Fugitive dust emissions would end on completion of construction, so
long-term impacts would be negligible.

The proposed flywheel plant would not burn fossil fuel, so it would produce zero direct
emissions of combustion gases during operations. Further, use of flywheel-based frequency
regulation would reduce the amount of fossil fuels regional power plants normally use to
accomplish this function, which would result in a net reduction in dependence on fossil fuels.
Therefore, operation of the proposed plant would mean that coal- and gas-fired plants would be
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able to drop the regulation function and focus on providing wholesale energy. No new permits
would be necessary for flywheel plant operation.

Socioeconomics and Environmental Justice. The proposed project would create a small number
of direct jobs during construction, which would last less than a year, so there would be no
changes to population, infrastructure, or the level of social services in the area. There would be
indirect economic consequences because vendors and equipment suppliers would benefit from
the capital orders for the equipment and support systems. The positive economic benefits would
be small.

The evaluation of impacts to environmental justice is dependent on determining if high and
adverse impacts from the proposed project would disproportionately affect low-income or
minority populations. DOE determined that no high and adverse impacts would occur to any
member of the community, including socioeconomic impacts, so there would be no high and
adverse impacts to any minority or low-income population.

Occupational Health and Safety. The work force for site preparation and installation would be
small and short term. DOE expects work-related incidents would be within industry incidence
rates. Beacon Power would operate of the facility almost entirely by remote control with limited
onsite personnel. Therefore, there would be limited exposure of workers to hazardous situations
at the facility. The installed equipment would have monitors and sensors to alert responders to
any accident that might occur, and Beacon Power would brief and train local first responders.

Cumulative Impacts. There would be small, positive incremental impacts to socioeconomics and
air quality. DOE has determined that there would be no high and adverse impacts to any member
of the community, so there would be no adverse and disproportionate impacts to minority or low-
income populations. Cumulative impacts to health and safety would not be measurable.

No-Action Alternative. DOE assumed for the EA analyses that Beacon Power would not
proceed with the project without DOE assistance. Therefore, there would be no impacts to any
resource category from the No-Action Alternative. The small, positive socioeconomics impacts,
the potential to reduce conventional power plant pollutant and greenhouse gas emissions would
also not occur under the No-Action Alternative. Further, DOE’s ability to achieve its objectives
under the Smart Grid Demonstrations Program and the Recovery Act would be impaired.
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NATIONAL ENSRGY TECHNDOLOGY LARORATORY @ EN‘EmﬁGMY

Albany, OR - Morgantown, WV - Pittsburgh, PA

June 30, 2010

Ms. Anne E. Haaker

Deputy State Historic Preservation Officer
Preservation Services Division

Illinois Historic Preservation Agency (IHPA)
1 Old State Capitol Plaza

Springfield, llinois 62701-1507

RE: U.S. Department of Energy Consultation on the Proposed Installation and Operation of a
Flywheel Frequency Regulation Plant in Chicago Heights, Illinois

Dear Ms. Haaker:

The U.S. Department of Energy (DOE or the Department) is proposing to provide a financial
assistance grant to the Beacon Power Corporation (Beacon Power) as part of the Smart Grid
Demonstrations Program. The program is funded through the American Recovery and
Reinvestment Act of 2009 (ARRA). If Beacon Power is awarded the grant, it will install and
operate a 20-megawatt flywheel frequency regulation plant in Chicago Heights, Illinois.

The proposed site is a 25-acre parcel of previously disturbed land that once hosted a 60-
megawatt oil-fired power generator. The previous site buildings and structures have been retired
and almost entirely removed from the site. A 138-kilovolt transmission line is adjacent to the
property. DOE has identified the area of potential effect (APE) as being a 3.5-acre tract of land
within the larger 25-acre parcel that would host the flywheel equipment and support systems.

Based on review of the federally listed and eligible historic sites in Chicago Heights, Cook
County, DOE has determined that there will be no effects to federally listed or eligible historic
sites. DOE 1s preparing to publish an environmental assessment (EA) for this proposed project
for public review and comment in the next few weeks. The Department will send you a copy of
the EA and include correspondence between your office and DOE in an appendix to the EA.

The following information is provided to comply with Section 106 of the Historic Preservation
Act and the provisions set forth in 36 CFR Part 800:

1. Names of all funding, licensing. or permitting agencies. DOE would provide a financial
assistance grant funded by ARRA; the federal funds would total approximately 50 percent of
the estimated total project cost. The proposed project might require a storm water permit
from the Illinois Environmental Protection Agency; the plant would have no air emissions,
hazardous waste generation, or wastewater discharges as part of normal operations.

2. Description of the Proposed Undertaking. The proposed undertaking would consist of 20
1-megawatt frequency regulation pods, each containing 10 individual flywheels and the
associated energy conversion, electrical control, and power distribution equipment. The

3610 Cdllins Ferry Road. P.O. Box 880, Morgantown, WV 26507
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plant would tie-in to the existing 138-kilovolt power line next to the proposed site. There
would be a total of 200 flywheels, each capable of absorbing or discharging 100 kilowatts to
achieve a total of +20 megawatts regulation range for the plant. Figure 1 provides a
rendering of how the site would look after installation of the equipment.

The plant would absorb excess energy on the grid when regional energy supply is greater
than demand. and discharge energy when demand is greater than energy supply. In this way
the plant would help to maintain the balance between energy supply and demand on the
regional grid, which in turn would help maintain grid frequency at 60 hertz.

3. Relevant permit, project. or previous IHPA log numbers. None.

4. Maps: Figure 2 shows the location of the 25-acre parcel (bold rectangle) that will host the
proposed 3.5-acre flywheel plant on the U.S. Geological Survey Dyer Quadrangle.

5. Project site plans and specifications. Figure 3 shows the 25-acre parcel with the 3.5-acre
APE (Figure 1 is a rendering of the plant within the 3.5-acre tract).

6. Project address. 305 Sauk Trail Road, Chicago Heights, Illinois.
There are no structures in the project area.

1. Existing site conditions. The proposed undertaking would be located on an industrial site
previously used for generating electricity via a 60-megawatt oil-fired generator. Previous
site buildings and structures were retired and almost entirely removed from the site. The site
is now vacant.

2. Total acreage involved in the project. The total acreage involved in the project is 23 acres.
Within the 25 acres, a 3.5-acre tract of land would host the flywheel plant and is the APE.

3. Prior nonagricultural disturbance at the project site. Figure 4 shows the disturbed, currently
vacant condition of the site from various vantage points.

Based on the information provided above. the Department asks for your concurrence that there
would be no effects to federally listed or eligible historic properties.

If you have any questions. comments or require clarification concerning this project. please
contact me using the information below:

Mr. Fred Pozzuto

U.S. Department of Energy

National Energy Technology Laboratory
3610 Collins Ferry Road

P.O. Box 880, M/S BO7

Morgantown, WV 16507-0880
Telephone: (304)-285-5219 or at
E-mail: fred.pozzuto@netl.doe.gov.
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73]

Since this is a Recovers Act project, selected on its technical merits and to assist with the
nation’s economic recover:, ‘we would appreciate a quick response to our request for
consultation.

Thank rou for taking the time to rewiew this letter. DOE looks foraard to working with zou on
this and future projects.

Sincerel -,
-

-

Fred Pozzuto
NEP A Document Manager

Enclosed
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Tigure 1. Rendering of array of 1-megawatt
frequency regnlation pods.
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Figure 3. Zatellite view showing 3 5-acre site within 25-acre parcel.
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Illinois Historic
== Preservation Agency

12! 1 Old State Capitol Plaza + Springfield, llinois 62701-1512 = www.illinois-history.gov

Cook County PLEASE REFER TO: IHPA LOG #012070610
Chicago Heights

305 Sauk Trail Road

25.0-acre Flywheel Freguency Regulation Plant

July 8, 2010

Mr. Fred Pozzuto

U.S. Department of Energy

National Energy Technology Laboratory
3610 Collins Ferry Reoad

Post Cffice Box 880, M/S BO7
Morgantown, West Virginia 16507-0880

Dear Sir:

We have reviewed the documentation submitted for the referenced project(s) in accordance with 36 CFR
Part 800.4. Based upon the information provided, no historic properties are affected. We, therefore,
have no objection to the undertaking proceeding as planned.

Please retain this letter in your files as evidence of compliance with section 106 of the National
Historic Preservation Act of 1966, as amended. This clearance remains in effect for two (2) years from
date of issuance. It does not pertain to any discovery during construction, nor is it a clearance for
purposes of the Illincis Human Skeletal Remains Protection Act (20 ILCS 3440).

If you are an applicant, please submit a copy of this letter to the state or federal agency from which
you obtain any permit, license, grant, or other assistance.

Sincerely,

Anne E. Haaker
Deputy State Historic
Preservation Officer

AEH

A teletypewriter for the speech/hearing impaired is available at 217-524-7128. It is not a voice or fax line.
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APPENDIX C
SMART GRID DEMONSTRATIONS PROGRAM
ENVIRONMENTAL SYNOPSIS

This appendix contains a copy of the 2009 environmental synopsis for Smart Grid
Demonstrations Program Area of Interest 2.
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Environmental Synopsis of
Smart Grid Demonstrations Program
Area of Interest Two — Energy Storage

Funding Opportunity Announcement
DE-FOA-0000036

Prepared for

U.S. Department of Energy
National Energy Technology Laboratory
Morgantown, West Virginia

October 2009

Prepared by
Jason Associates Corporation

San Diego, California

DOE/EA-1753, Site 1 C-2

April 2011



Appendix C

CONTENTS
Section Page
1. Introduction and Background ...........cocviiiiinie st e 1
2. Description of APPIICAtionS . ... ...cviiiiie it e s e s b e e esaennenreane 3
3. ASSESSIMENL APPIOACK..c.oiiiii ittt b ettt s b b et e eseen b nreane 0
4. Summary of Potential Environmental Impacts..........ccoco oo 7
5. REIETEIICES .ottt ettt ettt ettt ea e e be e b et e as e ehe eas£b bR ee e eae et b en e ae et are et 9

LIST OF TABLES

Table 1
Potential Impacts of Smart Grid Demonstration Projects Rollup — Area of Interest 2...................9

AQI-2 iii

DOE/EA-1753, Site 1 C-3 April 2011



Appendix C

1. INTRODUCTION AND BACKGROUND

With funds made available by the American Recovery and Reinvestment Act of 2009, the U.S.
Department of Energy (DOE or the Department) Office of Electricity Delivery and Energy
Reliability issued a competitive Funding Opportunity Announcement (FOA) (DE-FOA-
0000036), Recovery Act — Smart Grid Demonstrations (DOE 2009). Smart grid projects funded
under the FOA would include regionally unique demonstrations to verify smart grid technology
viability, quantify smart grid costs and benefits, and validate new smart grid business models, all
at a scale that can be readily adapted and replicated around the country. These projects would
demonstrate technologies that are widely available for use in the United States.

The goal of the FOA is to demonstrate technologies in regions across the states, districts, and
1.8, territories that embody essential and salient characteristics of each region and present a suite
of use cases for national implementation and replication. From these use cases, the goal is to
collect and provide information necessary for customers, distributors, and generators to change
their behavior in a way that reduces system demands and costs, increases energy efficiency,
optimally allocates and matches demand and resources to meet that demand, and increases the
reliability of the grid. The social benefits of a smart grid are reduced emissions, lower costs,
increased reliability, and greater security and flexibility to accommodate new energy
technologies, including renewable, intermittent, and distributed sources.

To reap the full benefits of smart grid technologies, advancements in grid-scale energy storage
are also needed. Electric grid operators can utilize electricity storage devices to manage the
amount of power required to supply customers at times when the need is greatest, which is
during peak load. Electricity storage devices can also help make renewable energy resources,
whose power output cannot be controlled by grid operators, more manageable. They can also
balance microgrids to achieve a good match between generation and load. Storage devices can
provide frequency regulation to maintain the balance between the network's load and power
generated, increase asset utilization of both renewables and electric systems, defer technology
and development investments, and achieve a more reliable power supply for high-tech industrial
facilities.

The FOA included two program Areas of Interest (AOIs): (1) Smart Grid and (2) Energy
Storage. This environmental synopsis addresses AOI-2; a separate synopsis has been prepared to
address AOI-1.

The objective of the FOA under AOI-2 for energy storage is to support demonstration projects
for major, utility-scale, energy storage installations. The projects will help to establish costs and
benefits, verify technical performance, and validate system reliability and durability at scales that
can be readily adapted and replicated across the United States. Energy storage systems include
the following technologies: advanced battery systems (including flow batteries). ultra-
capacitors, flywheels, and compressed air energy systems. Project areas include wind and
photovoltaic integration with the grid, upgrade deferral of transmission and distribution assets,

AQI-2 1
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congestion relief, and system regulation. Projects also include demonstrations of promising
utility-scale storage technologies in order to rapidly advance their market readiness in the United
States.

As a federal agency, DOE must comply with the National Environmental Policy Act of 1969
(NEPA) (42 USC 4321 et seq.) by considering potential environmental issues associated with its
actions prior to undertaking those actions. The NEPA environmental review of projects
evaluated under the Smart Grid Demonstrations FOA will be prepared pursuant to Council on
Environmental Quality (CEQ) regulations (40 CFR Parts 1500 — 1508), and the Department’s
NEPA implementing procedures (10 CFR Part 1021), which provide directions specific to
procurement actions that DOE may undertake or fund before completing the NEPA process. Per
these regulations, DOE has prepared an environmental critique and this environmental synopsis
to support the procurement selection process.

The environmental critique prepared for AOI-2 evaluated nine proposals submitted for the Smart
Grid Demonstrations AOI-2. The critique was developed to meet the DOE NEPA implementing
procedures and, specifically, lo meet the requirements in those procedures for environmental

critiques of procurements, financial assistance, and joint ventures [10 CFR 1021.216(f) and (g)].

Only those proposals for which an environmental assessment or environmental impact statement
could be required were evaluated. The critique did not address proposals submitted for the FOA
that could be categorically excluded in accordance with Subpart D of 10 CFR Part 1021.

The environmental critique provided an evaluation and comparison of potential environmental
impacts for each proposal deemed to be within the competitive range. DOE used the critique to
evaluate appreciable differences in the potential environmental impacts from those proposals.
As delineated in 10 CFR 1021.216(g). the environmental critique focused on environmental
1ssues pertinent to a decision among the proposals and included a brief discussion of the purpose
of the procurement and each proposed project, a discussion of the salient characteristics of each
project, and a brief comparative evaluation of the environmental impacts of the projects. The
critique represents one aspect of the formal process used to select among applicants for funding
under the Smart Grid Demonstration AOI-2 FOA. As such, it is a procurement-sensitive
document and subject to all associated restrictions.

This document is the environmental synopsis, which is a publicly available document
corresponding to the environmental eritique. The environmental synopsis documents the
evaluation of potential environmental impacts associated with the proposals in the competitive
range and does not contain procurement-sensitive information. The specific requirements for an
environmental synopsis delineated in 10 CFR 1021.216(h) are as follows:

(h) DOE shall prepare a publicly available environmental synopsis, based on the
environmental critique, to document the consideration given to environmental
factors and to record that the relevant environmental consequences of reasonable
alternatives have been evaluated in the selection process. The synopsis will not

AQI-2 2
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contain business, confidential, trade secret or other information that DOE
otherwise would not disclose pursuant to 18 U.S.C. 1905, the confidentiality
requirements of the competitive procurement process, 5 US.C. 552(b) and 41
US.C. 423, To assure compliance with this requirement, the synopsis will not
contain data or other information that may in any way reveal the identity of
offerors. After a selection has been made, the environmental synopsis shall be
filed with EPA, shall be made publicly available, and shall be incorporated in any
NEPA document prepared under paragraph (i) of this section.

To address the above requirements, this environmental synopsis includes: (1) a brief description
of background information related to the Smart Grid Demonstration AOI-2, (2) a general
description of the proposals received in response to the FOA and deemed to be within the
competitive range. (3) a summary of the assessment approach used in the environmental critique
to evaluate the potential environmental impacts associated with the proposals. and (4) a summary
of the environmental impacts presented in the critique, focusing on potential differences among
the proposals. Because of confidentiality concerns, the proposals and environmental impacts are
discussed in general terms.

2. DESCRIPTION OF APPLICATIONS

The environmental critique evaluated nine projects under AQI-2. The projects evaluated are
large- and small-scale energy storage demonstration projects, most of which include one or more
of the following activities:

¢ Installation of new battery storage systems, generally to be integrated with new or existing
photovoltaic or wind energy systems;

+ Construction of new compressed air energy storage (CAES) systems connected to the grid
and including use of caverns. mines, and aquifers for the air storage component; and

s Construction of flvwheel energy storage systems.

The following are brief descriptions of the characteristics of the nine projects evaluated. The
aspects of the projects that could result in environmental impacts, and that were considered in the
Environmental Critique, are briefly described. All procurement sensitive information has been
removed from the descriptions. Most projects include other activities that would result in minor
or no impacts on the environment (for example, installing control equipment meters and running
electric lines in the immediate area of the energy storage devices); such activities are not

described.

1. Project1

Period: 5.5 years
Location: Texas

AQI-2 3
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This project would involve the construction of one of the largest CAES facilities in the United
States, at about 130 megawatts. The project would make use of an existing storage cavern in a
salt dome formation nearly 3.000 feet underground. The project would include a 30-acre
construction site, discharge of non-contact cooling water to a nearby tributary, and injection of
brine removed from the storage cavern.

2. Project2

Period: 4 years
Location: New York

This project would design, build, test, commission, and operate a utility-scale, 20-megawalt
flywheel energy storage frequency regulation plant and provide frequency regulation services to
the grid operator. Project objectives include demonstrating to grid operators the technical, cost,
and environmental advantages of fast-response flywheel-based frequency regulation; lowering
the cost to build a 20-megawatt flywheel energy storage plant; speeding deployment of this
technology to other grid operator regions; and stimulating international market demand for
flywheel energy storage. The project includes construction of the facility in an industrial park
and connecting to an adjacent grid transmission line.

3. Project3

Period: 4 vyears
Location: Towa

Many high-potential wind energy areas of the Midwest are located long distances from
significant electrical load. This creates instability and over-capacity for the existing transmission
system. In addition, most wind energy is generated during the off-peak hours, which does not
match the demands of the electrical system. This project would demonstrate the benefits of a
CAES plant to allow transmission systems to efficiently absorb vast amounts of wind energy in
areas of high wind penetration and low load. In addition, the applicant would demonstrate and
quantify the cost savings and benefits of using a CAES plant to optimize the existing generating
assets of the utility systems receiving the wind energy. The applicant proposes to build a 270-
megawatt CAES facility. Air would be stored in an underground aquifer.

The project would proceed in two phases:

e Phase 1 would involve air injection tests to demonstrate and prove the capability of the
geologic formation to store and release the pressurized air at the desired rates.

s Phase 2 would involve the design, construction, and startup of the 270-megawatt CAES plant
on approximately 20 acres of land.
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4. Project 4

Period: 2 years
Location: Illinois

The applicant would design, build, test, commission, and operate a 20-megawatt {lywheel energy
storage frequency regulation plant and provide frequency regulation services to the grid operator.
In addition, the applicant would collect critical data needed to measure the achievement of these
project objectives and organize and disseminate that data to DOE, other grid operators, and the
public in appropriately useful formats. The project site would be about 3.5 acres and involve the
use of 200 high-energy flywheels.

S. Project 5

Period: 3 vears
Location: Ohio

The applicant would install a compressed air power generating facility, which would be capable
of 268 megawatts of power generation and would be located at a limestone mine. The project
would include two power generation units designed specifically for the CAES application. The
facility would be designed to operate on natural gas only. The project is already permitted for up
to 800 Megawatts of power generation. Construction on the 92-acre site, which is previously
disturbed and zoned for heavy industry, would include the power generation building, a control
building, and a cooling tower.

6. Project 6

Period: 5 vears
Location: California

The applicant would install a compressed air power generating facility using a saline porous rock
formation as the storage reservoir. The project would take a phased approach to build and
validate the design, performance, and reliability of an advanced underground CAES plant (300
megawatts with 10 hours of storage).

7. Project7

Period: 4 vears
Location: Hawaii

The project consists of the construction of a large battery enclosure and a substation, with a
combined footprint of less than an acre. These facilities would be adjacent to existing wind
energy facilities.

AQI-2
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8. Project 8

Period: 5 years
Location: New York

The proposed project would include final design, layout, and construction of a 130-megawatt
electric-peaking CAES plant. The plant would use electric-drive compressors during times of
low electric demand to compress air into an existing salt cavern for subsequent use to generate
electricity during times of high demand. A new 1.5-mile long electric transmission line and
substation would be constructed to tie the new facility into the existing electric grid. The project
site would be a leased 10-acre section of a much larger parcel. The tallest structure (stack)
would be about 80 feet, and a building about 60 feet tall and 130 feet long would be constructed
to house large equipment. New wells would likely be drilled into the cavern. Pumps and a water
line (approximately 1,600 feet long) from a nearby recreational lake would be installed to
provide access to fresh water for cooling towers.

9. Project9

Period: 4 years
Location: New Mexico

This project would combine a 2.8-megawatt hour battery system with an existing 500-kilowatt
solar photovoltaic installation. The goal is to employ the battery, along with a control system, to
turn solar photovoltaic into a reliable, dispatchable, distributed generation resource. Data
collection and analysis based on this design would produce information for a range of possible
applications. The project would also yield computer-based modeling tools that would simulate
the behavior of distribution feeders under varying loads, with and without distributed generation
and storage attached. Construction would be on 3 acres within a currently undeveloped 27-acre
site. and would include access roads, a pad for the battery system, and a 1,000-foot line to
existing transmission lines.

3. ASSESSMENT APPROACH

Each of the applicants that provided a proposal in response to the Smart Grid Demonstrations
FOA was required to submit an environmental questionnaire. The questionnaires included
detailed information on the project including the following:

+ Project Summary and objectives

e  Work locations

+ Materials used and produced (e.g.. water, electricity, wastewater, air emissions)
e Proposed alternatives

+ Land use changes

AQI-2 6
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+ Proximity to local, state, or national parks, forests, monuments, scenic waterways,
wilderness, recreation facilities, or Tribal lands

+ Potential impacts of construction activities

s Potential impacts to surface waters , floodplains, or wetlands

+ Potential impacts to any vegetation and wildlife resources

* Changes that could result in socioeconomic or infrastructure conditions

+ Potential impacts to historic or cultural resources

s Attainment status for the air quality conditions for the immediate project area

+ Potential air emissions from the proposed project

e Potential amounts of solid and hazardous wastes produced

¢ Unique health and safety factors associated with the project

e Any required permitting or other regulatory compliance activities

e Potential for public controversy

For each project considered in the environmental critique, the potential direct and indirect
effects, short-term and long-term effects, and unavoidable adverse effects were identified for 20
resource arcas. These resource arcas are included as the first 20 entries in Table 1 in Section 4.
The critique also includes a summary of project activities, mitigation measures proposed by the
applicant, areas where important environmental information is incomplete and unavailable,
unresolved environmental issues, and practicable mitigation measures. Also included is a list of
federal. tribal, state, and local government permits, licenses, and approvals identified by the
applicants or known to be required for each project.

4, SUMMARY OF POTENTIAL ENVIRONMENTAL IMPACTS

This section provides a summary of potential impacts for each project. Table 1 identifies the
resource areas that could be adversely or beneficially impacted for each of the nine projects. For
each project, the potential direct and indirect, short-term and long-term, and unavoidable impacts
were identified and classified into one of the following four color-coded categories:

+ No impacts fo a resource area are expected — blank

e Potential for minor adverse or beneficial impacts or unknown impacts of possible minor
concern — black text or dot, no shading

s Potential for moderate adverse impacts or unknown impacts of possible moderate concern

light shading

s Potential for major adverse impacts or unknown impacts of possible major concern — darker
shading

As summarized in Table 1, many of the projects have the potential to affect multiple aspects of
the environment. Because of the nature of many of these projects (for example, construction of

AQI-2 7

DOE/EA-1753, Site 1 C-10 April 2011



Appendix C

new facilities, often with power-generating, or conversion, capabilities), many of the projects
would have minor or moderate impacts on a range of environmental resource areas including
aesthetics, air quality, human health and safety. land use, noise, waste and materials,
transportation, and utilities. Some of the projects would also have minor or moderate impacts on
cultural, biological, groundwater, and surface water resources. The geologic-based CAES are
also identified as having the potential for moderate impacts on geology because of the unknowns
associated with how the geologic features would respond to the repeated pressurization and
release cycles. Most or all of the projects would have minor beneficial impacts on
socioeconomic conditions (by inereasing employment and the monetary infusion into the
community) and utility operations (by improving the efficiency of the transmission system).

Many of the projects highlighted in Table 1 as having the potential for moderate adverse impacts
are actually characterized in the environmental critique as having minor-to-moderate impacts.
This characterization is often associated with unknowns with respect to some project quantity or
the existing characteristics of the project site. The classification of these impacts may eventually
be downgraded as the design of projects mature and more information becomes available.

Only one project was identified with the potential to have major adverse impacts. This was due
to the projected amount of air emissions that would be involved, likely requiring a Prevention of
Significant Deterioration permit for the project.

AQI-2 8
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Table 1. Potential Impacts of Smart Grid Demonstration Projects Rollup — Area of Interest 2

Resource Areas 1 2 3 4 5 6 T 9
Aesthetics [ ] [ ] L] L] [ ] [ ] ]
Air Quality [ ] - . [ ] [ [ ]

Biological Resources [ ] . . L] .
Climate

Community Services

Cultural Resources ) [ L]
Envirenmental Justice

Floodplains

Geology . [ ] [ ] ]
Groundwater [ [ . .
Human Health and Safety [ . ] . . [ ] . L] L
Land use [ ] [ ] [ ] L] L] . [ ] . ]
MNoise [ ] [ ] L] . L ] [ ] ] [ ]
Wastes & Materials . . . . . . .
Soils . [ . . . . .
Socioeconomics . . . . . . . . .
Surface Water [ ] [ ] L] [ ] [ ] ]
Transportation/Traffic . [ ] [ ] [ ] [ ] [ ] [ ] [ ]
Utilities [ ] [ ] L] . L] . ] [ ]
Wetlands [ ] .

Public Controversy . . .
Permits . . . . . . .
Mitigation - [ ] [ ] [ ] [ ]

(Blank) No impacts expected.

» | Potential to be minor adverse or beneficial impacts or there are unknowns of possible minor concern.
o | Potential to be moderate adverse impacts or there are unknowns of possible moderate concerns.
- Potential to be major adverse impacts or there are unknowns of possible major concerns.

5. REFERENCES

DOE 2009  U.S. Department of Energy, National Energy Technology Laboratory, Recovery
Act — Smart Grid Demonstrations, Funding Opportunity Number: DE-FOA-
0000036, June 25, 2009,
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SUMMARY

The U.S. Department of Energy (DOE or the Department) proposes to award a financial assistance
grant under the American Recovery and Reinvestment Act of 2009 (Recovery Act) in the form of a
cooperative agreement with Beacon Power Corporation (Beacon Power) for its proposed project to
construct and operate a 20-megawatt utility-scale flywheel-based frequency regulation plant at the
Humboldt Industrial Park in Hazle Township, Pennsylvania. The project would involve several
support facilities (see Figure 2-5). The flywheel plant would help balance energy supply with
energy demand by absorbing power from the grid when the frequency of the grid was above

60 hertz and injecting energy into the grid when frequency was less than 60 hertz. DOE’s
Proposed Action is to award a $24 million financial assistance grant to Beacon Power in a cost-
sharing arrangement. The total cost of the proposed project would be approximately $53 million.
In addition, Beacon Power could receive a $5 million grant from Pennsylvania’s Redevelopment
Capital Assistance Program.

This environmental assessment (EA) examines the potential environmental consequences of
DOE’s Proposed Action, providing financial assistance, and Beacon Power’s proposed project.
The EA also examines the No-Action Alternative, under which DOE assumes that, as a
consequence of its denial of financial assistance, Beacon Power would not proceed with the
project.

DOE sent consultation letters to the Pennsylvania State Historic Preservation Officer (SHPO),
the Seneca Nation of Indians, and the Tonawanda Band of Seneca. The SHPO requested further
information on the project, which DOE provided. The SHPO responded to indicate there are no
National Register of Historic Placeseligible or listed historic properties or archaeological
properties in the area of the proposed project. The Seneca Nation of Indians also indicated there
are no properties listed or eligible for or included on the National Register, and that they had no
further issues with the proposed project. At the time of publication, the Tonawanda Band of
Seneca had not responded. Appendix B contains copies of these letters.

DOE also sent consultation letters to the Pennsylvania Field Office of the U.S. Fish and Wildlife
Service (FWS) and the Pennsylvania Department of Conservation and Natural Resources on
scrub oak shrubland habitat considerations. The Pennsylvania Department of Conservation and
Natural Resources responded with the determination that no impact is likely. Appendix B
contains copies of these letters. At the time of publication, DOE had not received a response
from the FWS.

DOE evaluated the environmental resource categories it commonly addresses in EAs and
identified no significant adverse impacts from the proposed project. For most of the resource
categories, DOE determined there would be no impacts or the potential impacts would be small,
temporary, or both and therefore did not carry those forward for additional analysis. DOE
focused its analyses on those resources that could require new or amended permits, have the
potential for significant impacts or controversy, or typically interest the public. DOE performed
detailed analyses of potential impacts to air quality, biological resources, socioeconomics and
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environmental justice, and occupational health and safety. The following paragraphs summarize
the analyses.

Air Quality. Temporary air emissions from construction activities for Beacon Power’s proposed
project would include combustion emissions from vehicles and construction equipment and
fugitive dust from site preparation activities. These emissions would have short-term adverse
impacts that Beacon Power would mitigate through best management practices such as soil
stabilization and watering of exposed soils. The applicant (Beacon Power) is also required to
acquire any storm water and/or erosion and sedimentation permits that are required. Fugitive
dust emissions would be controlled through best management practices and would end at the
completion of construction, so long-term impacts would be negligible.

Because the proposed flywheel plant would not burn fossil fuel, it would produce zero direct
emissions of combustion gases during operations. Further, use of flywheel-based frequency
regulation could reduce the amount of fossil fuels regional power plants normally use to
accomplish this function, resulting in a net reduction in dependence on fossil fuels. Moreover,
operation of the proposed frequency regulating plant would mean that coal- and gas-fired plants
would be able to reduce their regulation function in order to focus on providing wholesale
energy. No new permits would be necessary for flywheel plant operation.

Biological Resources. There would be small but temporary impacts to wildlife on or near the
proposed project site during the construction period. Wildlife could be displaced from the area
due to the presence of people, vehicles, and operating equipment and, in some circumstances,
could be killed by cars and construction equipment. The Indiana bat, a federally threatened
species, occurs in Luzerne County, but it is unlikely they are present at the proposed project site
because it is in an existing industrial park and lacks much of the requisite habitat. If Beacon
Power encountered Indiana bats during the construction of the proposed project, Beacon Power
wildlife biologists would consult with the FWS about conservation and avoidance measures for
protection of the species. Beacon Power would avoid activities that could disturb the bats (that
is, potential tree removal) during the summer months when bats, if they were present, would
reside at the site.

Bald eagles, protected under the Bald and Golden Eagle Protection Act, have been observed in
the general area, but there are no known nests within 1 mile of the site. If a bald eagle nest was
discovered near the site, Beacon Power would cease construction activities and notify the
appropriate authorities. Beacon Power would not conduct activities that could affect the eagles
during nesting season.

Construction activities could affect the extent of scrub oak shrubland on the site. Beacon Power
would be mindful of the affected shrubland and would minimize impacts to the extent
practicable. However, construction activities could affect some wildlife species in the short term
that inhabit the shrubland. The Pennsylvania Department of Conservation and Natural
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Resources responded to DOE’s consultation letter with the determination that the proposed
project is not likely to affect Pennsylvania species and resources of concern (Appendix B).

Operation of the flywheel frequency regulation plant is not likely to affect the Indiana bat or
have any continuing effect on scrub oak shrubland. However, there could be some effect on bald
eagle populations due to electrical equipment. For new aboveground electrical line construction,
Beacon Power would include appropriate protections in the design of the proposed project to
minimize potential impacts on bald eagles (see Section 3.2.2.1.2).

Socioeconomics and Environmental Justice. The proposed project would create a small number
of direct jobs during construction, which would last less than a year, so there would be no
changes to population, infrastructure, or the level of social services in the area. There would be
minor indirect positive economic consequences as vendors and equipment suppliers would
benefit from capital orders for equipment and support systems. The evaluation of impacts to
environmental justice is dependent on determining if high and adverse impacts from the
proposed project would disproportionately affect low-income or minority populations. As DOE
determined in the environmental justice analysis (Section 3.3), there would be no high and
adverse impacts to any member of the community, including socioeconomic impacts, so there
would be no high and adverse impacts to any minority or low-income population.

Occupational Health and Safety. The work force for site preparation and installation would be
small and short term. DOE expects work-related incidents would be within industry incidence
rates. Beacon Power would operate the facility almost entirely by remote control with limited
onsite personnel. Therefore, there would be limited exposure of workers to hazardous situations
at the facility. The installed equipment would have monitors and sensors to alert responders to
any accident that might occur, and Beacon Power would brief and train local first responders.

Cumulative Impacts. There would be small, positive incremental impacts to socioeconomics and
air quality. DOE has determined that there would be no high and adverse impacts to any member
of the community, so there would be no adverse and disproportionate impacts to minority or low-
income populations. Cumulative impacts to health and safety would be negligible.

No-Action Alternative. DOE assumed for the analyses of this EA that Beacon Power would not
proceed with the project without DOE’s financial assistance. Therefore, there would be no
impacts to any resource category from the No-Action Alternative. The small, positive
socioeconomic impacts and the potential to reduce conventional power plant pollutant and
greenhouse gas emissions would not occur. Further, DOE’s ability to achieve its objectives
under the Smart Grid Demonstrations Program and the Recovery Act would be impaired.
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1. INTRODUCTION

As part of the American Recovery and Reinvestment Act of 2009 (the Recovery Act; Public
Law 111-5, 123 Stat. 115), the U.S. Department of Energy’s (DOE or the Department) National
Energy Technology Laboratory, on behalf of the Office of Electricity Delivery and Energy
Reliability’s Smart Grid Demonstrations Program, is providing up to $435 million in federal
dollars for competitively awarded cooperative agreements for the deployment of Smart Grid
Demonstrations. Smart grid projects include regionally unique demonstrations to verify smart
grid technology viability, quantify smart grid costs, validate new smart grid business models at a
scale that can be readily adapted and replicated around the country, and to develop new and
innovative forms of energy storage The funding of the selected projects requires compliance
with the National Environmental Policy Act of 1969 (NEPA,; 42 U.S.C. 4321 et seq.), Council on
Environmental Quality regulations (40 CFR Parts 1500 to 1508), and DOE NEPA implementing
procedures (10 CFR Part 1021). DOE’s Proposed Action for this project is to award a $24 million
financial assistance grant to Beacon Power in a cost-sharing arrangement. The total cost of the
proposed project would be approximately $53 million. In addition, Beacon Power could receive a
$5 million grant from Pennsylvania’s Redevelopment Capital Assistance Program.

To comply with NEPA, DOE prepared this Final Environmental Assessment for the Beacon
Power Flywheel Frequency Regulation Plant, Part 2, Hazle Township, Pennsylvania (EA). The
proposed project site is a 5.5-acre parcel in the Humboldt North area of the Humboldt Industrial
Park in Hazle Township, Luzerne County. The site is currently undeveloped (see Figure 2-4).
This EA examines the potential environmental consequences of DOE’s Proposed Action,
providing financial assistance, and the Beacon Power Corporation’s (Beacon Power’s) proposed
project, construction and operation of a 20-megawatt utility-scale flywheel-based frequency
regulation plant. The project would involve several support facilities. The flywheel plant would
help balance energy supply with energy demand by absorbing power from the grid when the
frequency of the grid was above 60 hertz and injecting energy into the grid when frequency was
less than 60 hertz. The EA also examines the No-Action Alternative, under which DOE assumes
that, as a consequence of its denial of financial assistance, Beacon Power would not proceed with
the project.

This chapter explains NEPA and related regulations (Section 1.1), the background of the Smart
Grid Demonstrations Program (Section 1.2), the Department’s purpose and need for action
(Section 1.3), and the environmental resources DOE did not carry forward to detailed analysis
(Section 1.4). Chapter 2 discusses DOE’s Proposed Action, Beacon Power’s proposed project,
the No-Action Alternative, and DOE’s Alternative Actions. Chapter 3 details the affected
environment and the potential environmental consequences of the proposed project and of the
No-Action Alternative, and it considers resource commitments. Chapter 4 addresses cumulative
impacts, and Chapter 5 provides DOE’s conclusions from the analyses. Chapter 6 lists the
references for this document. Appendix A contains the distribution list, and Appendix B
contains correspondence between DOE, the Pennsylvania State Historic Preservation Officer
(SHPO), the U.S. Fish and Wildlife Service (FWS) Pennsylvania Field Office, the Pennsylvania
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Department of Conservation and Natural Resources, the Seneca Nation of Indians, and the
Tonawanda Band of Seneca. Appendix C contains a copy of an environmental synopsis for
projects of this type that DOE used in the evaluation of this proposed project.

1.1 National Environmental Policy Act and Related Regulations

In accordance with its NEPA implementing procedures, DOE must evaluate the potential
environmental impacts of a Proposed Action that could have a significant impact on human
health and the environment including decisions on whether to provide financial assistance to
states and private entities. In compliance with these regulations and DOE’s procedures, this EA:

e Examines the potential environmental impacts of the Proposed Action and the No-Action
Alternative, as well as Beacon Power’s proposed project;

¢ Identifies unavoidable adverse environmental impacts;

e Describes the relationship between local short-term uses of the environment and the
maintenance and enhancement of long-term productivity;

e Characterizes any irreversible and irretrievable commitments of resources that would be
involved if DOE decided to implement its Proposed Action; and

e Discusses the past, present, and reasonably foreseeable actions (cumulative impacts) to
which the proposed project could contribute.

DOE must meet these requirements before it can make a final decision to proceed with a
proposed federal action (expenditure of federal dollars) that could cause adverse impacts to
human health or the environment. This EA meets DOE’s obligations under NEPA and provides
DOE with the information needed to make an informed decision about providing financial
assistance to the flywheel frequency regulation plant in Hazle Township, Luzerne County,
Pennsylvania.

This EA evaluates the potential direct, indirect, and cumulative impacts of the proposed project.
No other action alternatives are analyzed. For purposes of comparison, this EA also evaluates
the impacts that could occur if DOE did not provide funding (the No-Action Alternative), under
which the Department assumes that Beacon Power would not proceed with the project. This
assumption enables DOE to compare the impacts of an alternative in which the project occurs
with one in which it does not.

1.2 Background of the Smart Grid Demonstrations Program

DOE’s National Energy Technology Laboratory and the Office of Electricity Delivery and
Energy Reliability manage the research and development portfolio of the Smart Grid
Demonstrations Program. Their mission is to lead national efforts to modernize the electrical
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grid; enhance the security and reliability of the energy infrastructure; and improve recovery from
disruptions to electricity supply. The Smart Grid Demonstrations Program will help verify the
technological and business viability of new technologies and show how fully integrated smart
grid systems can be readily adapted and copied around the country. Further, implementation of
smart grid technologies could reduce total electricity use by more than 4 percent by 2030. It is
estimated that smart grid technologies can save U.S. businesses and consumers about

$20.4 billion in electricity costs (DOE 2009a).

Congress appropriated funding for the Smart Grid Demonstrations Program in the Recovery Act
to stimulate the economy and reduce unemployment in addition to furthering the existing
objectives of the program. DOE solicited applications for this funding by issuing a competitive
Funding Opportunity Announcement (DE-FOA-0000036), “Recovery Act: Smart Grid
Demonstrations,” on June 25, 2009. The announcement invited applications in two areas of
interest:

e Areaof Interest 1, Smart Grid: Regionally unique demonstration projects to quantify
smart grid costs, benefits, and cost-effectiveness; to verify smart grid technology
viability; and to validate new smart grid business models at a scale that can be readily
adapted and replicated around the county. Smart grid technologies of interest include
advanced digital technologies for use in planning and operation of the electric power
system and the electricity markets such as microprocessor-based measurement and
control, communications, computing, and information.

e Area of Interest 2, Energy Storage: Demonstration projects for major, utility-scale
energy storage installations to help establish costs and benefits, to verify technical
performance, and to validate system reliability and durability at scales that can be readily
adapted and replicated across the United States. Energy storage systems include
advanced battery systems (including flow batteries), ultracapacitors, flywheels, and
compressed-air energy systems. Application areas include wind and photovoltaic
integration with the grid, upgrade deferral of transmission and distribution assets,
congestion relief, and system regulation.

DOE prepared an environmental synopsis to evaluate and provide a comparison of potential
environmental impacts for each proposal it deemed to be within the competitive range. The
Department used the synopsis to evaluate appreciable differences in the potential environmental
impacts from those proposals. The synopsis included: (1) a brief description of background
information for the Smart Grid Demonstration area of interest, (2) a general description of the
proposals DOE received in response to the Funding Opportunity Announcement and deemed to
be within the competitive range, (3) a summary of the assessment approach DOE used in the
initial environmental review to evaluate the potential environmental impacts associated with the
proposals, and (4) a summary of the environmental impacts that focused on potential differences
among the proposals. Appendix C contains a copy of the environmental synopsis for Area of
Interest 2.
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On November 24, 2009, DOE announced its selections of 16 projects in Area of Interest 1 and 16
projects in Area of Interest 2 based on the evaluation criteria in the funding opportunity
announcement and giving special consideration to projects that promoted the objectives of the
Recovery Act—job preservation or creation and economic recovery—in an expeditious manner.

Beacon Power’s proposed project—construction and operation of a 20-megawatt utility-scale
flywheel frequency regulation plant—was one of the 16 projects DOE selected for funding under
Area of Interest 2. DOE’s Proposed Action is to provide $24 million in financial assistance
under a cost-sharing arrangement with Beacon Power. In addition, Beacon Power could receive a
$5 million grant from Pennsylvania’s Redevelopment Capital Assistance Program. The total
estimated cost of the project is $53 million.

1.3 Purpose and Need for DOE Action

In June 2009, the Department initiated a process to identify suitable projects to lead the way for
deploying integrated smart grid systems by issuing Funding Opportunity Announcement DE-
FOA-00000036, “Recovery Act: Smart Grid Demonstrations.” This funding opportunity
announcement was funded under the Recovery Act.

The purpose of the Proposed Action is to support the objectives of the Smart Grid
Demonstrations Program—to demonstrate advanced smart grid technologies and integrated
systems that will help build a smarter, more efficient, more resilient electrical grid—and the
goals of the Recovery Act. The Program will help verify smart grid technology viability,
quantify smart grid costs and benefits, and validate new smart grid business models at a scale
that can be readily adapted and replicated around the country. DOE considers Beacon Power’s
proposed project(s) to be one that can meet these objectives because it would (1) increase power
quality and reliability of the local area, (2) reduce carbon emissions, (3) increase energy security
through reduced oil consumption, and (4) further national knowledge and technology of new
frequency regulation technology.

The Recovery Act enacted legislation to create jobs, restore economic growth, and strengthen
America's middle class through measures that modernize the nation's infrastructure, enhance
America's energy independence, expand educational opportunities, preserve and improve
affordable health care, provide tax relief, and protect those in greatest need. The Recovery Act
has now enabled the DOE to provide funds under this funding opportunity announcement that
would partially satisfy the needs identified under the Act.

There has been chronic underinvestment and parochialism in getting energy where it needs to go
through transmission and distribution, further limiting grid efficiency and reliability. While
hundreds of thousands of high-voltage transmission lines course throughout the United States,
only 668 additional miles of interstate transmission lines have been constructed since 2000. As a
result, system constraints worsen at a time when outages and power quality issues cost American
business an estimated $100 billion or more on average each year (DOE 2008). DOE’s Proposed
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Action of providing this project with funding would help initiate modernization of a small
portion of the nation’s electrical grid system.

1.4 Environmental Resources Not Carried Forward

Chapter 3 of this EA describes the affected environment and examines the potential
environmental impacts of the proposed project, associated actions, and the No-Action
Alternative for the following resource areas:

e Air quality,

e Biological resources,

e Socioeconomics and environmental justice, and
e Occupational health and safety.

The focus of the more detailed analyses in Chapter 3 is on those resources that could require new
or amended permits, have the potential for significant impacts or controversy, or typically
interest the public, such as socioeconomics and occupational health and safety.

DOE EAs also commonly addresses the environmental resource areas listed in Table 1-1.
However, in an effort to streamline the NEPA process and enable a timely award to the selected
project, DOE did not examine the resource areas in the table at the same level of detail as the
above-mentioned resources areas. Table 1-1 describes the Department’s evaluation of those
resource areas. In each case, there would be no impacts or the potential impacts would be small
or temporary in nature, or both. Therefore, DOE determined that further analysis is unnecessary.
In terms of the No-Action Alternative, the potential impacts in Table 1-1 would not occur
because DOE assumes the proposed project would not proceed.

Table 1-1. Environmental resource areas with no, small, or temporary impacts.

Environmental
resource area Impact consideration and conclusions
Geology and soils  The project site is in a seismically stable area and there are no known site

stability issues. Geologic information for Luzerne County is available from the
Pennsylvania Department of Conservation and Natural Resources at
http://www.dcnr.state.pa.us/topogeo/index.aspx; soils information is available
from the Natural Resources Conservation Service Web Soil Survey at
http://websoilsurvey.nrcs.usda.gov/app/. There are no onsite water bodies or
channels, but Beacon Power would nonetheless use best management practices
during the construction phase to control sedimentation and soil erosion.
Construction would involve excavation and laying of concrete footings to install
the flywheel containers, which would be 5 feet in diameter and at a depth of 8 to
10 feet below ground. The company would stockpile soil and excavation debris
on the site for site contouring or transport it to an approved landfill.
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Table 1-1. Environmental resource areas with no, small, or temporary impacts.

Environmental
resource area

Impact consideration and conclusions

Land use

Water resources

Historic and
cultural resources

The proposed project site is in the Humboldt Industrial Park, Hazle Township,
Luzerne County, Pennsylvania. The site is an undeveloped industrial site within
the 3,000-acre Humboldt Industrial Park complex, which lies just east of
Interstate Highway 81 along both sides of State Route 924 and currently hosts
over 50 companies and nearly 7,000 employees (H&CD 2011).

The site consists of 5.5 acres in the Humboldt North portion of the park; Beacon
Power would use about 3.5 acres for the proposed project. The closest
developed sites host Archer Daniels Midland and Vita-Line Products plants
(Figure 2-2). Given that the site is within the Humboldt Industrial Park, the
proposed project would be within the designated land use of the site. DOE does
not expect the project would result in any changes in surrounding land uses.

The nearest surface water body to the site is Stoney Creek about one-quarter
mile to the west (FWS 2011a). The site is not in a 100-year floodplain (FEMA
1981), and the closest wetland is an area of freshwater emergent shrub about 900
feet to the north (FWS 2011b).

Site preparation and construction activities could result in storm water runoff
and soil erosion. Runoff during construction would be regulated and controlled
under a National Pollutant Discharge Elimination System storm water
construction permit and a storm water pollution prevention plan. Beacon Power
would use its existing spill prevention plan to manage the use and storage of oil,
gas, and other liquids for the proposed project. The proposed project would
require small quantities of potable water for the small onsite office, which
Beacon Power would obtain from municipal sources, and there would be a
connection to the local municipal wastewater treatment system.

During operations, Beacon Power would not use surface water, would not
discharge wastewater, and would not need water-related permits. The proposed
project would not use groundwater for operations, and there would be no
underground storage tanks. Beacon Power would install a monitoring system
that would indicate accidental losses or leaks in the cooling loop.

DOE concluded there would be no impacts to water resources.

DOE formally consulted the Pennsylvania SHPO (Appendix B) in accordance
with Section 106 of the National Historic Preservation Act, as amended (16
U.S.C. 470 et seq.) and its implementing guidelines at 36 CFR Part 800. DOE
reviewed the National Register of Historic Places for listed properties in the area
of the proposed project and determined that none is near the site and therefore
would not be impacted by the proposed project in the area of potential effect (the
3.5-acre site that would directly support the installation and operation of the
flywheels). The site is currently vacant with no existing structures. Therefore,
DOE determined there would be no effects on federally listed or eligible historic
places. The SHPO requested additional information, which DOE sent in a
followup letter, and the SHPO responded to indicate there are no National
Register eligible or listed historic or archaeological properties in the area of the
proposed project. Appendix B contains copies of the letters.
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Table 1-1. Environmental resource areas with no, small, or temporary impacts.

Environmental
resource area

Impact consideration and conclusions

Aesthetics and
visual resources

Noise

Waste

Utilities, energy,
and materials

The proposed site is in urbanized Hazle Township, Pennsylvania. There are no
nearby aesthetic features that construction and operation of the Beacon Power
plant would affect. The visual characteristics of the site would change from an
undeveloped vegetated industrial site to one hosting new industrial utility-scale
facilities. The new plant would be visually consistent with the designated use of
the site. There are 230-kilovolt transmission lines adjacent to the site.

During construction, activity would typically occur on Monday through Saturday
from 7:00 a.m. to 5:00 p.m. All construction activities would be in accordance
with Occupational Safety and Health Administration guidelines, which address
noise and hearing conservation in specific standards for the construction
industry. Noise from construction would be temporary and limited to daytime
hours, so DOE does not expect noise to exceed what would be expected in an
industrial park setting.

The principal operating elements of the facility would be the flywheels, which
would be in vacuum-sealed vessels. These vessels would, in turn, be in
underground precast concrete housings. Therefore, the flywheels would
generate little noise during operations. The chillers and other electrical
equipment necessary to support operations would generate some noise. The goal
would be to maintain and control noise from the facility to a level that does not
significantly increase ambient background noise levels outside the site boundary.
For a similar project in Stephentown, New York, Beacon Power conducted two
noise studies. The results of the studies indicated that operations would produce
average noise levels under 45 A-weighted decibels. This level is below the

U.S. Environmental Protection Agency (EPA) protective noise levels of

55 A-weighted decibels.

Site preparation would involve clearing brush and trees. Construction would
generate small amounts of construction-related wastes such as packaging
materials, concrete residues, and earthen materials. Beacon Power would send
these wastes to approved local disposal facilities. The amount of waste would
not affect local landfill capacities. The only known potentially hazardous
material for the proposed project would be transformer oil. Current plans would
be to use mineral-based oil; the specific amount is yet to be determined. Beacon
Power would recycle or properly dispose of the mineral-based oil as required; it
is not considered a hazardous waste under the Resource Conservation and
Recovery Act regulations at 40 CFR Part 261, “Identification and Listing of
Hazardous Waste.”

Beacon Power would regularly consume about 1 megawatt of power to operate
the proposed frequency regulation plant. The office would use small amounts of
water and require sewage service. DOE reviewed the local capacities for water,
sewer, and electricity and found them to be sufficient to support the needs for
construction and operation of the plant. There are no unique materials necessary
to manufacture or install plant elements or operate the proposed plant.
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Table 1-1. Environmental resource areas with no, small, or temporary impacts.

Environmental
resource area Impact consideration and conclusions
Transportation Small temporary increases in local traffic to the proposed site area would occur
during construction. Operation of the plant would require no permanent staff, so
there would be no long-term permanent increase in traffic. Existing roads are
sufficient for access to the site.

1.5 Consultations and Public Participation
1.5.1 Consultations
State Historic Preservation Office

On January 20, 2011, DOE sent a formal consultation letter to the Pennsylvania SHPO in
accordance with the review requirements of Section 106 of the National Historic Preservation
Act (16 U.S.C. 470 et seq.) and its implementing regulations at 36 CFR Part 800. The letter
detailed DOE’s investigation of nearby historic properties and concluded that no historic
properties would be affected by the proposed project. The SHPO requested further information
on February 8, 2011, which DOE provided on February 17. The SHPO indicated on March 4
that it had no knowledge of National Register of Historic Placeseligible or listed historic
properties or archaeological sites in the area of the proposed project. Appendix B contains
copies of these letters.

U.S. Fish and Wildlife Service

DOE sent a consultation letter on January 20, 2011, to the Pennsylvania Field Office of the FWS
on scrub oak shrubland habitat considerations. At the time of publication, DOE had not received
a response. Appendix B contains a copy of the letter.

U.S. Fish and Wildlife Service

DOE sent a consultation letter on January 19, 2011, to the Pennsylvania Department of
Conservation and Natural Resources on scrub oak shrubland habitat considerations, which
responded on February 3 with the determination that no impact is likely. Appendix B contains
copies of these letters.

Federally Recognized Tribes

DOE sent consultation letters on January 20, 2011, to the Seneca Nation of Indians and the
Tonawanda Band of Seneca to determine if there could be properties of traditional religious or
cultural significance or other tribal interests near the proposed facility. After receiving the Draft
EA, the Seneca Nation of Indians indicated on March 24, 2011, that there are no properties
eligible for or included on the National Register in the project area, and that they had no further
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issues with the proposed project. At the time of publication, the Tonawanda Band of Seneca had
not responded. Appendix B contains copies of these letters.

1.5.2 Public Participation

DOE provided copies of the Draft EA to federal, tribal, state, and local officials and announced
its availability in public notices in The Standard-Speaker of Hazleton, Pennsylvania. In addition,
DOE sent copies to the Hazleton Area Public Library. The Department invited comments about
the proposed project for a period of 15 days from March 13 to 27, 2011, after publication of the
public notice. DOE received one reply, the above-mentioned letter from the Seneca Nation of
Indians that there are no properties eligible for or included on the National Register in the project
area, and that they had no further issues with the proposed project. Appendix B contains a copy
of that letter.
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2. DOE PROPOSED ACTION AND ALTERNATIVES

This chapter describes DOE’s Proposed Action (Section 2.1), Beacon Power’s proposed project
(Section 2.2), the No-Action Alternative (Section 2.3), and DOE Alternative Actions
(Section 2.4).

2.1 DOE’s Proposed Action

DOE’s Proposed Action is to award a $24 million financial assistance grant in a cost-sharing
agreement to Beacon Power through the Recovery Act to facilitate the construction and
operation of a 20-megawatt flywheel frequency regulation plant in Hazle Township,
Pennsylvania. Beacon Power estimates the total cost of the proposed project would be
approximately $53 million.

2.2 Beacon Power’s Proposed Project and Associated Activities

Beacon Power would locate the proposed plant on a vacant 5.5-acre industrial parcel (Parcel
30-A) about 3 miles southwest of Hazleton, Pennsylvania (Figure 2-1). The site is west of
Interstate Highway 81 and north of State Road 924. Figure 2-2 is a satellite view of the general
area of the Humboldt Industrial Park, and Figure 2-3 is a closer view of the site and proposed
project area.

I

Hazle Township

¢
PENNSYLVANIA

Harrisburg

*
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@ Proposed flywheel plant Q‘D
Y State capital Not to scale.

Figure 2-1. General location of Hazle Township,
Pennsylvania.

The proposed site is a heavily vegetated and undeveloped industrial site next to 230-kilovolt
transmission lines that run along the northeast side of the site. Figure 2-4 shows photographs of
the site area. There is a large industrial building to the northeast and a smaller facility to the

DOE/EA-1753, Site 2 10 April 2011



¢ AUS ‘€9/T-v3/304

1T

TT0Z [Ldy

(Y
Humboldt
Reservoir

Oneida D
1mi
| 1km I
Legend
Humboldt Industrial Park

Proposed project area ©2010 Google - Imagery ©2010 Digital Globe, USDA Farm Service Agency, PA Department
X of Conservation and National Resources-PAMAP/USGS, GeoEye, Map data ©2010 Google.
6 Interstate highway

State road

Hazleton

Not to scale.

Figure 2-2. General area of the proposed project.
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Figure 2-3. Close-up of the site and proposed project area.
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south. The remainder of the area is a mix of developed and undeveloped sites in the Humboldt
North portion of the Humboldt Industrial Park.

2.2.1 Flywheel Project Overview

In the United States, electric companies deliver power at a frequency of 60 hertz to comply with
federal reliability standards. The supply of and demand for electricity fluctuate constantly,
which causes fluctuations in the frequency. A safe, reliable, and energy-efficient electricity grid
must closely balance power supply with power demand on a second-to-second basis to maintain
a constant frequency. Grid operators accomplish this frequency regulation by requiring about

1 percent of their generating capacity to increase or decrease output in response to frequency
changes. At present, the electric power for frequency regulation comes primarily from coal or
natural gas power plants (peaking plants).

Beacon Power’s flywheel system would provide additional electric power to the grid very
quickly and, unlike fossil fuel plants, would also draw power from the grid when the supply
exceeded demand. The plant would not generate electricity directly; rather, electricity from the
grid would drive the ultra low friction flywheels at high speeds when electricity supply on the
grid exceeded demand. At times when demand exceeded supply, the system would convert
energy from the spinning flywheel’s inertia back to electricity and supply it to the grid. A
flywheel system stores energy from the grid at times when supply exceeds demand and thus
alleviates the need to burn fuel to generate additional electric power at times when demand
exceeds supply. Fundamentally, the flywheel plant would absorb power from the grid when
there is too much energy in the system (which causes grid frequency to rise above 60 hertz) and
reinject power back to the grid when there is not enough energy to meet load (which causes grid
frequency to drop below 60 hertz). Because the plant absorbs only slightly more than it injects,
its daily net energy use would be small. The reduction of these peaks and valleys throughout
daily power usage would make for a more energy efficient system that ultimately reduced fossil
energy consumption at the power plants.

A flywheel energy storage system is the basic unit of the proposed Hazle Township frequency
regulation plant. The basic idea of the technology is similar to that of a hybrid car but on a scale
electric utilities can use to their advantage. A flywheel is a mechanical device that consists of a
large, heavy cylinder that spins inside a vacuum-sealed housing. The flywheel is a kinetic
energy storage device that rotates at high speeds. The flywheel rotor is completely enclosed in a
cylindrical vessel about 7 feet high and 4 feet in diameter; it is nearly frictionless and does not
require maintenance.

The proposed plant would consist of 20 frequency regulation pods, each containing 10 individual
flywheels and the associated energy conversion, electrical control, and power distribution
equipment. Figure 2-5 shows an artist’s rendering of the array of 1-megawatt frequency
regulation pods. There would be 200 flywheels in all (DOE 2009b).
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Figure 2-5. Array of 1-megawatt frequency regulation pods.

Beacon Power’s proposed plant would convert excess electricity on the grid during off-peak
times to kinetic energy in the flywheels. When demand was higher during on-peak times, the
plant would convert the stored energy back to electricity and return it to the grid. The
batterywould provide up to 20 megawatts of energy storage capacity. Beacon Power would use
the plant in cooperation with the operator of the regional electrical grid, PJIM Interconnection
(PIM).

As part of its proposed project, Beacon Power would collect critical data to measure the success
of the project objectives and report the information to DOE, other grid operators, and the public.

The goals of the proposed project are (Lyons 2010):

e Maintain better balance between network load and generated power,

e More efficiently maintain PJM grid frequency performance to grid reliability,
e Help increase the use of intermittent renewable wind and solar power,

o Demonstrate mitigation of variations in solar energy from passing clouds,

e Reduce carbon dioxide and other air emissions,

e Lower the cost of frequency regulation to ratepayers,

e Increase regional peak power generation capacity, and

e Reduce national dependence on fossil fuel.

2.2.2 Proposed Project Elements

Major features of the plant would include:
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2.2.3

A supplementary electric substation with an electrical connection would tie into the
existing electrical grid.

Twenty 1-megawatt frequency regulation pods, each with 10 flywheels and associated
energy conversion, electrical control, and power distribution equipment in underground
precast concrete housings 5 feet in diameter and 9 feet tall at a depth of 8 to 10 feet below
ground;

An electric service equipment unit with underground electric conduit connecting to the
pods;

A cooling system with underground mechanical piping connecting to the electric service
equipment unit and the pods;

A 25- by 40-foot one-story office;

A driveway and parking spaces;

A black vinyl-coated chain-link perimeter fence and entrance gate; and
Landscaping.

Project Systems

Figure 2-6 is a schematic of the elements of the proposed plant. Major systems would include
(DOE 2009b):

Electric Power Supply System. The supplementary electric substation would provide the
interconnection point to the high-voltage transmission lines. The transmission line
voltage would be reduced to a much lower operating voltage. Switchgear would direct
electric power to one pad-mounted oil-filled transformer for the building power loads and
to 10 pad-mounted oil-filled transformers for the process loads, one transformer for every
two pods. The power distribution conduit to the building transformer and to the
transformers for the pods would be polyvinyl chloride (PVC) pipe in underground
concrete duct banks.

Cooling System. There would be a cooling loop to circulate coolant to cool the 20 pods.
The coolant would be 75-percent water and 25-percent propylene glycol, a widely
available biodegradable antifreeze. A central cooling system to remove heat from the
cooling loop would consist of four chillers and pumps. The coolant pipelines to
distribute the coolant to the pods would be underground copper pipe. The cooling loop
would be a closed system with no waste or emissions during normal operations. A
monitoring system would indicate accidental losses or leaks in the cooling loop.
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FLYWHEEL PLANT COMMUNICATION AND CONTROL DIAGRAM
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Figure 2-6. Schematic of flywheel frequency regulation plant.
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224

Plant Control System. Beacon Power would remotely operate the plant with only
occasional site visits for monitoring operations and routine maintenance.

Storm Water Management System. The storm water management system would consist
of catch basins, manholes, PVC pipeline, a collection area, and a permitted outfall, if
necessary.

Fire Alarm System and Security System. The fire alarm and security systems would be
automatic sensor-based systems.

Water Supply System. Beacon Power would obtain water from the local provider. The
only demand for water at the site would be for topping off the chiller system.

Wastewater Disposal System. The proposed project would not generate any wastewater
due to operations.

Construction Activities

The elements of the proposed project would cover about 3.5 acres on the 5.5-acre industrial site.
Existing roads would provide adequate access to the site. The following are the planned major
steps in the construction of the plant (DOE 2009b, Lyons 2010):

Clearing and Excavation. Beacon Power would clear the vegetation on the 3.5-acre site
and grade it to a uniform slope. Construction would include excavations to install the

20 flywheel pods underground. The project would reuse excavated material on the site to
the extent possible and dispose of any remainder in compliance with state and local
regulations. The equipment required for excavation would include excavators,
bulldozers, front-end loaders, uniloaders, backhoes, and dump trucks.

Housings and Foundations. Precast concrete housings—one for each of the flywheels—
would be placed at a depth of 6 to 8 feet. The housings would be modified concrete
water pipes. Groundwater control could be necessary at the base of the excavations for
the housings. The housings would be founded on a crushed stone base over a geo-textile
fabric. Buildings and other equipment would have shallow spread footing foundations.

Pipelines. Underground PVC pipelines would be placed for the storm water management
system, the electric power distribution system, and the cooling system.

Equipment Placement. The flywheels and other equipment that make up the pods would
be on piers within the housings. Other equipment would be on foundations.

Surfaces. Surface treatment would include impervious asphalt pavement, gravel surfaces,
and loam and seed areas.
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e Testing and Start-Up Process. The system would be tested in stages prior to becoming
completely operational. Testing of each pod would be based on the procedure defined
during the operation of Beacon’s 1-megawatt pod at its Tyngsboro, Massachusetts, plant.

The proposed plant has a design lifetime of at least 20 years. The components of the system,
including flywheels and electronics, can be replaced as necessary during operations. The
flywheel system represents the latest technological approach in frequency regulation to this
point, but new developments could supplant this technology in the future. The equipment is of
such a scale that it can be readily removed from the site.

2.3 No-Action Alternative

Under the No-Action Alternative, DOE would not provide financial assistance for the proposed
project. As a result, the project would be delayed as Beacon Power sought other funding sources
to meet its needs or abandoned if other funding sources could not be obtained. As a result,
DOE'’s ability to achieve its objectives under the Smart Grid Demonstrations Program and the
Recovery Act would be impaired.

Although this and other selected projects might proceed if DOE decided not to provide financial
assistance, the Department assumes for purposes of this EA that the project would not proceed
without DOE assistance. If Beacon Power did proceed without DOE’s financial assistance, the
potential impacts would be essentially identical to those if the Department provided the funding.
To allow a comparison between the potential impacts of a project as implemented and the
impacts of not proceeding with a project, DOE assumes that, if it were to decide to withhold
assistance from a project, the project would not proceed.

2.4 DOE Alternative Actions

DOE'’s alternatives to this proposed project consist of the 15 other technically acceptable
applications it received in response to Funding Opportunity Announcement DE-FOA-0000036,
Recovery Act: Smart Grid Demonstrations. Before selection, DOE made preliminary
determinations about the level of review under NEPA based on potentially significant impacts it
identified during review of the technically acceptable applications. DOE conducted these
preliminary reviews pursuant to 10 CFR 1021.216 and provided them to the selecting official,
who considered them during the selection process. Appendix C of this EA contains DOE’s
environmental synopsis related to Beacon Power’s proposed project.

Because DOE’s Proposed Action under the Smart Grid Demonstrations Program is limited to
providing financial assistance in cost-sharing arrangements to selected applicants in response to a
competitive funding opportunity, DOE’s decision is limited to either accepting or rejecting the
project as proposed by the proponent, including its proposed technology and selected sites.
DOE’s consideration of reasonable alternatives is therefore limited to the technically acceptable
applications and the No-Action Alternative for each selected project.
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3. AFFECTED ENVIRONMENT AND ENVIRONMENTAL
CONSEQUENCES

Sections 3.1 to 3.4 detail the affected environment and potential environmental consequences for
the proposed project and the No-Action Alternative. The sections discuss air quality, biological
resources, socioeconomics and environmental justice, and occupational health and safety,
respectively. Section 3.5 discusses resource commitments.

3.1 Air Quality

Section 3.1.1 discusses the regional air quality baseline conditions; Section 3.1.2 discusses the
potential impacts of the proposed project including the potential positive impacts from
operations, which could result from the reduction of electricity generation at fossil fuel plants or
other carbon-based forms of generation. Section 3.1.2.2 discusses the No-Action Alternative.

3.1.1 Affected Environment

The ambient air quality in an area can be characterized in terms of whether it complies with the
primary and secondary National Ambient Air Quality Standards. The Clean Air Act (42 U.S.C.
7401 et seq.) requires the U.S. Environmental Protection Agency (EPA) to set national standards
for pollutants that are considered harmful to public health and the environment. The EPA
established standards for six criteria pollutants: carbon monoxide, lead, nitrogen dioxide, ozone,
particulate matter [both with a median aerodynamic diameter of less than or equal to

10 micrometers (PM o) and less than or equal to 2.5 micrometers (PM. )], and sulfur dioxide.
Primary standards define levels of air quality for each of the six criteria pollutants that would
provide an adequate margin of safety to protect public health including the health of sensitive
populations such as children and the elderly. Secondary standards define levels of air quality
that are deemed necessary to protect the public welfare including protection against decreased
visibility and damage to animals, crops, vegetation, and buildings.

The Beacon Power project would be in Hazle Township, Luzerne County, Pennsylvania. EPA
classifies Luzerne County as in attainment for all criteria pollutants.

3.1.2 Environmental Consequences
3.1.2.1 Proposed Project
3.1.2.1.1 Construction Impacts

Air emissions from construction activities for Beacon Power’s proposed project would include
combustion emissions from vehicles and construction equipment and fugitive dust from site
preparation activities. These emissions would have short-term adverse impacts that Beacon
Power would mitigate through best management practices such as soil stabilization and watering
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of exposed soils. Fugitive dust emissions would end on completion of construction, so long-term
impacts would be negligible.

3.1.2.1.2 Operations Impacts

The proposed flywheel plant would not burn fossil fuel, so it would produce zero direct
emissions of combustion gases, which include sulfur dioxide, nitrous oxides, and carbon dioxide.
Further, use of flywheel-based frequency regulation would reduce the amount of fossil fuels
regional power plants normally use to accomplish this function, which would result in a net
reduction in dependence on fossil fuels. Fossil fuel plants must cycle up and down to perform
frequency regulation. For coal and natural gas plants, thermal cycling during frequency
regulation reduces efficiency for the entire plant and consumes 0.5 to 1.5 percent more fuel than
steady-state operation. Therefore, operation of the proposed plant would mean that coal- and
gas-fired plants would be able to drop the regulation function and focus on providing wholesale
energy.

Section 176(c)(1) of the Clean Air Act requires federal agencies to ensure that their actions
conform to applicable implementation plans for the achievement and maintenance of the
National Ambient Air Quality Standards for criteria pollutants (DOE 2000). To achieve
conformity, a federal action must not contribute to new violations of standards for ambient air
quality, increase the frequency or severity of existing violations, or delay timely attainment of
standards in the area of concern. The EPA general conformity regulations (40 CFR Part 93,
Subpart B) contain guidance for determining if a proposed federal action would cause emissions
to be above specified levels in nonattainment or maintenance areas. Because there would be no
new emissions directly attributable to plant operations, a conformity determination is not
necessary.

Greenhouse Gas Emissions

The burning of fossil fuels, such as natural gas, emits carbon dioxide, which is a greenhouse gas.
Greenhouse gases can trap heat in the atmosphere and have been associated with global climate
change. The Intergovernmental Panel on Climate Change, in Climate Change 2007: Synthesis
Report, Summary for Policy Makers, stated that warming of the earth’s climate system is
unequivocal, and that most of the observed increase in globally averaged temperatures since the
mid-20th century is very likely due to the observed increase in concentrations of greenhouse
gases from human activities (IPCC 2007). Greenhouse gases are well mixed throughout the
lower atmosphere, such that any emissions would add to cumulative regional and global
concentrations of carbon dioxide.

The project has the potential to reduce the carbon dioxide emissions that a base-load power plant
providing equal regulation capacity would produce. Implementation of this project would equate
to an approximate annual reduction of 8,000 tons of carbon dioxide for a coal plant or 2,300 tons
for a natural gas plant. Estimates of how many fossil fuel plants in the region would no longer
perform regulation as a result of this project are not available.
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3.1.2.2 No-Action Alternative

Under the No-Action Alternative, DOE would not provide funding to Beacon Power for the
proposed project, and DOE assumed for this EA that the project would not proceed without this
assistance. There would be no increase in efficiency and subsequent reduction in air pollutants
for regional power plants.

3.2 Biological Resources

Section 3.2.1 discusses existing biological resources in the proposed project area; Section 3.2.2
discusses the potential impacts of the proposed project. Section 3.2.2.2 discusses the No-Action
Alternative.

3.2.1 Affected Environment

The site of the proposed project is undeveloped and mostly wooded and shrubbed. While there
are several species of plants, animals, and insects that occur on the site, this section focuses
mainly on special-status species and resources. Special-status species are protected under
Federal or Commonwealth of Pennsylvania law and regulation. There have been sightings of the
Indiana bat (Myotis sodalis) and the bald eagle (Haliaeetus leucocephalus) in Luzerne County.
The FWS lists the Indiana bat as endangered under the Endangered Species Act of 1973 (16
U.S.C. 1531 et seq.). The bald eagle, which used to be a listed endangered species, was delisted
by the FWS on June 28, 2007, but continues to be protected under the Bald and Golden Eagle
Protection Act (16 U.S.C. 668 et seq.). Pennsylvania listed the bald eagle as endangered until
the fall of 2004, when it changed to the eagle’s status to threatened (Gross and Brauning 2009).
In addition to these species, the proposed site has scrub oak shrubland, which is a special-
concern resource under Commonwealth of Pennsylvania regulations (PDCNR 2010) and could
host several Commonwealth of Pennsylvania priority species.

Indiana bats are quite small, weighing only one-quarter ounce. They hibernate during the winter
in caves or abandoned mines. In Pennsylvania these include both limestone and coal mines
(Boland 2009). After hibernation the bats migrate to summer habitat in wooded areas where they
usually roost under tree bark, in crevices of dead or dying trees, and beneath loose bark of living
trees, preferring trees standing in sunny openings.

The FWS estimates that about 1,000 Indiana bats hibernate in Pennsylvania. They are known to
hibernate at 18 locations in 11 counties including Luzerne County. Nine Indiana bat summer
maternity sites have been found in seven counties (Butchkoski 2010). Live captures of the bats
in summer have been made in Luzerne County, which indicates the existence of maternity sites
in the county. Protection from disturbance of hibernation sites is the most important factor in the
conservation of the species.

Bald eagles generally nest near coastlines, rivers, and large lakes where there is an adequate food
supply. In Pennsylvania, their preferred nesting trees are the eastern white pine (Pinus strobus),
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sycamore (Platanus occidentalis), northern red oak (Quercus rubra), red maple (Acer rubrum),
and tulip poplar (Liriodendron tulipifera) (Gross and Brauning 2010, p. 4).

Bald eagle nesting consists of five phases: courtship and nest building, egg laying, incubation
and hatching, early nesting period, and late nesting period. Eagle sensitivity to humans varies
among these five phases, with eagles being most sensitive to human disturbance during the
courtship and nest building phases.

Bald eagles generally rebuild or refit their old nests each year. The normal time for this activity
in this area is December through February, but they may begin nest repair earlier in the fall or
when the nest is in use. In Pennsylvania, most egg sets are laid between mid-February and mid-
March, with early March as the peak period. Eagles can lay eggs through April in Pennsylvania
(Gross and Brauning 2010, p. 9).

In 2009 Luzerne County had two active bald eagle nests (Gross and Brauning 2010, p. 19).
According to a recent article in The Times Leader of Wilkes-Barre, Pennsylvania, bald eagle
sightings have been reported throughout Luzerne County, mainly near the Susquehanna and
Lehigh rivers (The Times Leader 2011). The Susquehanna River is about 9.6 miles from the site,
and the Lehigh River is over 10 miles away.

Eagles forage near their nests and tend to be very efficient hunters that do not wander far (more
than a mile or two) from the good foraging opportunities where they nest. A Pennsylvania Game
Commission officer reported seeing a bald eagle flying over the Humboldt North Industrial Park
in December 2010 (Allen 2010).

A recent set of guidelines proposed by the FWS serves as a model for avoiding disturbance of
bald eagle nesting sites within the context of the landscape and the human activity that is being
considered (FWS 2007). The FWS suggests that each bald eagle nest should be protected by a
buffer distance of 1,000 feet. Any substantial form of existing human development such as
paved roads and buildings, including houses, within that distance would be exempt from the
buffer protections.

Scrub oak shrublands are generally dominated by scrub oak but also have other low shrubs and
impenetrable thickets. They occur either on sandy soils or on thin soils over bedrock. They
often occur on sites where frequent or recent disturbance has removed the tree layer. Tree
species may occur as scattered individuals. According to the Pennsylvania Comprehensive
Wildlife Conservation Strategy, the shrubland can provide habitat for various Commonwealth of
Pennsylvania priority species (PGC & PFBC 2005). None of the Commonwealth priority
species are federally listed as threatened or endangered.
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3.2.2 Environmental Consequences
3.2.2.1 Proposed Project
3.2.2.1.1 Construction Impacts

There would be small but temporary impacts to wildlife on or near the proposed project site
during the construction period. Wildlife could be displaced from the area due to the presence of
people, vehicles, and operating equipment and, in some circumstances, could be killed by cars
and construction equipment.

There are no appropriate cave or mine hibernation sites for the Indiana bat at the proposed
project site, nor do trees of appropriate species and sufficient size exist to support roosting.
Protection of these hibernation sites is the most important factor in conservation of the species.
The FWS recovery plan for the Indiana bat includes protection of forests at wildlife refuges,
military areas, and other locations the U.S. Forest Service manages. Due to the small population
of the bats in Pennsylvania, the lack of old growth forest, and the scarcity of dead or dying trees,
it is unlikely that the proposed site harbors individuals or a maternity colony of the Indiana bat.
However, if Beacon Power encountered Indiana bats during the construction of the proposed
project, Beacon Power wildlife biologists would consult with the FWS about conservation and
avoidance measures for protection of the species. Beacon Power would also avoid activities that
could disturb the bats residing at the site during the summer months if they were present,
however, due to the lack of proper vegetation this scenario is unlikely to occur.

DOE sent a consultation letter to the FWS to confirm its determinations on the above protected
species but had not received a response at the time of publication.

The known bald eagle nest sites are not near the proposed project site, although bald eagles have
been observed in the general area (The Times Leader 2011). The Bald Eagle Management Plan
for Pennsylvania (2010-2019) suggests that both major and minor construction activities should
be avoided within 1 mile of a nest or delayed until after nesting season because noises from these
operations often disturb eagles and disrupt nesting activities (Gross and Brauning 2010, p. 43).

If a bald eagle nest was discovered near the site, Beacon Power would cease construction
activities until after the nesting season.

Construction activities could affect the extent of scrub oak shrubland on the site. DOE has
consulted with the Commonwealth of Pennsylvania about the potential for this habitat type to
exist on the proposed project site. The Pennsylvania Department of Conservation and Natural
Resources responded on February 3, 2011, with the determination that no impact is likely
(Appendix B). If the habitat exists, Beacon Power would be sensitive to the potential to affect
shrubland and would minimize impacts to the extent practicable. Construction activities could
affect some wildlife species that live in the shrubland, possibly including those identified in the
Pennsylvania Comprehensive Wildlife Conservation Srrategy (PGC and PFBC 2005, pp. 21-30).
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3.2.2.1.2 Operations Impacts

Operation of the flywheel frequency regulation plant is not likely to affect the Indiana bat or
have any continuing effect on scrub oak shrubland or Commonwealth of Pennsylvania priority
species. The Pennsylvania Department of Conservation and Natural Resources indicated on
February 3, 2011, that no impact is likely (Appendix B) on Pennsylvania species and resources
of concern. However, according to the Bald Eagle Management Plan for Pennsylvania (2010-
2019), it is possible there could be some effect on bald eagle populations as a result of connected
actions (electrical lines) (Gross and Brauning 2010). DOE sent a consultation letter to the FWS
but had not received a response at the time of publication.

The management plan notes that the placement of electrical lines is increasingly understood to be
a factor for avian mortality, including for eagles (Gross and Brauning 2010, p. 43). Eagles
provide a special challenge with electrical equipment because of their large size and extensive
wingspan, which are greater than that of other Pennsylvania species that use such equipment as
perches or nesting sites. The bald eagle’s wingspan is large enough to bridge the distance
between two conductors, which could cause electrocution. Because dry feathers provide
insulation, birds usually are electrocuted only by contacting the equipment with their fleshy parts
(bill, mouth, feet, and wrists) (Gross and Brauning 2010, p. 44). Basic principles of avian-safe
electrical structures are to enhance isolation and insulation. Isolation provides a minimum
separation of at least 60 inches between phase conductors and grounded hardware or conductor.
Insulation covers the live conductors or grounds where adequate separation is not feasible. For
any new aboveground electrical tie-ins to the existing grid, Beacon Power would include these
protections in the design of the proposed project to minimize potential impacts on bald eagles.

DOE sent a consultation letter to the FWS to confirm its determinations on the above protected
species but had not received a response at the time of publication.

3.2.2.2 No-Action Alternative

Under the No-Action Alternative, DOE would not provide funding to Beacon Power for the
proposed project, and DOE assumed for this EA that the project would not proceed without this
assistance. There would be no impacts to biological resources.

3.3 Socioeconomics and Environmental Justice

Section 3.3.1 describes the existing socioeconomic environment in Luzerne County, and
Section 3.3.2 discusses the potential impacts in the county. Section 3.3.2.2 discusses the
No-Action Alternative. Section 3.3.3 provides environmental justice data for the county.

3.3.1 Affected Environment

Hazle Township is in Luzerne County, Pennsylvania. Luzerne County is part of the Scranton-
Wilkes-Barre Pennsylvania Metropolitan Statistical Area (metro code 42540). The county’s
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estimated population of about 313,000 people in 2009 reflects a 2-percent drop in population
since 2000 (Bureau of the Census 2010a). The 2009 population of Hazle Township was about
9,400, a 4.7-percent increase in population since 2000 (Bureau of the Census 2010b). In 2009,
the Luzerne County population was 95.1-percent white, 3.1-percent black, 0.9-percent Asian,
and 0.1-percent American Indian or Alaskan Native. About 0.8 percent of the population
reported themselves as being of two or more races. Persons of Hispanic or Latino origin made
up 5.2 percent of the population (Bureau of the Census 2010a).

The county’s employment figures reflect the urban nature of the community; the county hosted
about 178,000 nonfarming jobs in 2008, of which about 25,000 (14.3 percent) were in health
care and social assistance, 22,000 (12.2 percent) were in retail trade, 20,000 (11.1 percent) were
in government and government enterprises, and 12,000 (6.9 percent) were in accommodations
and food services. About 17,000 jobs (9.7 percent) were in manufacturing (BEA 2010a). In
2000, Luzerne County residents held about 85 percent of the total jobs, and residents of the other
two counties in the metropolitan statistical area held 6.5 percent (Bureau of the Census 2003a).
About 86 percent of commuting Luzerne County residents worked in Luzerne County (Bureau of
the Census 2003b). The county’s September 2010 labor force had an unemployment rate of

9.4 percent (BLS 2010a). The national unemployment in September 2010 was 9.2 percent (BLS
2010Db).

The 2008 per capita income in Luzerne County of about $35,000 was 88 percent of the
Commonwealth of Pennsylvania per capita income and about 99 percent of the per capita income
in the metropolitan statistical area (BEA 2010b). In 2008, about 14 percent of county residents
and 12 percent of Pennsylvania residents were living in poverty (Bureau of the Census 2010a).

Section 3.3.3 discusses racial and ethnic populations and the low-income population in more
detail in relation to environmental justice.

3.3.2 Environmental Consequences

The installation of the flywheel facility would take 1 year or less and would result in a temporary
demand for construction services. The existing construction labor force in the area would be
available to handle this demand with no disruptions. Once constructed, the facility would have
no onsite personnel and no employment demand. Necessary site services would be limited and
would readily be assimilated by local service providers. The construction of the facility would
create indirect jobs. Indirect jobs include professional, skilled, and unskilled positions; they
would occur among suppliers of goods and services and for the vendors of materials those
suppliers would use to fashion goods and services for the installation of equipment and
supporting facilities. Further indirect jobs could occur outside of the Scranton-Wilkes-Barre
Metropolitan Statistical Area where flywheel components and control equipment are
manufactured. Earnings by the workers in these indirect jobs would generate wages and other
income that local, state, and federal governments would tax. In addition, these incomes would
lead to an increase in banking deposits, which would increase the regional lending base, and to
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spending on consumable and durable goods and services. The increase in jobs and wages in the
community would have a small positive impact.

While short-term construction of facilities and the installation of equipment for the proposed
project would result in a small increase in jobs, the total workforce in Luzerne County would
remain below previous levels (BLS 2010a). Therefore, DOE expects that all workers in new
positions would be part of the existing labor force in the metropolitan statistical area. The
additional jobs would not cause a noticeable increase in the local population from workers
moving into the area. Therefore, impacts to the existing infrastructure, housing, medical care,
social services, police and fire protection, schools, or other community services would be
unlikely, and DOE does not address these resources further.

3.3.2.1 Proposed Project
3.3.2.1.1 Construction Impacts

Preconstruction activities, including design and engineering tasks, procurement of materials,
construction of facilities, installation of equipment, and project startup for the proposed flywheel
facility at the Humboldt North Industrial Park in Hazle Township would take less than a year.
Construction would require several directly employed workers (Lyons 2010). Each of these
positions would support about 0.9 additional indirect jobs. Therefore, the Luzerne County area
would have several project-related jobs during construction activities.

DOE’s Proposed Action is to award a $24 million financial assistance grant to Beacon Power in a
cost-sharing arrangement. The total cost of the proposed project would be approximately

$53 million. In addition, Beacon Power could receive a $5 million grant from Pennsylvania’s
Redevelopment Capital Assistance Program.

Beacon Power estimates the cost of preconstruction activities, procurement, installation, and
startup would be $53 million. The estimated final effect, or dollar infusion, from the total
earnings impact from this expenditure would be about $67.8 million in the region. Much of the
construction-related spending would directly benefit the suppliers of equipment for the plant and
the vendors who would provide materials and services for manufacture of the equipment.

Table 3-1 summarizes this information.

Table 3-1. Earnings effects from construction.
Direct regional infusion Indirect regional infusion Total regional infusion
$53 million $14.8 million $67.8 million

The proposed project would create a small number of direct jobs during construction, which
would last less than a year, so there would be no changes to population, infrastructure, or the
level of social services in the area. There would be indirect economic consequences because
vendors and equipment suppliers would benefit from the capital orders for the equipment and
support systems. The positive economic benefits would be small. There would be small,
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positive economic impacts from indirect employment opportunities in the region and increased
final output.

3.3.2.1.2 Operations Impacts

DOE assumed that the proposed project would create no additional new jobs during operations;
that is, the Department assumed Beacon Power would use existing personnel to operate the
flywheel plant. DOE expects that residents of Luzerne County specifically, and of the
metropolitan area in general, would continue to fill most of the direct and indirect jobs.

In summary, operation of the plant would stimulate the economic base of the region and could
lower the cost of frequency regulation to ratepayers.

3.3.2.2 No-Action Alternative

The No-Action Alternative would result in no short-term jobs during construction for the project.
In addition, the objectives of the project (demonstrating the technical, cost, and environmental
advantages of fast response flywheel-based regulation) and the Recovery Act would be impaired.

3.3.3 Environmental Justice

Executive Order 12898, “Federal Actions to Address Environmental Justice in Minority
Populations and Low-Income Populations,” directs federal agencies to address environmental
and human health conditions in minority and low-income communities. The evaluation of
impacts to environmental justice is dependent on determining if high and adverse impacts from
the proposed project would disproportionately affect low-income or minority populations in the
affected community.

Table 3-2 lists racial and ethnic data about persons in Luzerne County and, for comparison, the
Commonwealth of Pennsylvania. Luzerne County has a very small racial minority population;
the nonwhite population is 4.9 percent. Approximately 15 percent of the Pennsylvania residents
are of a racial minority. Luzerne County’s ethnic minority population, persons of Hispanic or
Latino origin, was approximately 5.2 percent of county residents in 2009. This is essentially the
same as the statewide rate of about 5.1 percent (Bureau of the Census 2010a).

The aggregate percent of all racial minorities (Black, American Indian or Alaskan Native, Asian,
Native Hawaiian or Other Pacific Islander, or of two or more races) was 4.9 percent in Luzerne
County and 14.8 percent in Pennsylvania (Bureau of the Census 2010a). Persons of Hispanic or
Latino origin may be of any race, so are included in applicable self-reported race categories.
Neither racial nor ethnic minority persons would experience adverse socioeconomic impacts
from the proposed projects. There would be no direct socioeconomic impacts to any population,
and the indirect impacts would be small and positive. The indirect economic impacts from the
project would include indirect employment opportunities in the region and enhanced final output
as a result of the infusion of project-related spending.
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Table 3-2. Racial and ethnic characteristics, Luzerne County and Pennsylvania, 2009.
Luzerne County Pennsylvania

Racial and ethnic characteristics (percent) (percent)

White 95.1 85.2
Black 3.1 10.9
American Indian and Alaska Native 0.1 0.2
Asian 0.9 2.5
Native Hawaiian or Other Pacific Islander @) @)

Persons reporting two or more races 0.8 11
Persons of Hispanic or Latino Origin 5.2 51
White but not Hispanic 90.3 80.9

a. Greater than zero but value undetermined.
Source: Bureau of the Census 2010a.

DOE also determined that there would be no high and adverse impact to low-income
populations. In 2008, about 14.1 percent of the residents in Luzerne County lived below the
poverty level, and the statewide rate was about 12.1 percent (Section 3.3.1). There would be no
direct socioeconomic impacts to any population, and the indirect impacts would be small and
positive. The indirect economic impacts from the project would include indirect employment
opportunities in the region and enhanced final output as a result of the infusion of project-related
spending.

In summary, DOE determined that no high and adverse impacts would occur to any member of
the community. Therefore, DOE determined there would be no adverse and disproportionate
impacts to minority or low-income populations.

3.4 Occupational Health and Safety

All construction and maintenance activities would be conducted in accordance with
Occupational Safety and Health Administration guidelines and Beacon Power’s existing
guidelines and procedures for the handling, installing, maintaining, and repairing of onsite
equipment. In addition, Beacon Power would provide training to local fire and police
departments to explain the features of the system and descriptions of the courses of action to
follow in case of emergency. DOE expects, given the small workforce and the types of
operations, that worker injury rates would be within the industry averages.

System operations would be designed to shut down a flywheel in case of a malfunction in which
it becomes out of balance, and the design calls for each flywheel to be electrically isolated.
Therefore, crews could replace flywheels individually without shutting down an entire pod. In
addition, a monitoring system would indicate accidental losses or leaks in the cooling loop, and
Beacon Power would install an automatic sensor-based fire alarm and security system.
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3.5 Resource Commitments

3.5.1 Relationship Between Short-Term Uses of the Environment and the
Maintenance and Enhancement of Long-Term Productivity

The construction and operation of Beacon Power’s proposed project would result in short-term
use of land. In this context, short-term use of resources means the operating life of the plant, and
long-term productivity refers to the period after the plant has ceased operation and undergone
decommissioning and demolition. At that time, the land could be occupied and used for other
purposes, or it could be reclaimed and revegetated with plant species native to the area.

3.5.2 Irreversible and Irretrievable Commitments of Resources

The use of land as a resource to support the construction and operation of the proposed project
would be irretrievable in the short term. Some unrecyclable construction materials, energy, and
the fuel for plant construction and maintenance would be irreversible and irretrievable
commitments of resources. DOE would also have expended funding on the proposed project.

3.5.3 Unavoidable Adverse Impacts

The proposed project would result in the unavoidable small adverse impacts of construction
noise, fugitive dust, vehicle emissions, and possible loss of wildlife due to site clearing, onsite
traffic, and construction equipment. These small unavoidable impacts would be offset by the
positive impacts of using flywheels rather than power plants to provide frequency regulation.
This could result in reduced emissions from conventional fossil fuel power plants.
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4. CUMULATIVE IMPACTS

Cumulative impacts result from the incremental effects the proposed project could have in
combination with the impacts of past, present, and reasonably foreseeable actions. The
environmental consequences of past actions have already passed through the environment or are
captured in existing baseline conditions.

The Humboldt Industrial Park occupies about 3,000 acres in five areas as shown in Figure 4-1:
the Humboldt section along the southeast side of State Route 924, Humboldt West, Humboldt
North, Humboldt East, and Humboldt Northwest. The park currently hosts over 50 companies
that employ nearly 7,000 people. Humboldt North, which is the location of the proposed project,
is a newer phase of the park that is not fully occupied. The park has been developed with rail-
served sites, roads, infrastructure, and utilities already installed. Humboldt North is the home of
companies such as Archer Daniels Midland, Vita-Line Products, AutoZone, Gonnella Frozen
Products, and U.S. Cold Storage (H&CD 2011). The Archer Daniels Midland factory employs
about 200 people in cocoa processing; Vita-Line employs about 40 people in the making of dry
dog and cat food. There are about 300 employees at the AutoZone automobile parts and
accessories distribution facility, and U.S. Cold Storage provides cold storage and distribution
services and employs about 30 people.
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Figure4-1. Humboldt Industrial Park (H&CD 2011).

As Table 1-1 lists, the project would have no, small, or temporary impacts to most environmental
resources and therefore would not measurably add to incremental cumulative impacts.
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In terms of air quality, the potential incremental cumulative impacts would be positive. The
flywheel would have no air emissions during operations. Further, because of the flywheel
plant’s frequency regulation function, local power generators would use less fossil fuel for this
purpose. Therefore, currently operational coal- and gas-fired plants in the region would be able
to operate without having to commit energy to regulate the frequency; frequency regulation has
typically consumed about 1 percent of capacity of the local grid.

The potential incremental cumulative impacts to socioeconomics would be positive but small.
The proposed project would create a small, short-term workforce during site preparation and
installation. The small direct socioeconomic impacts would entail a small increase in indirect
impacts because vendors and equipment suppliers would benefit from the capital orders.

In terms of environmental justice, DOE determined that the proposed project would neither result
in high and adverse impacts nor would it disproportionately affect low-income or minority
populations. Therefore, there would be no cumulative impacts.

In relation to occupational health and safety, the workforce for site preparation and installation
would be small and short term. DOE expects work-related incidents would be within industry
incidence rates. Beacon Power would operate the facility almost entirely by remote control with
limited onsite personnel. Therefore, there would be limited exposure of workers to hazardous
situations at the facility. The installed equipment would have monitors and sensors to alert
responders to any accident that might occur. Beacon Power would brief and train local first
responders. Cumulative impacts to health and safety would be negligible.
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5. CONCLUSIONS

Beacon Power proposes to install a 20-megawatt utility-scale flywheel-based frequency
regulation plant in Hazle Township, Pennsylvania. The system, along with a sophisticated
control system, would maintain the frequency of the local electrical system at 60 hertz, which
would reduce or eliminate the need for power plants to adjust their outputs for frequency
regulation. The proposed project would affect about 3.5 acres of an undeveloped 5.5-acre
industrial parcel within the existing 3,000-acre Humboldt Industrial Park complex.

In this EA, DOE considered (1) the Proposed Action of providing a financial assistance grant
under the Recovery Act in a cost-sharing arrangement with Beacon Power, (2) Beacon Power’s
proposed project, and (3) the No-Action Alternative.

DOE sent consultation letters to the Pennsylvania SHPO, the Seneca Nation of Indians, and the
Tonawanda Band of Seneca. The SHPO requested further information on the project, which
DOE provided. The SHPO responded to indicate there are no National Register of Historic
Placeseligible or listed historic or archaeological properties in the area of the proposed project.
Appendix B contains copies of these letters. At the time of publication, the American Indian
tribes had not responded.

DOE also sent consultation letters to the Pennsylvania Field Office of the FWS and the
Pennsylvania Department of Conservation and Natural Resources on scrub oak shrubland habitat
considerations. The Pennsylvania Department of Conservation and Natural Resources responded
with the determination that no impact is likely. Appendix B contains copies of these letters. At
the time of publication, DOE had not received a response from the FWS.

DOE evaluated the environmental resource categories it commonly addresses in EAs and
identified no significant adverse impacts from the proposed project. For most of the resource
categories, DOE determined there would be no impacts or the potential impacts would be small,
temporary, or both and therefore did not carry those forward for additional analysis. DOE
focused its analyses on those resources that could require new or amended permits, have the
potential for significant impacts or controversy, or typically interest the public. DOE performed
detailed analyses of potential impacts to air quality, biological resources, socioeconomics and
environmental justice, and occupational health and safety. The following paragraphs summarize
the analyses.

Air Quality. Temporary air emissions from construction activities for Beacon Power’s proposed
project would include combustion emissions from vehicles and construction equipment and
fugitive dust from site preparation activities. These emissions would have short-term adverse
impacts that Beacon Power would mitigate through best management practices such as soil
stabilization and watering of exposed soils. The applicant (Beacon Power) is also required to
acquire any storm water and/or erosion and sedimentation permits that are required. Fugitive
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dust emissions would be controlled through best management practices and would end at the
completion of construction, so long-term impacts would be negligible.

Because the proposed flywheel plant would not burn fossil fuel, it would produce zero direct
emissions of combustion gases during operations. Further, use of flywheel-based frequency
regulation could reduce the amount of fossil fuels regional power plants normally use to
accomplish this function, resulting in a net reduction in dependence on fossil fuels. Moreover,
operation of the proposed frequency regulating plant would mean that coal- and gas-fired plants
would be able to reduce their regulation function in order to focus on providing wholesale
energy. No new permits would be necessary for flywheel plant operation.

Biological Resources. There would be small but temporary impacts to wildlife on or near the
proposed project site during the construction period. Wildlife could be displaced from the area
due to the presence of people, vehicles, and operating equipment and, in some circumstances,
could be killed by cars and construction equipment. The Indiana bat, a federally threatened
species, occurs in Luzerne County, but it is unlikely they are present at the proposed project site
because it is in an existing industrial park and lacks much of the requisite habitat. If Beacon
Power encountered Indiana bats during the construction of the proposed project, Beacon Power
wildlife biologists would consult with the FWS about conservation and avoidance measures for
protection of the species. Beacon Power would avoid activities that could disturb the bats (that
is, potential tree removal) during the summer months when bats, if they were present, would
reside at the site.

Bald eagles, protected under the Bald and Golden Eagle Protection Act, have been observed in
the general area, but there are no known nests within 1 mile of the site. If a bald eagle nest was
discovered near the site, Beacon Power would cease construction activities and notify the
appropriate authorities. Beacon Power would not conduct activities that could affect the eagles
during nesting season.

Construction activities could affect the extent of scrub oak shrubland on the site. Beacon Power
would be mindful of the affected shrubland and would minimize impacts to the extent
practicable. However, construction activities could affect some wildlife species in the short term
that inhabit the shrubland. The Pennsylvania Department of Conservation and Natural
Resources responded to DOE’s consultation letter with the determination that the proposed
project is not likely to affect Pennsylvania species and resources of concern (Appendix B).

Operation of the flywheel frequency regulation plant is not likely to affect the Indiana bat or
have any continuing effect on scrub oak shrubland. However, there could be some effect on bald
eagle populations due to electrical equipment. For new aboveground electrical line construction,
Beacon Power would include appropriate protections in the design of the proposed project to
minimize potential impacts on bald eagles (see Section 3.2.2.1.2).

Socioeconomics and Environmental Justice. The proposed project would create a small number
of direct jobs during construction, which would last less than a year, so there would be no
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changes to population, infrastructure, or the level of social services in the area. There would be
minor indirect positive economic consequences as vendors and equipment suppliers would
benefit from capital orders for equipment and support systems. The evaluation of impacts to
environmental justice is dependent on determining if high and adverse impacts from the
proposed project would disproportionately affect low-income or minority populations. As DOE
determined in the environmental justice analysis (Section 3.3), there would be no high and
adverse impacts to any member of the community, including socioeconomic impacts, so there
would be no high and adverse impacts to any minority or low-income population.

Occupational Health and Safety. The work force for site preparation and installation would be
small and short term. DOE expects work-related incidents would be within industry incidence
rates. Beacon Power would operate the facility almost entirely by remote control with limited
onsite personnel. Therefore, there would be limited exposure of workers to hazardous situations
at the facility. The installed equipment would have monitors and sensors to alert responders to
any accident that might occur, and Beacon Power would brief and train local first responders.

Cumulative Impacts. There would be small, positive incremental impacts to socioeconomics and
air quality. DOE has determined that there would be no high and adverse impacts to any member
of the community, so there would be no adverse and disproportionate impacts to minority or low-
income populations. Cumulative impacts to health and safety would be negligible.

No-Action Alternative. DOE assumed for the analyses of this EA that Beacon Power would not
proceed with the project without DOE’s financial assistance. Therefore, there would be no
impacts to any resource category from the No-Action Alternative. The small, positive
socioeconomic impacts and the potential to reduce conventional power plant pollutant and
greenhouse gas emissions would not occur. Further, DOE’s ability to achieve its objectives
under the Smart Grid Demonstrations Program and the Recovery Act would be impaired.
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Mr. Doug McLearen

State Historic Preservation Officer

Chief, Division of Archeology and Protection
Bureau for Historic Preservation

Pennsylvania Historical and Museum Commission
400 North Street

Commonwealth Keystone Building, 2nd Floor
Harrisburg, Pennsylvania 17120-0093

The Honorable Robert Odawi Porter
President, Seneca Nation of Indians
Seneca Allegany Administration Building
P.O. Box 231

Salamanca, New York 14779

Ms. Barbara Rudnick

NEPA Program Team Leader

U.S. Environmental Protection Agency, Region 3
Philadelphia, Pennsylvania 19103

1650 Arch Street, 3EA30

Philadelphia, Pennsylvania 19103-2029

Ms. Lana Watt

Tribal Historic Preservation Officer
Seneca Nation of Indians

Seneca Allegany Administration Building
P.O. Box 231

Salamanca, New York14779

The Honorable Joseph Yannuzzi
Mayor, City of Hazleton

40 North Church Street
Hazleton, Pennsylvania 18201

DOE/EA-1753, Site 2 A-2

April 2011



Appendix B

APPENDIX B
CONSULTATIONS

This appendix contains copies of DOE’s consultations with:

e The Pennsylvania SHPO (page B-2), the officer’s request for further information (page
B-11), DOE’s followup letter (page B-14), and the final SHPO response (page B-17);

e The FWS (page B-18);

e The Pennsylvania Department of Conservation and Natural Resources (page B-30) and
the response (page B-42), and

e The Seneca Nation of Indians and the Tonawanda Band of Seneca (page B-43) and the
reply from the Seneca Nation of Indians (March 4).
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U8, DEPARTMENT OF
| NTL NATIONAL ENEROY TECHNDLOGY LABORATORY @ E"ERGT
January 20, 2011

Mr. Doug MoelLearen

State Historic Preservation Offcer

Chief, Division of Archeology and Protection
Burcau for Historic Preservation

Pennsylvama Historical and Museum Commission
400 Morth Street

Commonwealth Kevstone Building 2 Floor
Harrishurg, Pennsvlvania 17120-0093

RE:  U.S. Depariment of Energy Consultation on the Proposed Installation and Operation of a
Flywheel Frequency Regulation Plant in Hazle Township, Luzeme County, Penmsylvania

Dear Mr. Melearen:

The L8, Department of Encray (DOE or the Department) is proposing to provide a financial
assistance grant to the Beacon Power Corporation ( Beacon Power) as part of the Smart Grid
Demoenstrations Program. which is funded through the American Recovery and Reinvestment
At of 2009 (ARERA or Recovery Act). IF Beacon Power iz awarded the grant. it would install
and operate a 20-megawatt flvwheel frequency repulation plant at the Humhboldt North Industrial
Park in Hazle Township. Pennsylvania.

The proposed site is a 5.3-acre parcel of undisturbed land contained within the 3.000-acre
TTumboldt mdustrial Park. Beacon Power would use approximately 3.3 acres of the parcel for
development of the flywheel facility. A description of the proposed project with maps and
photegraphs of the site are included in the attached Request to Initiate Consultation in
Comphance with the State History Code and Section 106 of the National Historie Preservation
Act and Project Narrative.

The Department reviewed the National Register of Historic Places and determined that there are
no listed resovrces for Hazle Township, Pennsvlvania. Based on this review and the
undeveloped nature of the site, DOE has determined that there would be no effects to federally
listed or elizible historic sites.

The Department also is initiating informal consultation with the Seneca Nation of Indians and the
Tonawanda Band of Senaca based on information obtaned from the Burean of Indian Affairs. IF
the construction would uncover artifacts or remains, Beacon Power would cease those activities
and contact your office and the American Indian tribes before proceeding,

I vou have any questions or comments or regquire clarification concerning this project. please
contact me using the mformation below:
2510 Colins Famry Road, PO Box 850, Morgantown, VW 26507
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Mt Fred Possulo

LL&. Department of Energy

Mational Energy Technology Laboratory
3610 Collins Ferry Road

PO, Box 880, M/S BOT

Morgantown, WY 16507-0880
Telephone: {304) 285-5219

Facsimile: (304) 285-4403

E-mail: fred pozzutoginetl.doe gov

Because this is a Recovery Act project, selected on s technical merits and to assist with the
nation’s ceonomic recovery, we would appreciate a quick response,

DOE is preparing a draft Environmental Assessment {EA) for this project under the Narione!
Envirommental Policy Aet of 1962 (NEPA) Further, DOE intends to send your oflice a copy of
the draft EA when it is complete, where you may once again comment on any Concerns Vol may
have with the project, DOE will include correspondence with vour office in the EA, address any
comments vou may have in response to this letter in the EAL and send you a copy when it is
complete,

Thank vou for taking the time to review this letier. Dased on the imformation provided above,
the Department is requesting your concurrence that there would be no effects to federally listed
or eligible historic properties. DOE looks forward to working with vou on this and future
projects,

Smcerely,

- -

e e
ﬁ'ﬁxﬁg‘ﬂ"*ﬁ;

Fred Pozzuto
Environmental Manager
NEPA Document Manager

Enclosures: 1. Reguest to Initiate Consultation in Cempliance with the State History Code and
Section 106 of the National Historic Preservation Act
2. Praject Narrative
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Penmsylvania Hestorieal & Museumn Commisson SHE ey

Bureau for Historic Preservation o

Bequest to Initiate Consultation in Compliance with the State History Code and
Section 106 of the National Historic Preservation Act

Applicant Information (print neatly, this will be used in the return envelope)

Applicant Name L1.5. Dhepartment of Enerpy
Strect Address 3600 Colling Ferry Hoad
City Morgantown Phone Mumber S4-283-5210
State ZIP West Virginia 263070880
Contact Person to Receive Response (if applicable) (print neatly, this will be used in the return
_envelope)
Mame Company Fred Porzuto, DOE National Energy Technology Laboratory
Street Address 3610 Colling Ferrv Road
City Morgantown Phone Mumber 304-285-5219
State/ 7P West Virginia 26507-  Fax Number F-2EI-A03
LEET
Project Inforimation
Project Title Heacon Power
Comporation Flywheel
Frequency Eepulation
Plamt
Project |ocation Humboldt [ndustrial
and address Park, Site 30-A
Mlumicipality Hazel Township County Name Luzeme County

[f this project was ever reviewed before, include previous ER #

Project Type (Check all that apply)

Will Your Project Be Government Funded/Sponsored or On Government Land?
Yes  [] Mo Specily Agency and Program Name Below

State Agency: Program:

Federal Agency: Drepartment of Encray Program: St Grnel Demonsirations
Local' Other:

Will Your Project Require Permits or Approvals?

Yes Mo Specify Agency anddor Program Name Below

Anticipated Pormits:
State Ngency: Program:
Federal Agency: Program;

MﬂmmMﬂCamﬂﬂﬂpmaeftjimknﬂ that apply)
Army Corps of Engineers: [ Philadelphia [ ] Baltimore [ | Pittsburgh
DEP Office: || Central Office (| Regional Offiee:

[ ] Distriet Mining Office: [] il & Gas Office:
[ Other: {provide address)
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Pennsylvania Historical & Musewn Comnassion 'IFI‘PI.I'- M
Bumesn for Historis Présarvation FR#

Required Project Information for BHP/STTPO Review
[ Total Acres in the property under review: 5.5

[=] Tonal neres of earth disturbance for thas proposed sctivity 3.5

[ Are there any buildings o strecteres within the project area® [J¥es Mo
Approsimale age ol bnldms:
[ Project located in or adjacent (o a historie distriet? [ Yes E¥Ne [0 Unsure

Marne of Historic District

Submissions Must Also Include:

C<] MAP LOCATION: A 7.5 USGS Map showing the project boundary and the Arca of Potential Effect (APE), The
APE should include indirect effects, such as visual and audible mipacts. Federal Projects must provide an
cuplanation of how the APE was determined,

A LPSGE 7.5 map s attached. The estimated APE s the 5 5-pere site with proposed site disturbanes of about

3.5 acres, Moovisual or noise impacts ave anticipated offsite,

(] PHOTOS: Photos of all beildings or strocturcs in the APE. I the property is over 50 years old submit a Historic
Resource Survey Form with this initial request. The forms are available at hifp: sowow phime staie paus bhp. wnder
“Forms and Guidance™ link.

There are o struchyes withan the APE, Photographs of the existing site comdiions are attached,

(<] PROJECT DESCRIPTION NARRATIVE: Provide a detailed project description describing the project, any
aroind disturbance. any previous land use, and age of all effectad buildings i the projest area. Attach a sile map
showing the location of all buildings in thes project arci.

See affached,

I have reviewed all DEP Permit Exemptions listed on the DEP website waw.dep.state pa.us.

In wddition, federal agencies must provide:

[] Measures that will be taken o identify consulting parties |nr_'1|.1d|ng Mative Americans.
DOE reviewed the listing of lederally recopnized tabs that have interest in Pomsylvanis projects and have has
initiated contact with those tribal leaders.

[£] Measures that will be taken to notify and involve the publiz.
DIOE is preparing an environmental assezsment (EA) for this proposed preject. A notice af availability for the Drafi
EA will be published in the local newspaper of record and copies distributed to the local library and others ncluding
the: Governor, federal, state, and Jocal agencies, and mdividuals and grougps who have stated an mterest in the project,
A public comment period will be established (o solicit public comment. and DOE will revise the LA as appropriate.

The information on this form is needed (o determine whether potential histeric or archaeological resources
are present. Additional historic information or investigation may be requested to determine the significance of
ithe resources or the effects of the project on these resources. Form and attocharents most be spbmitted by il
Subsmyissions via g-mail will nof be aeceped,

Applicant’s Signature D
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Project Marmative 1

Project Narrative
Beacon Power Corporation Flywhed Freguency Regulation Plant

The LS. Departiment of Energy {DOE or the Department) proposes to provide financial sssistance
tor the Beacon Power Corporation {Beacon Power) for its proposed project to construet and operate
o I0-mesawatt utilitv-senle flywheel-based frequency repulation plant on a vacant industrial tract at
the Humboldt North Industrial Park, Site 30-A, Hazle Township, Luzerne County, Commonwealth of
Pennzylvania. Figure 1 is a copy of the U.5. Geological Survey 7.5-minule quadrangle map that
shows the site location. The funding would be provided through the American Recovery and
REeinvestment Act of 2009 The company would use the Mywheels and Frequency regulabion
equipment to store energy during oft-peak times and return it to the electrical grid during on-
peak times. Figure 2 is a rendering of the proposed Facility. and Figure 3 is a closeup of the
project area and identifies the area of potential effect (APE). Figure 4 shows views of and
around the site.

The plant would not generate electricity directly; rather, electricity from the grid would drive the
flvwheels at high speeds when electricity supply on the grid exceeded demand. At times when
demand exceeded sapply, the system would convert energy from the spinning ywheels back to
electricity and supplv it to the grid. The proposed plant would consist of 20 frequency regulation
pods. each containing 10 individual flywheels and the azsociated energy conversion, electrical
control, and power distribution,

Major features of the plant would include:

+ A supplementary electric substation with an electrical connection would tie into the
existing electrical grid.

»  Twenty lemegawatt frequency regulation pods. each with 10 flywheels and associated
energy conversion, electneal control, and power distribution eguipment in underground
precast concrete howsings 3 feet in diameter at a depth of 8 to 10 feet below ground:

o An electric service equipment unmit with underground eleciric condwl connecting o the

prods;

o A cooling system with underground mechanical piping connecting 1o the electric service
equiprment unit and the pods:

o Adriveway and parking spaces;
s Ablack vinyl-coated chain-link perimeter fence and entrance gate: and

»  Landscaping.
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Project Marmative

The elements of the proposed project would cover about 3.5 acres on the existing 3 5-acre
indusirial site. The site has adequate access and onsite roads for the proposed progect. The
following are the planned major steps in the construction of the plant;

-

Cleanng and Excavation. Beacon Power would clear the vegetation on the 3. 5-acre site
and grade it to a uniform slope. Construction would mnclude excavations to install the

20 Mywheel pods wnderground. The project would reuse excavated matenial on the site 1o
the extent possible and dispose of any remainder in compliance with state and local
regulations. The equipment required for excavation would inclode excavators,
bulldezers. front-end loaders. uniloaders. backhoes, and duimp trucks.

Housings and Foundatiops, Precast concrete housings—one for cach of the flhywhecls—
wotild be placed at a depth of 6 to 8 feet. The housings would be modified concrete
water pipes. Groundwater control could be necessary at the hase of the excavations [or
the housings, The housings would be founded on a crushed stone base over a geo-textile
fabric. Buildings and other equipment would have shallow spread footing foundations.

Pipelines. Underground PVC pipelines would be placed for the storm water management
svstem, the electric power distribution system, and the cooling svstem.

Egquipment Placement. The flywhesls and other equipment that make up the pods would
he on piers within the housings. Ciher equipment would be on foumdations,

Surfaces, Surface treatment would include impervious asphalt pavement. gravel surfaces,

and loam and seed areas,

Testing and Start-Up Process, The system would be tested in stages prior fo becoming
completely operational. Testing of each pod would be based on the procedure defined
during the operation of Beacon’s 1-megawatt pod at its Tyngsboro, Massachusetts, plant,

The plant has a design lifetime of af least 20 vears. The components of the system, mcluding
flywheels and electronics, could e replaced as necessary during operations. The flvwheel
syalem represents the latest technological approach in frequency regulation 1o this pomt, but new
developments could supplant this technology in the future. The equipment is of such a scale that
it could be readily removed from the sie.
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Project Narrative 3

Figure | U5 Geological Survey Comynghan 7. 5-Minute Quadtangle.
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Project Marative 4

Figure 2. Array of 1-megawatt frequency regnlation pods.
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Fropact Massative 5

Figure 4, Site phetographs

Lacation | beerkamg noribienst boward nearest bunldmg
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Commonwealth of Pennsylvania
Pennsylvania Historical and Museum Commission
Bureau for Historic Preservation
Commoniwealth Keystone Building, 2nd Floor

: 400 North Street
Harrisburg, PA 17120-0093

1a,ww,ph_mc.state‘ Pi'-'ggmary 3.2011

Mr. Fred Pozzuto

U.S. Department of Energy

National Energy Technology Laboratory
3610 Collins Ferry Road

P.O. Box 880, M/S B07

Morgantown, WV 16507-0880

Re: File No. ER 2011-0877-079-A
DOE Smart Grid Demonstrations
Program: Proposed Installation &
Operation of Flywheel Frequency
Regulation Plant, Hazle Twp., Luzerne
Co.
Dear Mr. Pozzuto:

The Bureau for Historic Preservation (the State Historic Preservation Office) has
reviewed the above named project in accordance with Section 106 of the National Historic
Preservation Act of 1966, as amended in 1980 and 1992, and the regulations (36 CFR Part
800) of the Advisory Council on Historic Preservation. These requirements include
consideration of the project's potential effect upon both historic and archaeological
resources.

All federal agency permitted/licensed/funded projects requiring the comments of
the Pennsylvania State Historic Preservation Officer should include the funding program,
a project description, project location, and cultural resource site information as outlined
in 36 CFR Part 800.4 (Identifying Historic Properties). Because your request does not
include sufficient information, we are unable to proceed with our review until the
information on the attached form is provided. The 30 day review period required by the
regulations (36 CFR Part 800.4(d)(i) and Part 800.11) does not begin until adequate
information to complete our review is provided.

If you need further information regarding archaeological survey please contact
Steve McDougal at (717) 772-0923. If you need further information concerning historic
structures please consult Ann Safley at (717) 787-9121.

Sincerely,

fp_f:,,_-.) & Tl

Douglas C. McLearen, Chief
Division of Archaeology &
Protection

o

Attachment
DCM/tmw
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PENNSYLVANIA HISTORICAL AND MUSEUM COMMISSION
BUREAU FOR HISTORIC PRESERVATION

INFORMATION REQUEST SHEET
(Revised 4/07)

Please submit checked items for PHMC to proceed with review.

PROJECT INITIATION

A. FUNDING/PERMITTING/LICENSING/APPROVAL PROGRAM
( ) 1. Contact person for federal/state/local agency, address, phone number.
( ) 2. Letter from federal agency initiating consultation, or a letter from federal agency authorizing
an alternate agency or a consultant to initiate consultation.
( ) 3.1dentify the Federal/State Agency and funding program or permit/license.

B. PROJECT DESCRIPTION _
( ) 1. Narrative description of the project and related actions resulting from the project.
) 2. Proposed boundary of the project's Area of Potential Effect (APE) (remember to consider
~ visual impacts) :
3. Description and Justification of selection of the Area of Potential Effect
4. Architectural plans of existing conditions (as-built or as-found)
5. Preliminary architectural drawings or plans (floor plans, elevations, specifications)
6. Work write-ups
7. Plans and specifications
8. Site plans of existing conditions
9. Site plans of proposed development

(
(
(
(
(
(
(
(

e e e e e s

C.PROJECT LOCATION

(} 1. U.S.G.S. 7.5 min. series quadrangle with the PROJECT LOCATION(S) AND LIMITS
CLEARLY MARKED using a colored pen. Please include name of the quadrangle

( ) 2. U.S.G.S. 7.5 min. series quadrangle with Area of Potential Effect marked (potential area of
direct effect can be delineated inside area of indirect effect)

( ) 3. Street map (for properties in densely populated areas)

( ) 4. Street map showing location and historic district boundaries (if appropriate)

( ) S. Street address of property

( ) 6. Municipality in which project is located (not mailing address location)

D. PROJECT SIZE (supply as appropriate for project)
( ) 1. Acreage of project area
( ) 2. Miles/feet of project and right-of-way width
( ) 3. Extent and nature of ground disturbing activities (i.e. grading, trenching, foundation
excavation)

(over)
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........

E. PHOTOGRAPHS (no Polaroids, or photocopies. Clear, high resolution digital images accepted.)
( ) 1. Exterior of building(s)/structures in project area
( ) 2. Interior of building(s) in project area
( ) 3. Interior of building(s) illustrating the proposed work areas/features
( ) 4. Buildings, streetscape, setting of features in Area of Potential Effect (APE)
( ) 5. Views of project site
( ) 6. Other

PUBLIC PARTICIPATION

CcP

( ) 1. Measures which will be/or have been taken to identify consulting parties.
) '
)

2. List of proposed consulting parties.
3. Measures which will be/or have been taken to notify and involve the public.

RESQURCE IDENTIFICATION, EVALUATION AND PROJECT EFFECT

A. CULTURAL RESOURCE IDENTIFICATION )

( ) 1. Description of methodology used for identification and sources examined.

( ) 2. Plan proposed for identification of historical (including historic districts, buildings, structures,.
objects) and archaeological resources and proposed methodology to be used.

( ) 3. Pennsylvania Historic Resource Survey form(s) for all properties 50 years or older and
potentially eligible for the National Register identified in the APE. (See our website at:
www.phme.state.pa.us click on "Preservation Programs" and then "Forms")

( ) 4. Historical background/context report/information for historic resources identified.

B. EFFECTS _
() 1. How will the project affect building(s) over 50 years o0ld?
() 2. National Register listed/eligible property(s) exists in project area. How will the project affect
this historic property(s)?

C. Other:
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U.8. DEPARTMENT OF

ENERGY

N=TL NATIONAL ENSGY TECHNOLOGY LAS0ORATORY

Albany, OR « Morgantown, WV « Pittsburgh, PA

February 17, 2011

Ms. Ann Safley

Bureau for Historic Preservation

Pennsylvania Historical and Museum Commission
400 North Street

Commonwealth Keystone Building 2™ Floor
Harrisburg, Pennsylvania 17120-0093

RE:  Additional nformation as per requested in your comment letter on February 8, 2011
regarding the U.S. Department of Energy’s Proposed Installation and Operation of a
Flywheel Frequency Regulation Plant in Hazle Township, Luzerne County, Pennsylvania

Dear Ms. Safley:

The U.S. Department of Energy (DOE) is proposing to provide a financial assistance grant to the
Beacon Power Corporation (Beacon Power) as part of the Smart Grid Demonstrations Program.
The program is funded through the American Recovery and Reinvestment Act of 2009. If Beacon
Power is awarded the grant, it would install and operate a 20-megawatt flywheel frequency
regulation plant at the Humboldt North Industrial Park in Hazle Township, Pennsylvania.

As per our telephone conversation on February 16, 2011, T am furnishing the requested additional
mapping for the project on the correct U.S.G.S. mapping suitable to your office’s requirements.

Thank you for taking the time to review this follow-up information in addition to our original
package. Moreover, based upon the information provided above, as well as, previously supplied
information, DOE is requesting your concurrence that there would be no effects to federally listed
or eligible historic properties. DOE looks forward to working with you on this and future projects.

Sincerely.

—

Fred Pozzuto
Environmental Manager / NEPA Document Manager

Enclosures: 1. Additional U.S.G.S project location mapping

3610 Collins Ferry Road, P.O. Box 880, Morgantown, WV 26507
Fred.Pozzuto@netl.doe.gov . Voice (304) 285-5219 . Fax (304) 285-4403 . www.netl.doe.gov
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Figure 1. USGS 7.5-Minute Quadrangle, 1989.
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Fred Pozzuto

Commonwealth of Pennsylvania
Pennsylvania Historical and Museum Commission
Bureau for Historic Preservation
Commonwealth Keystone Building, 2nd Floor
400 North Street
Harrisburg, PA 17120-0093
www.phmc state.pa.us

March 4, 2011

National Energy Technology Laboratory
3610 Collins Ferry Road

P.O. Box 880

Morgantown, WV 26507

Dear Mr. Pozzuto:

The Bureau for Historic Preservation (the State Historic Preservation Office)
has reviewed the above named project in accordance with Section 106 of the
National Historic Preservation Act of 1966, as amended in 1980 and 1992, and the
regulations (36 CFR Part 800) of the Advisory Council on Historic Preservation.
These requirements include consideration of the project's potential effect upon both

Re:  File No. ER 2011-0877-079-B
DOE Smart Grid Demonstrations
Program: Beacon Power
Corporation, Proposed Installation &
Operation of Flywheel Frequency
Regulation Plant, Hazle Twp.,
Luzerne Co.

historic and archaeological resources.

Based on our survey files, which include both archaeological sites and
standing structures, there are no National Register eligible or listed historic or
archaeological properties in the area of this proposed project. Therefore, your
responsibility for consultation with the State Historic Preservation Office for this
project is complete. Should you become aware, from any source, that historic or
archaeological properties are located at or near the project site, please notify the
Bureau for Historic Preservation at (717) 783-8946.

DCM/tmw

Sincerely,

o, bzt

Douglas C. McLearen, Chief
Division of Archaeology &
Protection

DOE/EA-1753, Site 2
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NET NATIONAL ENERCY TECHNODLOCY LABORATORY @» E‘ﬁ"éiﬁ'v

A!.bl.n:.. OR = Mnrganﬂ.:lwr'. WV . .FIHshu.rgh. &

January 20, 2011

Endangered Species Miologist

115, Tish and Wildlife Service (TISTWE)
Pennavlvania Ecological Services Field Office
315 South Allen Sireet, Suiie 322

State College, PA 16801-4850

RE: U5 Department of Encrgy Request for Review of the Proposed Installation and
Operation of a Flvwheel Frequency Regulation Plant in Hazle Township, Luzeme
County, Pennsyvlvania

Droar TUSFWE Biologist:

The U8, Department of Energy (DOE} is proposing to provide a financial assistance grant to the
Beacon Power Corporation (Beacon Power) as part of the Smart Grid Demonstrations Program,
whichis funded through the American Recovery and Reinvestment Act of 2009 (AREA or
Recovery Acth If DOE awards the grant, Beacon Power would install and operate a 20«
megawatt flvwheel frequency regulation plant in the Humboldt North section of the Humboldt
Industrial Park in Hazle Township, Pennsylvania.

The proposed site is a 5. 3-acrve parcel of undisturbed land comtained within the 3.000-acre
TTumboldt Industrial Park. Beacon Power would use approximately 3.3 acres of the parcel for
development of the flywheel regulation plant.

A search for the project, using the Permsvlvania Natural Diversity Index (PN, resulied in 2
Iinding that “Further Review Is Required™ by the USFWS. Towever, the resulis did not indicate
which species, 1f any, might occur at or near the proposed site. Based on a review from the
USFWS website, the bald eagle (Haliceetus lencocephal), which is protected by the Bald and
Golden Eagle Act and the Indiana bat (Mvotis sodalisy, protected under the Endangered Species
Act of 1973, do oceur in the county. The PN Progect Envirommental Review Receipl (Mumher
I010122926338) notes that DOE should provide additional information to vour agency for
review, These materials are attached

The nearest wetlands are listed as freshwater emergent shrub and are located approximately S8
feet north of the proposed project area. according to a National Wetlands Inventory map of the
project area. The enclosed map shows that the project would not atfect wetland habitats, or
require any Section 404 permitting.

IDOE is preparing a drafi Environmental Assessment {EA) for this project under the National
Emvirommenial Policy Act of 1962 (NEPA) and include cormmespondence with vour office in an

2510 Colins Famry Road, PO Box 850, Morgantown, VW 26507
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appendix to the EA, addressimg any inputl vou maght have in the EA. Further, DOE intends to
send yvour office o copy of the draft EA when it 15 complete.

IF you have any questions or comments or require further information abowt this project, please
contact me using the mformation below;

Mr. Fred Pozzuto

LIS, Department of Energy

Mational Energy Technology Laboratory
3610 Collins Ferry Road

P, Box 880, M/S BO7

Morgantown, WV 16507-0880
Telephone: (304) 283-3219

Facsimale: {304) 285-4403

E-mail: fred porzutodnet] doe gov

Thank vou for your review, DOE looks forward to working with vou on this project.

Sincerely,

Tred Porrulo
Environmental Manager
NEPA Compliance Officer

Enclosures: 1. Signed copy of the PNDI Project Environmental Review Receipt
2. Project Marrative
3. U8, Geological SBurvey Conynghanme 7.5-Minute Quadrangle with site location
identified
4. Aenal photograph showing the site boundares and locations where site
photographs were laken
5. Color photographs of the current site with notation indicating the direction
which each photo was taken
. Mational Wetlands Inventory map indicating the location of the sne
. Artist rendition of the proposed project

o I
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PNDIT Project Envivenmental Review Receipt Project Search 10: 20101 229276338

1. PROJECT INFORMATION

Project Mame: Beacon Power

Date of review, 12/29/2010 11:51:29 AM

Project Category: Energy Storage, Production, and Transfer.Energy Storage,Qther
Project Area: NI

County: Luzeme TownshipMunicipality: Hazle

CQuadrangle Wame; CONYNGHAM ~ ZIP Code; 18202

Decimal Degrees: 40.845060 M, -76.054873 W

Degress Minutes Seconds: 40° 56° 42.2° N, -F6° 3" 17.5" W

=
st Map dits B0010 Google |
2. SEARCH RESULTS
Agency Resulis Fesponse
P& Game Commission Mo Known Impact Mo Further Review Requirad

P& Department of Conservation  Potential impact FURTHER REVIEW IS REQUIRED, See
and Natural Resources Agency Response
P& Fish and Boat Commission  No Known Impact Mo Furiher Review Required

U.&. Fish and Wildife Service  Potential Impact FURTHER REVIEW IS REQUIRED, See
Agency Response

As surmmanzed sbove, Pennsyvania Mabural Diersty ireentory (PO records indicate there may be patential
Tpacts o threatansd and sndangamd andfor spacial concam spacies and msources within the projest ares 8
the meponss above indcalas ko Fuilfed Review Raguitad” no a el Comrmunicaliaonwilh the respadive
BORNCY IS reclirad, ITINe esponse i Fulnes R pview Reounsd” or "See AQency Resoonss.” rehar o the
appnapriate agency comments below Flease see the DEF Informaion Section of this recsipt if 2 PA Dapartmen:
ot Ervironmental Frolection Permit is neguired

Page 1 of 4
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PNDIT Project Environmental Review Recerpt Project Search ID: 20101229276338

RESPONSE TO QUESTION(S) ASKED

&2 WA the project reguire pemanent ateration or emoval of natural vegemahon, soils, water [sreams, ponds,
varmal posks ele )7
Yo ansaaris: 3, Unknown

3. AGENCY COMMENTS
A agarciess of wrethar @ DEF permil is nacessany for g pracesed propect, eoy pobental impeds to threatenad
and endangerad speces sndior specs! concem sgeckes and resowces miusl be resdlved wilh Ihe appropriate

wisdictional agerrcy. 1N Some Gasas, a permil of suhorizabon Fon the juisdicdional ageney mey be resdad il
atharss impacks fo thess spacias and nabitats cannot ba aualded

Thosa agency dobammstions and rasponses an valld for ene year (tom tho data of the mviow ], and aro basad
snthe projedt information that was provided  inclading the ekact project Incation e project tyoe. descnphion,
and features, and amy responses to questons thal were generzted durng this ssarch. © zny of the folowing
change: 1) projoct ocaton, 2 prec o ¢ confAguration, 2) projact ivpe, or ) responsaes to the gueskons hat
were mked dunng the orine mview, [h s o Fhis rewieiy are not vahd, and Ese reviews most be sesched
apgin via the PRDD Ervirarenental B sview Tool and resulmilias W the jursdchiona sgences The PRI Los s a
primany seraaning teal, and & daskiap reviaw may revasl Mo of fewer Impacts thamwhat 12 Isted o this FRDI
receipl, The juiksidictional agences strongly advise against condoching susveys fof the species beled on the
recsipt prior 1o consubalon wilh the BRanciss

PA Game Commission

RESPONSE: io mpact is anticipated bo threatensd and andan gersd spedes andfor spe el concsm
species and sourcas

PA Department of Conservation and Natural Resources

RESPONSE: Furltier moview of lhis prosd & necsssany o rescve Lhe polerbal impecis(s). Flease send
project information o ths sgency for review (see YWHAT TO SEXND)

DCHNR Species: (Mote: The PH DI tool is a primary screening tool, and a desktop review may
reveal more or fewer species than what is listed below. )

Scientific Mame: Scrub cak shrubland

Common Mame:

Current Status: Special Concemn Resource”

Proposed Status: Special Concern Resource®

PA Fish and Boat Commission

RESPONSE: 1o = pact i anticipated to frealensad and srdan 5p=|r=-'| spadas andfor spaoa concam
Spacies and resournes

LS. Fish and Wildlife Service

RESPONSE: Furtiner savigw of hig priged 1§ necsssan: o resolva 1na potartal impece(s]. Flesss send

Page 2 of 4
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PNDIT Project Envirenmental Review Receipt Project Search ID: 20101229276338

progect informabion o tis sgency tor rovees (See WHAT TO SENL ).

* Spacal Concern Spades or Resounce - Flant or animal spedes cassified as rare, tentatively undotsrmmed or
candidate g= well a5 cther taza of corssrvation concem, s gnificent nalural communities, specal conoem

Dol EIRNE [Mants or animsts ) and wnigue peckas fsatues

= Senwlive Spacies - Species identied by the ursdicknal agencyr as collectible, hawing economic vawe, or
besng susceplible o dedine a5 a resul of Ysiladon:

WHAT TO SEND TO JURISDICTIONAL AGENCIES

If praject infarmation was regquested by cne or mare of the agencles abave, sand tha fallowng Intoematian
o the agencyls| sesking this information (aee AGENCY CONTACT RFDRBATION )

hi i il i}

_# BIGHED opy ol tha Projed Envirenmental Revias Recziol

_ Projact narrative wilh a descriplion of he ovarall project, 1bs work to ba padformsd, cumsant physicz
charadarstics aftha site and acroage 1o be lmoactod

% Projed lpcelion mifamaaiion (name o WSGE Quacrangle, Tovwnshigtdunicipality, and County)

_x USGS V.5minule Quadrangle with proect boundary deardy ndicaled, and guad nams on the map

The inclusion of the Fellowing infarmation may expedite the review process.

_& A basicsite plandpaibcularly showing e retetionship ol the praject 1o e phys:cal leabies sudh as
wattanis. streams. ponds, rock oUELROpS. 610 )

_u  Colarpnomos kapsd to the basic ste plan{i e showing onthe site plan wrane and inwhat drection 2ack
photo was taken snd the date of the photos)

_x Infsrmstion aboul e presence and location eotwellands mthe propgct ares, and bow s was delemines
le g, by 2 qualified wellands binlagist) iFwetlands ars present in the project area, prmvide craject plans showing
tha Incation o all project teatumas, a5 wall &5 waliands and streams

—_Itwe DEF oermit(s) requred lor §s projecl,

4. DEP INFORMATION

The Fa Depatment of Enviranmendal Profection |DEF) r2quires Lhal a signed copy of this receipt. slong with any
raquired dacumantztion rom |uisdiciensl agancias conceming resalmon of potantial iImpasts. ba aubmettad with
applications lor penrils regurng PO revier, For cases whene a "Polential Inped” to hregensd and
sndangsred speciss fas besn Wenlifed Le e the application has besn suomill=d 1o DER, ths applicalion
should mof ke submetad wrol fre mpact has been resovas For cases whene “Frotenbal Impac® to spedal
tonerm specias and meolroes Ras bean idankfad befora the application has haen submitted, the applicatiion
should be subenitbed 1 DER akireg wilt e PRDI meaipt, & complaled PHD lorm and @ USGE 7.5 minuis
guedrangle map with the orogect boundanes gzlineated on the map The PHNDI Receipt snould also be submsted
1o lhe asbropiae Apency accarding to dirctions o Lne PHDE Recsipt DER and the jursdiclional sgsndy will
work togetter to rzaolve the potentialimpaci(z]. See the DEP PNDI polcy at

il A natursb e daoe dkele psus

Page 3 of 4
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PNDIT Project Environmental Review Recerpt Project Search ID: 20101229276338

5. ADDITIONAL INFORMATION

Tha FNDI environmancal meviow websine i a preliminary screenmng tool. Thare are offan aetays nusdaling
SpeCiEs slatus classificetions, Becase e proposed statue represents the besl available inlormalion regarding
the corsensbon slalus o' the specizs, stals jursdcliond sgency s dive e proposed slatuzes al [sast he
BAM & consiceration a3 the curent lgs status 1P Suresws o Urthar intemalan rveal that @ threenad and
endanpared sndfor speoal concem speoes and remowces eist noyour pmjiact arer, conlact the spproprizts
unsdictional agencyagencies immedisiely to igenbfy snd resolve sny impscts

Tor a st of species known bo aceur in e county whare your projedt 5 locatsd, pleass 285 the speciss lists by
county fourd on the PA Matural Heritsge Frogam (FHHF ) home pags wwenatunalhantags steba pa us) Also
node Lrat the PHOE Environmental Heves Tool anly conlans infornabion aboul speces accurrence s Ul heve
actualhy Dean raparts d Lo e PRHE

6. AGENCY CONTACT INFORMATION

PA Department of Conservationand  U.5. Fish and Wildlife Service

Matural R esources Endangsrsd Spedies Seclion

SuroEU of Sorestry. Ecologicsl Services Section o149 South Afen Streer, Suits 322, State Collegs, BA
200 hiartot Strect, PO Box 8552 Hamsburg, Pa. TRE0T-4851

17108-6552 [l Faras Flaass.

Faw [737] Tr2-0271

P& Fish and Boat Commission FA Game Commission

Diwasion of Emvirenmeantal Servicss Bureau of Wildlits habkal Managsment

250 Robpgon Lene, Belefonie, PAIGE2ZE-743T  Dewvision of Emergrenental Flenning and Habiat Frotecion
Y0 Faves Plassa 2001 Eimarban Avanua, 'Ilrl'-'_t!;uur\_g. Ed 1T 0eETar

Fa iT1T} T8 7-6B45T

7. PROJECT CONTACT INFORMATION

Hame: Fred Porzuto

Cormparn/Business Marme .5, Depardrment of Ergrdgy, Mational Energy Technalogy Labaralor
Address o g

City, State, Zip Morgarkown, Wy RS0T-(OE0

Fhone; A4y JE5-5214 Fa: (204] 285-4403

E-rrisil: frad. pozzulogn el doe. gos

8. CERTIFICATION

cerhfy thet ALL of the project inlormation contamed in s recept including project locetion, progect
sizafeoniguration, Srigecl ups, anssers L quaslions 1is trus, accurdle and complsla. In addilizn if 1ne projsel
Twoi, Ipcatken, size of ponfouraten changes, or IF fe ansewars [ any quastiong that wiers gsked cutdngmis
onling revie chanod | 2oree o re-do the onine erpinonmantal reviaw.

3 ﬁf_;._g;._h{.» s Jznuay 10, 2011
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Project Narrative
Beacon Power Corporation Flywhed Freguency Regulation Plant

The LS. Departinent of Energy {DOE or the Department) proposes to award a financial assistance
grant in the form of a cooperative agreement with Beacon Power Corporation { Beacon Power) For
its proposcd project construction and operation of a 20-megawatt ufility-scale flywheel-based
frequency regulation plant on a vacant industrial tract at the Humboldt North Industrial Park. Site
30-A, Hazle Township, Luzeme County. Commonwealth of Pennaylvania. The project would
mvolve several support facihities. The company would wse the fywheels and freguency
regulation eguipment to store energy during off-peak times and retum it to the electrical grid
during on-peak times,

The plant would not generate electricity directly: rather, electricity from the grid would drive the
fivwheels at high speeds when electricity supply on the grid excesded demand. At times when
demand exceeded supply, the system would convert energy from the spinning flvwheels back to
electricity and supply it to the grad.

The proposed plant would consist of 20 frequency regulation pods. each containing 10 individual
Mywheels md the associated energy conversion, elecirical control, and power distribution. An
aerial view of the proposed sile and a schematic of the proposed plant are attached.

Features of the plant would include:

s Aosupplementary electric substation with an electrical connection would tie into the
existing electrical grid.

o Twenty l-megawatt frequency regulation poeds. each with 10 flvwheels and azsociated
energy conversion, electrcal control, and power distnbution eguipment in underground
precast concrete housings 5 feet in diameter at a depth of & to 10 feet below prownd;

+  An electric service equipment unit with underground electric conduit connecting to the
pods;

e A cooling system with underground mechanical piping connecting to the electric service
couipment unit and the pods;

s Adriveway and parking spaces;
# A black vinvl-coated chain-link perimeter fence and entrance gate; and
+  Landscaping.
The elements of the proposed project would cover about 3.5 acres on the existing 5.5-acre

industrial site. The site has adequate access and onsite roads for the proposed project. The
following are the planned major steps in the construction of the plant:
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¢ Cleanpg and Excavation. Beacon Power would clear the vegetation on the 3.3-acre sile
and grade it to a uniform slope. Construction would include excavations to install the
20 flvwhee] pods inderground. The project would reuse excavated matenal on the site to
the extent possible and dispose of any remainder in compliance with state and local
regulations. The equipment required for excavation would include excavators,
bulldozers, front-end loaders, umiloaders. backhoes, and dump trucks.

# Housings and Foundations. Precast concrete housings—one for each of the flywheels-
wotlld he placed at a depth of 610 8 feet. The housings would be modified concrete
water pipes. Groundwater control could be necessary at the base of the excavations for
the housings, The housings would he founded on a crushed stone base over a geo-textile
fabric. Buildings and other equipment would have shallow spread footing foundations.

« Pipelines, Underground PYVC pipelines would be placed for the storm water management
svstem, the electric power distribution system. and the cooling svstem.

+  Eguipment Placement. The Dywheels and other equipment that make up the pods would
be on piers within the hovsings. Other equipment would be on foumdations,

o Burfaces. Surface treatment would include impervious asphalt pavement, gravel surfaces,

and loam and seed areas,

o Testing and Starl-T'p Process. The syvatem would be fested in stages prior (o becomimg
completely operational. Testing of each pod would be based on the procedure defined
duriing the operation of Beacon™s l-megawatt pod at its Tyngsboro, Massachusetes, plant.

The plant has a design lifetime of at least 20 vears. The components of the svstem. ncluding
fivwheels and electronics. could be replaced as necessary during operations. The flvwheel
system represents the latest technological approach in frequency regulation to this point. but new
developments could supplant this technology m the future. The equipment is of such a scale that
it could be readily removed from the site.

The proposed sife atl the Humbaoldt Industrial Park has not been previously developed and does
nol contaim amy buildings.
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.5, Geological Survey Conyngham 7.53-Minute Quadrangle with site location identified
Ceounty: Duzernie TowndhipMunicipality: Hazla T owrniship
Cuadrangle Mame QOM Y HGEHAR ~ ZIF Coda, 15208
Decimal Degress: 40245060 M, 746.054573 W
Degrees Minutes Beconds: 40° 5642 2 I, 9&° 31 175" W
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Aerial photograph showing the site boundaries and
Incationswhere site photographs were taken

Site30-4, 3 S .
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Cnlor phatnor aph e nf dhe correne sitpowith wotatinn in dicating tha directinn which pach photn was talsn

Lovahon 1 lvolang vertbkzusl towerd newrest baildicy,
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Mation:al Wetlands Inventory map indicating the location of the sive
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NET NATIONAL ENZRCY TECHNOLOGY LABORATORY ENERGY

& Albany, O + Morgantown, WV + Pittshurgh, &

January 19, 2011

Me. Rich Shockey

Bureaw of Forestry, Ecological Services Section

Pennsylvania Department of Conservation and Natural Resources
400 Market Street

POy, Box 8552

Harmishurg, Pennsvlvania 17105-0271

RE: U5, Department of Encrgy Request for Review of the Proposed Installation and
Orperation of a Flvwheel Frequency Regulation Plant in Hazle Township, Luzeme
County. Pennsvivania

Drear Mr, Shockey:

The U8, Department of Energy (DOE}) is proposing to provide a financial assistance grant to the
Beacon Power Corporation (Beacon Power) az pant of the Smart Grid Demonstrations Program.
The program is fumded through the American Recovery and Reinvestment Act of 2009 (ARRA).
IF1OE awards the grant, Beacon Power would install and operate a 20-megawatt flywheel
frequency regulation plant in the Humboldt North section of the Humboldt Industrial Park in
Hazle Townshap, Pennsyivama.

The proposed site 15 a 3. 3-acre parcel of undisturbed land contained within the 3.000-acre
TTumbaldt mdwstrial Park. Beacon Power would use approximately 3.3 acres ol the parcel for
development of the Tywheel regulation plant.

A search for the project using the Pennsylvania Matural Diversity Index (PN resulted in a
finding that “Further Review Is Bequired™ by the Permsyivania Department of Conservation and
Matural REesources, The additional review, according 1o the PNID, refates to scrub oak shrubland
as a Special Concern Resource, The PNIDI Project Environmmental Review Receipt (Number
20101229276338) notes that DOE should provide additional information to vour agency for
review, These enclosures 1o this letter comtain that additional information.

The nearest wetlands are listed as freshwater emergent shrub and are located approximately S
feet norih of the proposed project site, according to a National Wetlands Inventory map of the
project aren. The enclosed map shows that the project would not aflect wetland habilats, or
require any Section 404 permitting,

DOE is preparing a draft Environmental Assessment { EA) for this project under the National
Crvirommental Policy det of 1969 (NEPA) and will include correspondence with vour office in
an appendix to the EA, addressing any input vou might have in the EA. Further, DOE intends to
send your office a copy of the draft EA when it is complete.

2510 Colins Famry Road, PO Box 850, Morgantown, VW 26507
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If wou have any questions or comments or require further information about this project, please
contact e ning the inform ation below:

M. Fred Pozzutso

.5 Department of Energy

Hatonal Energy Technology Laboratory
3610 Colling Ferry Eoad

PO Box 880, M5 BOT

Morgantewrn, WO 16307-0E80
Telephone: (304) 285-5212

Facasimile: (3043 285-4403

E-mail: fred pozzuto@netl doe.gow

Thank you for your review. DOE looks forward to working with you on this project.

Sincerely,

ek
= e =

>

Fred Pozmto
Envirenmental Manager
HEFA Compliance O cer
Enclosuress 1 Zigned copw of the FMNDT Froject Environmental Eeview Receipt
2 Froject Harrative
3 1.3 Geological Survey Conyngharn 7. 5-hlinute Cuadrangle with site location
identified
4 Aenal photograph showing the site houndan es and locabons where sibe
photographs were taken
5 Coler photogranhs of the current site with notation indicating the direction
which each photo was taleen
& Matonal Wetlands Inventory map indicaling the location of the site
7 Artist rendition of the proposed project
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PNDIT Project Envivenmental Review Receipt Project Search 10: 20101 229276338

1. PROJECT INFORMATION

Project Mame: Beacon Power
Date of review: 122972010 11:51:29 AM

Project Category: Energy Storage, Production, and Transfer.Energy Storage,Qther

Project Area: NI

County: Luzeme TownshipMunicipality: Hazle
CQuadrangle Wame; CONYNGHAM ~ ZIP Code; 18202
Decimal Degrees: 40.845060 M, -76.054873 W

Degress Minutes Seconds: 40° 56° 42.2° N, -F6° 3" 17.5" W

=
st Map dits B0010 Google |
2. SEARCH RESULTS
Agency Resulis Fesponse
P& Game Commission Mo Known Impact Mo Further Review Requirad

P4 Department of Conservation  Potential Impact
and Natural Resources

FURTHER REVIEW IS REQUIRED, See

Agency Response

PA Fish and Boat Commussion Mo Known Impact

Mo Furiher Review Required

U.S. Fish and Wildif= Service  Potential Impact

FURTHER REVIEW IS REQUIRED, See
Agency Response

As summanied sbove, Penns dvaniz Mlaiuial Dkersdy iretenlong (PO records indicsle here may Le polenlisl
mpacts bothreatenad and encangerad andfor special concam spacies and resourcas within the project area
the eeponze above irdcates Mo Fuither Revigw Reguired’ no addilional communicetion wilh the respeciive
BOENCY S raoUirgd. ITENE Ss0anse s FUl s B evien Reduined” or "Gee A0eNCy Resaonge.” rafer 1o ha
appreeriate agency COMMants nalow, Flaage sea the DER Intarmaion Sacham of this racsipt it a 28 Danartmen:

ol Ersronmrental Folection Pemil = reguimd
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PNDIT Project Environmental Review Recerpt Project Search ID: 20101229276338

RESPONSE TO QUESTION(S) ASKED

&2 WA the project reguire pemanent ateration or emoval of natural vegemahon, soils, water [sreams, ponds,
varmal posks ele )7
Yo ansaaris: 3, Unknown

3. AGENCY COMMENTS
A agarciess of wrethar @ DEF permil is nacessany for g pracesed propect, eoy pobental impeds to threatenad
and endangerad speces sndior specs! concem sgeckes and resowces miusl be resdlved wilh Ihe appropriate

wisdictional agerrcy. 1N Some Gasas, a permil of suhorizabon Fon the juisdicdional ageney mey be resdad il
atharss impacks fo thess spacias and nabitats cannot ba aualded

Thosa agency dobammstions and rasponses an valld for ene year (tom tho data of the mviow ], and aro basad
snthe projedt information that was provided  inclading the ekact project Incation e project tyoe. descnphion,
and features, and amy responses to questons thal were generzted durng this ssarch. © zny of the folowing
change: 1) projoct ocaton, 2 prec o ¢ confAguration, 2) projact ivpe, or ) responsaes to the gueskons hat
were mked dunng the orine mview, [h s o Fhis rewieiy are not vahd, and Ese reviews most be sesched
apgin via the PRDD Ervirarenental B sview Tool and resulmilias W the jursdchiona sgences The PRI Los s a
primany seraaning teal, and & daskiap reviaw may revasl Mo of fewer Impacts thamwhat 12 Isted o this FRDI
receipl, The juiksidictional agences strongly advise against condoching susveys fof the species beled on the
recsipt prior 1o consubalon wilh the BRanciss

PA Game Commission

RESPONSE: io mpact is anticipated bo threatensd and andan gersd spedes andfor spe el concsm
species and sourcas

PA Department of Conservation and Natural Resources

RESPONSE: Furltier moview of lhis prosd & necsssany o rescve Lhe polerbal impecis(s). Flease send
project information o ths sgency for review (see YWHAT TO SEXND)

DCHNR Species: (Mote: The PH DI tool is a primary screening tool, and a desktop review may
reveal more or fewer species than what is listed below. )

Scientific Mame: Scrub cak shrubland

Common Mame:

Current Status: Special Concemn Resource”

Proposed Status: Special Concern Resource®

PA Fish and Boat Commission
RESPONSE: rlo mpact is anticipated to thraatensd and andanparsd spanes andfor spatal soncem
Epacias and resouncas

U.S. Fish and Wildlife Service

RESPONSE: Furlher review of s prosed is necsssan o regolvs 1he polsrbal impectes) Flesss send
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PNDIT Project Envirenmental Review Receipt Project Search ID: 20101229276338

progect informabion o tis sgency tor rovees (See WHAT TO SENL ).

* Spacal Concern Spades or Resounce - Flant or animal spedes cassified as rare, tentatively undotsrmmed or
candidate g= well a5 cther taza of corssrvation concem, s gnificent nalural communities, specal conoem

Dol EIRNE [Mants or animsts ) and wnigue peckas fsatues

= Senwlive Spacies - Species identied by the ursdicknal agencyr as collectible, hawing economic vawe, or
besng susceplible o dedine a5 a resul of Ysiladon:

WHAT TO SEND TO JURISDICTIONAL AGENCIES

If praject infarmation was regquested by cne or mare of the agencles abave, sand tha fallowng Intoematian
o the agencyls| sesking this information (aee AGENCY CONTACT RFDRBATION )

hi i il i}

_# BIGHED opy ol tha Projed Envirenmental Revias Recziol

_ Projact narrative wilh a descriplion of he ovarall project, 1bs work to ba padformsd, cumsant physicz
charadarstics aftha site and acroage 1o be lmoactod

% Projed lpcelion mifamaaiion (name o WSGE Quacrangle, Tovwnshigtdunicipality, and County)

_x USGS V.5minule Quadrangle with proect boundary deardy ndicaled, and guad nams on the map

The inclusion of the Fellowing infarmation may expedite the review process.

_& A basicsite plandpaibcularly showing e retetionship ol the praject 1o e phys:cal leabies sudh as
wattanis. streams. ponds, rock oUELROpS. 610 )

_u  Colarpnomos kapsd to the basic ste plan{i e showing onthe site plan wrane and inwhat drection 2ack
photo was taken snd the date of the photos)

_x Infsrmstion aboul e presence and location eotwellands mthe propgct ares, and bow s was delemines
le g, by 2 qualified wellands binlagist) iFwetlands ars present in the project area, prmvide craject plans showing
tha Incation o all project teatumas, a5 wall &5 waliands and streams

—_Itwe DEF oermit(s) requred lor §s projecl,

4. DEP INFORMATION

The Fa Depatment of Enviranmendal Profection |DEF) r2quires Lhal a signed copy of this receipt. slong with any
raquired dacumantztion rom |uisdiciensl agancias conceming resalmon of potantial iImpasts. ba aubmettad with
applications lor penrils regurng PO revier, For cases whene a "Polential Inped” to hregensd and
sndangsred speciss fas besn Wenlifed Le e the application has besn suomill=d 1o DER, ths applicalion
should mof ke submetad wrol fre mpact has been resovas For cases whene “Frotenbal Impac® to spedal
tonerm specias and meolroes Ras bean idankfad hefora the application has haen submitted, the applicatiion
should be subrmitled 15 DER aking wilt: e PHD] @oapl @ complaled PHD loom and a USCE 7.5 minuis
guadrengle map with the prigect poundanes gehrasted an the map. The PHDI Receipt snould 850 ke suomdsd
f0 the approprabe agency accanding to directions o tne PNDE Recsipt DEFR and tre jursdickional agsnoy wil
wark bogetner o paaoke te potontialimpact(s] Sea the DES PO policy &t

Fereiv rolherdoge 5 ZUs
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PNDIT Project Envivenmental Review Receipt Project Search 10: 20101 229276338

5. ADDITIONAL INFORMATION

Tha FNDI environmancal meviow websine i a preliminary screenmng tool. Thare are offan aetays nusdaling
SpeCiEs slatus classificetions, Becase e proposed statue represents the besl available inlormalion regarding
the corsensbon slalus o' the specizs, stals jursdcliond sgency s dive e proposed slatuzes al [sast he
BAM & consiceration a3 the curent lgs status 1P Suresws o Urthar intemalan rveal that @ threenad and
endanpared sndfor speoal concem speoes and remowces eist noyour pmjiact arer, conlact the spproprizts
unsdictional agencyagencies immedisiely to igenbfy snd resolve sny impscts

Tor a st of species known bo aceur in e county whare your projedt 5 locatsd, pleass 285 the speciss lists by
county fourd on the PA Matural Heritsge Frogam (FHHF ) home pags wwenatunalhantags steba pa us) Also
node Lrat the PHOE Environmental Heves Tool anly conlans infornabion aboul speces accurrence s Ul heve
actualhy Dean raparts d Lo e PRHE

6. AGENCY CONTACT INFORMATION

PA Department of Conservationand  U.5. Fish and Wildlife Service

Matural R esources Endangsrsd Spedies Seclion

Suroau of Sorectry, Ecbogicsl Services Seation o145 Sl Al Sheser, Sute 323, State Collags, BA
E00 oot Strect, PO Box 8552, Harmsburg, Ba 183014851

1T106-6552 M Fenas Flaass.

Fay (737 7720271

P& Fish and Boat Commission FA Game Commission

Diwasion of Emvirenmeantal Servicss Bureau of Wildlits habkal Managsment

250 Robpgon Lene, Belefonie, PAIGE2ZE-743T  Dewvision of Emergrenental Flenning and Habiat Frotecion
Y0 Faves Plassa 2001 Eimarban Avanua, 'Ilrl'-'_t!;uur\_g. Ed 1T 0eETar

Fa iT1T} T8 7-6B45T

7. PROJECT CONTACT INFORMATION

Hame: Fred Porzuto

Cormparn/Business Marme .5, Depardrment of Ergrdgy, Mational Energy Technalogy Labaralor
Address o g

City, State, Zip Morgarkown, Wy RS0T-(OE0

Fhone; A4y JE5-5214 Fa: (204] 285-4403

E-rrisil: frad. pozzulogn el doe. gos

cerhfy thet ALL of the project inlormation contamed in s recept including project locetion, progect
sizafeoniguration, Srigecl ups, anssers L quaslions 1is trus, accurdle and complsla. In addilizn if 1ne projsel
TR, InCATkn, SiTa o CONMEUraten Snangas, or 1T e angears [ any quasiions e wers asked cuangthis

orfine review chanae, | sdres o re-do the onine swinnmanial reviaw,
AR : Janwary 10, 2041
applicanteroact proponant signaturs date
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Project Narrative
Beacon Power Corporation Flywhed Freguency Regulation Plant

The LS. Departinent of Energy {DOE or the Department) proposes to award a financial assistance
grant in the form of a cooperative agreement with Beacon Power Corporation { Beacon Power) For
its proposcd project construction and operation of a 20-megawatt ufility-scale flywheel-based
frequency regulation plant on a vacant industrial tract at the Humboldt North Industrial Park, Site
30-A, Hazle Township, Luzeme County. Commonwealth of Pennaylvania. The project would
mvolve several support facihities. The company would wse the fywheels and freguency
regulation eguipment to store energy during off-peak times and retum it to the electrical grid
during on-peak times,

The plant would not generate electricity directly: rather, electricity from the grid would drive the
fivwheels at high speeds when electricity supply on the grid excesded demand. At times when
demand exceeded supply, the system would convert energy from the spinning flvwheels back to
electricity and supply it to the grad.

The proposed plant would consist of 20 frequency regulation pods. each containing 10 individual
Mywheels md the associated energy conversion, elecirical control, and power distribution. An
aerial view of the proposed sile and a schematic of the proposed plant are attached.

Features of the plant would include:

s Aosupplementary electric substation with an electrical connection would tie into the
existing electrical grid.

o Twenty l-megawatt frequency regulation poeds. each with 10 flvwheels and azsociated
energy conversion, electrcal control, and power distnbution eguipment in underground
precast concrete housings 5 feet in diameter at a depth of & to 10 feet below prownd;

+  An electric service equipment unit with underground electric conduit connecting to the
pods;

e A cooling system with underground mechanical piping connecting to the electric service
couipment unit and the pods;

s Adriveway and parking spaces;
# A black vinvl-coated chain-link perimeter fence and entrance gate; and
+  Landscaping.
The elements of the proposed project would cover about 3.5 acres on the existing 5.5-acre

industrial site. The site has adequate access and onsite roads for the proposed project. The
following are the planned major steps in the construction of the plant:
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¢ Cleanpg and Excavation. Beacon Power would clear the vegetation on the 3.3-acre sile
and grade it to a uniform slope. Construction would include excavations to install the
20 flvwhee] pods inderground. The project would reuse excavated matenal on the site to
the extent possible and dispose of any remainder in compliance with state and local
regulations. The equipment required for excavation would include excavators,
bulldozers, front-end loaders, umiloaders. backhoes, and dump trucks.

# Housings and Foundations. Precast concrete housings—one for each of the flywheels-
wotlld he placed at a depth of 610 8 feet. The housings would be modified concrete
water pipes. Groundwater control could be necessary at the base of the excavations for
the housings, The housings would he founded on a crushed stone base over a geo-textile
fabric. Buildings and other equipment would have shallow spread footing foundations.

« Pipelines, Underground PYVC pipelines would be placed for the storm water management
svstem, the electric power distribution system. and the cooling svstem.

+  Eguipment Placement. The Dywheels and other equipment that make up the pods would
be on piers within the hovsings. Other equipment would be on foumdations,

o Burfaces. Surface treatment would include impervious asphalt pavement, gravel surfaces,

and loam and seed areas,

o Testing and Starl-T'p Process. The syvatem would be fested in stages prior (o becomimg
completely operational. Testing of each pod would be based on the procedure defined
duriing the operation of Beacon™s l-megawatt pod at its Tyngsboro, Massachusetes, plant.

The plant has a design lifetime of at least 20 vears. The components of the svstem. ncluding
fivwheels and electronics. could be replaced as necessary during operations. The flvwheel
system represents the latest technological approach in frequency regulation to this point. but new
developments could supplant this technology m the future. The equipment is of such a scale that
it could be readily removed from the site.

The proposed sife atl the Humbaoldt Industrial Park has not been previously developed and does
nol contaim amy buildings.
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.5, Geological Survey Conyngham 7.53-Minute Quadrangle with site location identified
Ceounty: Duzernie TowndhipMunicipality: Hazla T owrniship
Cuadrangle Mame QOM Y HGEHAR ~ ZIF Coda, 15208
Decimal Degress: 40245060 M, 746.054573 W
Degrees Minutes Beconds: 40° 5642 2 I, 9&° 31 175" W
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Aerial photograph showing the site boundaries and
Incationswhere site photographs were taken
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Cnlor phatnor aph e nf dhe correne sitpowith wotatinn in dicating tha directinn which pach photn was talsn
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Mation:al Wetlands Inventory map indicating the location of the sive
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FEB-B83-2811 14:47 PNDI 717 772 8271 P.01/81

DEPARTMENT OF CONSERVATION
AND NATURAL RESOURCES

@ pennsylvania

BUREAU OF FORESTRY

February 3, 2011 PNDI Number: 20101229276338

Fred Pozzuto

Natlonal Energy Technology Laboratory
3610 Collins Ferry Road

P.O. Box 880

Morgantown, WV 26507

Fax: 304-285-4403 (hard copy will not follow)

Re:  Proposed Installation and Operation of Flywheel Frequency Regulation Plant
Hazle Twp., Luzeme County

Dear Mr. Pozzuto,

Thank you for your submission of the Permsylvania Natural Diversity Inventory (PNDI) Environmental Review
Receipt Number 20101229276338 for review. PA Department of Conservation and Natural Resources screened
this project for potential impacts to species and resources of concern under DCNR’s responsibility, which includes
plants, terrestrial invertebrates, natural communities, and geologic features only.

No Impact Anticipated

PNDI records indicate specics or resources of concern are located in the vicinity of the preject. However, based on
the information you submitted concerning the nature of the project, the immediate location, and our detailed
resource information, DCNR has determined that no impact is likely. No further coordination with our agency is
needed for this project.

Our records show that a terrestrial invertebrate species of concern known in the vicinity of the project, and in
general, the serub-shrub barrens in the Humboldt Batrens are habitat fot a autber of barréns moths. Lycaena
epixanthe, Bog Copper butterfly, is a PA species of special concern. The bog copper butterfly utilizes acidic bogs
with cranberries and other ericaceous shrubs, Its larval host is shrubby cranberries or other species in the heath
family (Ericacaea). The habitat for this species is not present on the site, however bog coppers may benefit from
habitat enhancement as a result of this project, by using cranberries or other heath shrubs as a part of the
revegetation plan. Qur office encourages you to consider this option.

This response tepresents the most up-to-date summary of the PNDI data files and is valid for one (1) year from the
date of this letter. An absence of recorded information does not necessarily imply actual conditions on-site. Should
project plans change or additional information on listed or proposed species become available, this determination
may be reconsidered. Should the proposed work continue beyond the period covered by this letter, please resubmit
the project to this agency as an “Update” (including an updated PNDI receipt, project narrative and accurate map).

This finding applies to impacts to DCNR only. To complete your review of state and federally-listed threatened and
endangered species and species of special concern, please be sure the U.S. Fish and Wildlife Service, PA Game
Commission, and the Pennsylvania Fish and Boat Commission have been contacted regarding this project as
directed by the online PNDI ER Tool found at www.naturalheritage.state.pa.us.

Sincerely,

Tlacen . B

Rebecca H. Bowen, Environmental Review Manager FOR Chris Firestone, Wild Plant Program Mgr.
Ph: 717-772-0258 ~ g-rhowen@state.pa.us
conserve sustain enjoy
P.0. Box 8552, Harrisburg, PA 17015-8552 717-787-3444 (fax) 717-772-0271
0270372011 02:38PM
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i.l.han'r. OR - Morgamtows, WY « Ploesburg h..P.t

o U.5, DEFARTMENT OF
| NTL NATIONAL ENEROY TECHNDLOGY LABORATORY @ E"ERGT
January 20, 2011

Mr. Brad Tohn

Treasurer, Seneca Nation of Indians
William Sencea Administration Building
12837 Route 438

Trving, New York 14081

RE: U5 Department of Energy Consultation on the Propesed Installation and Operation of a
Flywheel Frequency Regulation Plant in Hazle Township, Luzeme County, Pennsylvania

Dear Mr. John:

The U8, Department of Energy (DO ) s proposing to provide a financial assistance grant to the
Beacon Power Corporation (Beacon Power) as part of the Smart Grid Demonstrations Program,
which is funded through the American Recovery and Reinvestment Act of 2009 (ARREA or
Recovery Act)., I Beacon Power is awarded the grant, it would mstall and operate a 20-
megawall Myvwheel frequency regulation plant at the Humboldt North Tndustrial Park in Haele
Township, Pennsvlvania.

DOE 15 requesting vour input on this proposed project in terms of archacological or cultural
resources important 1o vour tribe. The proposed sile is a 5. 5-acre parcel of undisturbed land
contained withinthe 3.000-acre Humbaldt Industrial Park. Beacon Power would use
approximately 3.5 acres of the parcel for development of the flvwheel facility. A description of
the proposed project with maps and photographs of the site are included in the attached Project
Marrative.

DOE also s initiating consultation with the Pennsyvlvania Historical and Museum Commission
und the Tonawanda Band of Seneca, We have meluded a copy of the Request to Tnitiate
Consultation m Compliance with the State History Code and Section 106 of the National Historic
Preservation Act sent to the Commission along with the Project Narrative. I the construction
uncaovered arifacts or remains, Beacon Power would cease those activities and contact you and
the Commission.

If vou have anv questions or comments or require clarification concerning this project, please
comtact me using the information helow;

Mr. Fred Pozzuto

LLS. Department of Energy

Mational Energy Technolozy Laboratory
3610 Collins Ferry Foad

PO Box BEQ, M/S BO7

Morgantown, WY 16307-0880
2510 Colins Famry Road, PO Box 850, Morgantown, VW 26507
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Telephome: (3047 285-5219
Facsimile: (304) 285-4403
E-muail: fred pozzmosinet] doc pov

Because this is a Recovery Act project. selected on its technical merits and to assist with the
nation’s economic recovery, we would appreciate a quick response,

MOE iz preparing a draft Environmental Assessment (E.A) for this project under the National
Frvironmertal Paltoy Aet of 1962 (WEPA). Further, DOE mtends to send yvour office a copy of
the draft EA when it is complete, where you may once again cominent on Ay concers you may
have with the project. DOE will include correspondence with vou in the A, address any
comments vou may have in respense to this letter in the EAL and send vou a copy when it is
complete.

Thank vou for taking the time to review this letter, DOE looks forward 1o working with wvon on
thiz and future projects.

Sincerely,

Environmental Manager
MEPA Comphiance Oflicer

Enclosures; 1, Reguest to Inibiate Consultation i Compliance with the State History Code and
Section 106 of the NMational Historie Preservation Act
2. Project Narrative
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Penmsylvania Hestorieal & Museumn Commisson SHE ey

Bureau for Historic Preservation o

Bequest to Initiate Consultation in Compliance with the State History Code and
Section 106 of the National Historic Preservation Act

Applicant Information (print neatly, this will be used in the return envelope)

Applicant Name L1.5. Dhepartment of Enerpy
Strect Address 3600 Colling Ferry Hoad
City Morgantown Phone Mumber S4-283-5210
State ZIP West Virginia 263070880
Contact Person to Receive Response (if applicable) (print neatly, this will be used in the return
_envelope)
Mame Company Fred Porzuto, DOE National Energy Technology Laboratory
Street Address 3610 Colling Ferrv Road
City Morgantown Phone Mumber 304-285-5219
State/ 7P West Virginia 26507-  Fax Number F-2EI-A03
LEET
Project Inforimation
Project Title Heacon Power
Comporation Flywheel
Frequency Eepulation
Plamt
Project |ocation Humboldt [ndustrial
and address Park, Site 30-A
Mlumicipality Hazel Township County Name Luzeme County

[f this project was ever reviewed before, include previous ER #

Project Type (Check all that apply)

Will Your Project Be Government Funded/Sponsored or On Government Land?
Yes  [] Mo Specily Agency and Program Name Below

State Agency: Program:

Federal Agency: Drepartment of Encray Program: St Grnel Demonsirations
Local' Other:

Will Your Project Require Permits or Approvals?

Yes Mo Specify Agency anddor Program Name Below

Anticipated Pormits:
State Ngency: Program:
Federal Agency: Program;

MﬂmmMﬂCamﬂﬂﬂpmaeftjimknﬂ that apply)
Army Corps of Engineers: [ Philadelphia [ ] Baltimore [ | Pittsburgh
DEP Office: || Central Office (| Regional Offiee:

[ ] Distriet Mining Office: [] il & Gas Office:
[ Other: {provide address)
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Pennsylvania Historical & Musewn Comnassion 'IFI‘PI.I'- M
Bumesn for Historis Présarvation FR#

Required Project Information for BHP/STTPO Review
[ Total Acres in the property under review: 5.5

[=] Tonal neres of earth disturbance for thas proposed sctivity 3.5

[ Are there any buildings o strecteres within the project area® [J¥es Mo
Approsimale age ol bnldms:
[ Project located in or adjacent (o a historie distriet? [ Yes E¥Ne [0 Unsure

Marne of Historic District

Submissions Must Also Include:

C<] MAP LOCATION: A 7.5 USGS Map showing the project boundary and the Arca of Potential Effect (APE), The
APE should include indirect effects, such as visual and audible mipacts. Federal Projects must provide an
cuplanation of how the APE was determined,

A LPSGE 7.5 map s attached. The estimated APE s the 5 5-pere site with proposed site disturbanes of about

3.5 acres, Moovisual or noise impacts ave anticipated offsite,

(] PHOTOS: Photos of all beildings or strocturcs in the APE. I the property is over 50 years old submit a Historic
Resource Survey Form with this initial request. The forms are available at hifp: sowow phime staie paus bhp. wnder
“Forms and Guidance™ link.

There are o struchyes withan the APE, Photographs of the existing site comdiions are attached,

(<] PROJECT DESCRIPTION NARRATIVE: Provide a detailed project description describing the project, any
aroind disturbance. any previous land use, and age of all effectad buildings i the projest area. Attach a sile map
showing the location of all buildings in thes project arci.

See affached,

I have reviewed all DEP Permit Exemptions listed on the DEP website waw.dep.state pa.us.

In wddition, federal agencies must provide:

[] Measures that will be taken o identify consulting parties |nr_'1|.1d|ng Mative Americans.
DOE reviewed the listing of lederally recopnized tabs that have interest in Pomsylvanis projects and have has
initiated contact with those tribal leaders.

[£] Measures that will be taken to notify and involve the publiz.
DIOE is preparing an environmental assezsment (EA) for this proposed preject. A notice af availability for the Drafi
EA will be published in the local newspaper of record and copies distributed to the local library and others ncluding
the: Governor, federal, state, and Jocal agencies, and mdividuals and grougps who have stated an mterest in the project,
A public comment period will be established (o solicit public comment. and DOE will revise the LA as appropriate.

The information on this form is needed (o determine whether potential histeric or archaeological resources
are present. Additional historic information or investigation may be requested to determine the significance of
ithe resources or the effects of the project on these resources. Form and attocharents most be spbmitted by il
Subsmyissions via g-mail will nof be aeceped,

Applicant’s Signature D
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Project Marmative 1

Project Narrative
Beacon Power Corporation Flywhed Freguency Regulation Plant

The LS. Departiment of Energy {DOE or the Department) proposes to provide financial sssistance
tor the Beacon Power Corporation {Beacon Power) for its proposed project to construet and operate
o I0-mesawatt utilitv-senle flywheel-based frequency repulation plant on a vacant industrial tract at
the Humboldt North Industrial Park, Site 30-A, Hazle Township, Luzerne County, Commonwealth of
Pennzylvania. Figure 1 is a copy of the U.5. Geological Survey 7.5-minule quadrangle map that
shows the site location. The funding would be provided through the American Recovery and
REeinvestment Act of 2009 The company would use the Mywheels and Frequency regulabion
equipment to store energy during oft-peak times and return it to the electrical grid during on-
peak times. Figure 2 is a rendering of the proposed Facility. and Figure 3 is a closeup of the
project area and identifies the area of potential effect (APE). Figure 4 shows views of and
around the site.

The plant would not generate electricity directly; rather, electricity from the grid would drive the
flvwheels at high speeds when electricity supply on the grid exceeded demand. At times when
demand exceeded sapply, the system would convert energy from the spinning ywheels back to
electricity and supplv it to the grid. The proposed plant would consist of 20 frequency regulation
pods. each containing 10 individual flywheels and the azsociated energy conversion, electrical
control, and power distribution,

Major features of the plant would include:

+ A supplementary electric substation with an electrical connection would tie into the
existing electrical grid.

»  Twenty lemegawatt frequency regulation pods. each with 10 flywheels and associated
energy conversion, electneal control, and power distribution eguipment in underground
precast concrete howsings 3 feet in diameter at a depth of 8 to 10 feet below ground:

o An electric service equipment unmit with underground eleciric condwl connecting o the

prods;

o A cooling system with underground mechanical piping connecting 1o the electric service
equiprment unit and the pods:

o Adriveway and parking spaces;
s Ablack vinyl-coated chain-link perimeter fence and entrance gate: and

»  Landscaping.
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Project Marmative

The elements of the proposed project would cover about 3.5 acres on the existing 3 5-acre
indusirial site. The site has adequate access and onsite roads for the proposed progect. The
following are the planned major steps in the construction of the plant;

-

Cleanng and Excavation. Beacon Power would clear the vegetation on the 3. 5-acre site
and grade it to a uniform slope. Construction would mnclude excavations to install the

20 Mywheel pods wnderground. The project would reuse excavated matenial on the site 1o
the extent possible and dispose of any remainder in compliance with state and local
regulations. The equipment required for excavation would inclode excavators,
bulldezers. front-end loaders. uniloaders. backhoes, and duimp trucks.

Housings and Foundatiops, Precast concrete housings—one for cach of the flhywhecls—
wotild be placed at a depth of 6 to 8 feet. The housings would be modified concrete
water pipes. Groundwater control could be necessary at the hase of the excavations [or
the housings, The housings would be founded on a crushed stone base over a geo-textile
fabric. Buildings and other equipment would have shallow spread footing foundations.

Pipelines. Underground PVC pipelines would be placed for the storm water management
svstem, the electric power distribution system, and the cooling svstem.

Egquipment Placement. The flywhesls and other equipment that make up the pods would
he on piers within the housings. Ciher equipment would be on foumdations,

Surfaces, Surface treatment would include impervious asphalt pavement. gravel surfaces,

and loam and seed areas,

Testing and Start-Up Process, The system would be tested in stages prior fo becoming
completely operational. Testing of each pod would be based on the procedure defined
during the operation of Beacon’s 1-megawatt pod at its Tyngsboro, Massachusetts, plant,

The plant has a design lifetime of af least 20 vears. The components of the system, mcluding
flywheels and electronics, could e replaced as necessary during operations. The flvwheel
syalem represents the latest technological approach in frequency regulation 1o this pomt, but new
developments could supplant this technology in the future. The equipment is of such a scale that
it could be readily removed from the sie.
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Project Narrative 3

Figure | U5 Geological Survey Comynghan 7. 5-Minute Quadtangle.
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Project Marative 4

Figure 2. Array of 1-megawatt frequency regnlation pods.
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Fropact Massative 5

Figure 4, Site phetographs
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SENECA WATION OF INDIAINS
TRIBAL HISTORIC PRESERVATION OFFICE
90 OHLYO' WAY
SALAMANCA NY 14779
PHOME: (T16) 945-1790 FAX: (716) 9458133

March 24, 2011

Fred Pozzuto

U.S. Department of Energy

National Energy Technology Laboratory
3610 Collins Ferry Foad

P.O. Box 280, M/S BO7

Morgantown, WV 16307

Re: Flywheel Frequency Regulation Plant
Hazle Township, Luzerne County, PA
Reference #N0EEA-1T53D

Dear Mr. Pozzuto,

Thank you for providing the mformation for the above referenced project. Pursnant to Section
106 of the National Historic Preservation Act (36 CFR § 800) as a consulting party, the SNI
Tnbal Histonic Preservation Office has a finding of “No Effect” on listonical properties eligible
for or meluded on the National Regster of Histone Places.

We have no further issues if the proposed plans are followed. If at any time your scope of work
changes or you become aware of any archaeological, scientific, pre-listorical. or historical sites
of cultural resources which might be affected by the proposed work, please notify our office as
so0n as possible. Thank you.

Sincerely,

Lauren Waldinger

Tnbal Archacologist
Lauren Waldingeri@sni org

THPO Bef 11-3644
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APPENDIX C
SMART GRID DEMONSTRATIONS PROGRAM
ENVIRONMENTAL SYNOPSIS

This appendix contains a copy of the 2009 environmental synopsis for Smart Grid
Demonstrations Program Area of Interest 2.
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Environmental Synopsis of
Smart Grid Demonstrations Program
Area of Interest Two — Energy Storage

Funding O pportuni tv Announcement
DE-T'OA-DD00D36

Prepared for

U.S. Department of Energy
National Energy Technology Laboratory
Morgantown, West Virginia

October 2009

Prepared by
Jason Associates Corporation

San Diego, California
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1. INTRODUCTION AND BACKGROUND

With funds made available by the American Recovery and Retnvestment Act of 2000, the 115,
Department of Energy (DEOE or the Department) Office of Electricity Delivery and Energy
Reliabality issued a competitive Funding Opportusity Announcement (FOA) {DE-FOA-
0000036, Recovery Aot — Smart Grid Demonstrations (DOE 20090, Smart grid projects funded
under the FOA would include regionally unigque demonstrations to verify smart grid technology
viability, quantifv sman grid costs and benefits, and validate new smant grid business models, all
at a scale that can be readily adapted and replicated around the country. These projects would
demonstrate lechnologies that are widely available for use in the Uniled States.

The goal of the FOA is to demonstrate technologies in regions across the states. districts. and
L8, territories that embody essential and salient charactenstics of cach region and present a suite
of use cases for national implementation and replication. From these use cases, the goal is to
collect and provide inlformation necessary for customers, distrbutors, and generators to change
their hehavior in a way that reduces svstem demands and costs, increases energy efficiency.
optumally allocates and matches demand and resources to meet that demand, and increases the
reliahility of the grid, The social henefits of a smart grid are reduced cmissions, lower costs,
inerensed relinbility, and greater security and Nexibality to accommodate new energy
technologies, including renewable, intermittent, and distributed sources,

Ta reap the full benefits of smart grid technologies, advancements in grid-seale energy slorage
are also needed, Electric grid operators can utilize ¢lectricity storage devices to manage the
amount of power reguired Lo supply customens al times when the need 15 greatest, which s
during peak load. Electricity storage devices ¢an also help make renewable energy resources,
whose power output cannot be contrelled by grid operatoes, more manageable. They can also
balance microgrids to achizsve a good match between generation and load, Storage devices can
provide frequency regulation to maintain the balance between the network's load and power
generated, increase asset utilization of both renewables and electric svstems, defer technology
and development investments, and achieve a more reliable power supply for high-tech industrial
Tacilities.

The FOA included two program Areas of Interest ( AOL=): (1) Smart Grid and (23 Energy
Storage. This environmental svnopsis addresses A01-22 a separate synopsis has been prepared to
address AOL-1.

The objective of the FOA under AGT-2 for energy storage is o support demonsiration projects
for major. utility-scale. energy storage installations, The projects will help to establish costs and
benehits, venty techmeal performance, and vahidate svstem reliability and durabality at scales that
can be readily adapted and replicated across the United States. Energy storage svstems include
the following technologies: advanced batiery systems (imcluding Now batteries), ulira-
capaciiors, flywheels, and compressed air energy systems, Progect areas include wind and
photoveltaic integration with the grid, upgrade deferral of transmussion and distribution assets,

AOL-2 1
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congestion relief, and svstem regulation. Projects also include demonstrations of promizing
utility-scale storage technologies in order to raprdly advance theie market readiness in the United
States,

As g Tederal agency, DOE must comply with the National Havirommental Policy Aot of §9659
(MEPA) (42 USC 4321 et seq.) by considering potential environmental issues azsociated with s
actions prior to undertaking those actions. The NEPA environmental review of projects
cvaluated under the Smart Grid Demonstrations FOA will he prepared pursuant to Council on
Environmental Quality {CEQ) regulations (40 CFR Parts 1500 - 1508}, and the Departments
NEPA mplementing procedures (10 CTR Part 1021 which provide directions specilic to
procurement actions that DOE may undertake or fund before completing the NEPA process. Per
these regulations, IXOE has prepared an environmental eritique and this environmental synopsis
to support the procurement selection process,

The environmental critique prepared for AOL-2 evaluated mine proposals submatted for the Smart
Crid Demonstrations AOL-2. The eritique was developed to meet the DOE NEPA implementing
procedures and, specifically, to meet the requirements in those procedures For environmental

critiques of procurements, financial assistance, and joint ventures [10 CFRE 1021.216(0) and (g)].

Omly those proposals for which an environmental assessment or environmental impact statement
could be required were evaluated. The critique did not address proposals submitted for the FOA
that could be categorically excluded in accordance with Subpart I of 10 CFR Part 1021,

The environmental eritique provided an evaluation and comparison of potential enviretumental
impacts for each proposal deemed o be within the competitive range.  DOE used the entigue to
evaluate appreciable differences in the potential environimental impacts from those proposals,
As delineated in 10 CFR 1021.216(g), the environmental critique focused on envirommenta)l
isstes pertinent to a decision among the proposals and included a brief discussion of the purpose
of the procurement and each proposed project, a discussion of the salient characteristics of each
project, and a brief comparative evaluation of the environmental impacts of the projects. The
critique represents one aspect of the formal process used to select among applicants for funding
under the Smart Grid Demonstration ACOT-2 FOA, As such, 1t 15 a procurement-sensifive
document and subject to all associated restrictions.

Thiz document i the environmental synopsis, which 1z a publicly available document
corresponding to the environmental critique. The environmental synopsis documents the
evaluation of potential environmental impacts associated with the proposals m the competitive
range and does not contain procurement-sensitive information. The specific requirements for an
crvironmental svmopsis delineated m 10 CFR 1021, 2160h) are as follows;

Rl DOE shall prepare a publicly available environmental synopsis, based on the
enviranmental critigue, o docnment the corsfderalion eiven fo envirommental
Jactors and to record that the relevant saviranmental conseguences of reasonable
alternatives have been evaliated in the selection process. The synopsis will ot

AC]-2 2
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confain business, confidential, trade secret or ofher information that DOE
otherwise wonld not disclose purswant to 18 UEC 1903 the confidentiality
requiremenis af the competitive procurement process, 5 USC, 3520 and 41
LLEAC. 423 To assure complianee with this requirement, the synopsis will nor
confain dalg or other information that may in any way reveal the identity af
offerors. Aiter @ selection has been made. the environmental synopsis shall be
Siled with EFA, shall he made publicly available, and shall he incovporoted in any
NEPA document prepared under paragraph (i of this section,

To address the above reguirements. this environmental syvnopsis includes: (1) a briel descniption
of background information related to the Smart Grid Demonstration AOL-Z, (2) a general
description of the proposals received in response 1o the FOA md deemed to be within the
competitive range, (3) a summary of the asseszment approach used in the environmental eritique
1o evaluate the potential environmental impacts associated with the proposals, and (4) a summary
of the envirommental impacts presented in the critique, focusing on potential differences among
the proposals. Because of confidentiality concerns, the proposals and environmental impacts are
dizscussed in general terms,

2. DESCRIPTION OF APPLICATIONS

The environmental eritique evaluated nine projects under AO-2, The projects evaluated are
large- and small-scale energy storage demonstration projects, most of which include one or mora
of the following activities:

o Installation of new battery storage svstems, generally to be mtegrated with new or existing
photovaltaic or wind energy svslems;

s Construction of new compressed air energy storage {CAES) systems connected to the grid
and imcluding use of caverns, mines, and aguifers for the air slorage component; and

s Construction of flvwhee] energy storage svstems.

The following are brief descriptions of the characteristics of the nine projects evaluated. The
aspects of the projects that could result in environmental impacts. and that were considered in the
Environmental Critique. are brieflv described. All procurement sensitive information has heen
removed from the descriptions. Most projects include other activities that would result i minor
or no impacts on the environment (for example, mstalling control equipment meters and mnming
electric lines in the immediate area of the energy storage devices), such activities are not
described,

1. Project 1

Period: 5.5 vears
Location: Texas

AC]-2 3

DOE/EA-1753, Site 2 C-6 April 2011



Appendix C

This project would involve the construction of one of the largest CAES facilities in the United
Stales, al about 130 megawatts. The project would make use of an exisling slorage cavem in a
salt dome formation nearly 3,000 feet underground. The project would include a 30-acre
construction site, discharge of non-contact cooling water to a nearby tributary, and injection of
brine removed from the storage cavern.

2. Project 2

Period: 4 years
Laocation: Mew York

This project would design, build. test. commission, and operate a utilitv-scale, 20-megawatt
Mywheel energy storage Frequency regulation plant and provide frequency regulation services Lo
the grid operator. Project objectives include demonstrating to grid operators the technical, cost,
and environmental advantages of fast-response flvwhecl-hased frequency regulation; lowering
the cost to build a 20-megawatt flvwheel energy storage plant, speeding deploviment of this
technology to other grid operator regions: and stimulating international market demand For
fhvwheel energy storage. The project includes construction of the facility in an industrial park
and comnecting 1o an adjacent grid transmission line.

3. Project 3

Period: 4 years
Location: Towa

Many high-potential wind energy arcas of the Midwest are located long distances from
significant electrical load. This creates instability and over-capacity for the existing transmission
syvstem. In addition, most wind energy 18 generated during the ofl=peak hours, which does not
match the demands of the electrical system, This projeet would demonstrate the benefits of a
CAES plant to allow transmission systems te efliciently absorb vast amounts of wind energy in
areas of hizh wind penetration and low load. In addition, the applicant would demonstrate and
guantify the cost savings and benefits of using a CAES plant to optimize the existing generating
asscts of the utility systems receving the wind energy. The applicant proposes to buld a 270-
megawatt CAES facility. Air would be stored in an underground aquifer.

The project would proceed in two phases:

*  Phase | would imvaolve air injection tests o demonstrale and prove the capability of the
geologic formation to store and release the pressunzed air af the desired rates.

»  Phase 2 would involve the design, construction, and starlup of the 270-megawatt CAES plant
on approximately 20 acres of land.

AOL-2 4
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4. Project 4

Perind: 2 vears
Laocation; Ilhineis

The applicant would design, build, test, commission, and operate a 20megawatt Tywheel energy
storage frequency regulation plant and provide frequency regulation services to the grid operator,
In addition, the applicant would collect critical data needed to measure the achievement of these
project objectives and organize and disseminate that data to DOE, other grid operators, mnd the
public in appropriately useful formats. The project site would be about 3.3 acres and ivelve the
use of 200 high-energy flyvwheels,

5 Project 5

Period; 3 yvears
Location: Ohio

The applicant would install a compressed air power generating facility, which would be capable
of 268 megawalls of power generation and would be located at a limestone mine. The project
would include two power generation units designed specifically tor the CAES application. The
facility would be designed to operate on natural gas only. The project is already permitted for up
to B0 Megawatts of power generation. Construction on the 92-acre site, which s previously
disturbed and zened for heavy industry, would include the power generation building, a control
bulding. and a cooling tower.

6. Project 6

Period: 3 years
Location: California

The applicant would install & compressed air power generating facility using a saline porous rock
formation as the storage reservodr. The projgect would take a phased approach to build and
validate the design, perlommance, and reliability of an advanced underground CAES plant {300
megawatts with 10 hours of storage).

7. Project 7

Period: 4 years
Laocatiom: Hawan

The praject consists of the comstruction of a large battery enclosure and a substation. with a
combined footprint of less than an acre, These facilities would be adjacent to existing wind
energy facilities.
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8. Project 8

Period: 5 vears
Laocation; New York

The proposed project would include final design, layout, and construction of a 130-mepgawait
clectric-peaking CAES plant, The plant would use electric-drive compressors dunng times of
low electric demand to compress air into an existing salt cavern for subsequent use to generate
electricity during times of high demand. A new 1.3-mile long electric transmission line and
substation would be constructed to tie the new facility into the existing electric grid. The project
site would be a leased 1-acre section of a much larger parcel. The tallest strocture (stack)
would be about 80 feet, and a building about 60 feet tall and 130 feet long would be constructed
to howse large equipment. New wells would likely be drilled into the cavern. Pumps and a water
line (approximately 1,600 feet long) from a nearby recreational lake would be installed to
provide access to fresh water for cooling towers.

9. Project 2

Period: 4 years
Location: Mew Mexico

This progect would combine & 2. 8-mepavat! hour hattery system with an existing 500-kilowatt
solar photovoltaic installation. The goal is to employ the battery. along with a control system. to
tum solar photovel e into a reliable, dispatchable, distributed generation resource.  Thata
collection and analvsis based on this design would produce information for a range of possible
applications. The project would also vield computer-hased modeling tools that would =il
the behavior of distribution feeders under varving loads. with and without distribited generation
and storage attached. Construction would be on 5 acres within a cuwrrently undaveloped 27-acre
site, and would include access roads, a pad for the battery svstem, and a 1,000-foot line to
existing transinission lines.

3. ASSESSMENT APPROACH

Each of the applicants that provided a proposal in response Lo the Bmart Grid Demonstrations
FOA was required to submit an environmental questionnaire. The questionnaires included
detailed mbormation on the project meluding the following:

*  Project Summary and objectives

o Work locations

o Nlaterials used and prodoced (e.g., water, electricity, wasiewaler, mr emissions)
*  Proposed alternatives

»  Land use changes

AOL-2 0
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o Proximity o local, state, or nafional parks, forests, monuments, scemc walerways,
wilderness, recreation facilities, or Tribal lands

o Patential impacts of construction activities

s Potential impacts to surface waters . floodplains, or wetlands

= Potential impacts to any vegetation and wildlife resources

*  Changes that could result in sociecconomic or mfrastructure conditions

* Polential impacts to historic or culfural resources

»  Attaimiment status for the air quality conditions for the immediate project area

o Potential air enmussions from the proposed project

& Potential amounts of solid and hazardous wastes produced

#  Unique health and safety factors associated with the project

o Any reguired permitting or other regulatory complhance activities

s Potential for public controversy

For cach project considered in the environmental critique, the potential dirget and indirect
effects. short-term and long-term efTects, and unavoidable adverse effects were identified for 20
resowrce areas. These resource areas are ncluded as the first 20 entries i Table 1o Section 4.
The critique alzo includes a summary of project activities, mitigation measures proposed by the
applicant. areas where important environmental information is incomplete and unavailable,
unresolved environmental issues, and practicable mitigation measures. Also included i= a list of
federal, tribal, state, and local government permits, licenses, and approvals identitied by the
applicants or known to be required for cach project

4. SUMMARY OF POTENTIAL ENVIRONMENTAL IMPACTS

Thizs section provides a summary of potential impacts for each project. Table 1 identifies the
resource areas thal could be adversely or beneleally ympacted for cach of the mine projects, For
cach project, the potential direct and indirect. short-term and long-term, and unavoidable impacts
were identified and classified into one of the following four color-coded categories:

* Mo impacts to a resource area are expected — hlank

« Patential for minor adverse or beneficial impacts or unknown impacts of possible minor
concern — black text or dot. no shading

« Paotential for moderate adverse impacts or unknown impacts of pessible moderate concern
light shading

»  Potential for major adverss impacts or imknown impacts of possible major comcern — darker
shadmg

Az summarized in Table 1, many of the projects have the potential to affect multiple aspects of
the environment. Because of the nature of many of these projects (for example, construction of
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new Facilities, often with power-generating, or conversion, capabilities), many of the projecis
would have minor or moderate impacts on a range of environmental resource areas including
acsthetics, air quality, human health and safety, land use, noise, waste and materials,
transportation. and utilities. Some of the projects would also have minor or tioderate impacts on
cultural, ological, groundwater, and surface water resources. The geolomc-hased CARS are
also identified as having the potential for moderate impacts on geology because of the unknowns
associaled with how the geologic Features would respond 1o the repeated pressurization and
release cveles, Most or all of the projects would have minor heneficial impacts on
sociveconomic conditions (by increasing emplovment and the monetary infusion into the
community ) and utility operations (by improving the efficiency of the transmission svstem),

Many of the projects highlighted in Table 1 as having the potential For moderate adverse impacts
are actually characterized in the environmental critique as having minor-to-moderate impacts,
This characterization is often associated with unknowns with respect 10 some project quantity or
the existing characteristics of the project site, The classification of these impacts may eventually
be downgraded as the design of projects mature and more information becomes available.

Only one project was identified with the potential to have major adverse impacts. This was due
to the projected amount of air enmssions that would be mvolved, likely requiring a Prevention of
Significant Deterioration permit for the project.
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Table 1. Potential Impacts of Smait Giid Demonstiation Projects Rollup - Avea of Interest 2

Resaurce Arsas 1 2 3 4 & 7 2
Aeglhalics L] - ] - L ] L] -
CET -l - - I
Bigiogical Resources - - - - L]
Climata
Cammnily Services
Culiural Resources ] L] L]
Emvironmenlal Justice
Flaodplains
RElesten 1) L] L] L] L]
Eraundwalar L] ] - -
Human Health and Satety L] L] L] L] L] L] L] L]
Land uss L] - L] L] L] L] [ ] L]
Haise - L] ] L L] L] L]
wastes & Materals L] L] L] L] L] L] L]
Sols - - ] - 1] ]
Sociceconomics L] L] L] L] L] L] L] L]
Surtace Waler ] - - . .
Trensportation/Traflic - - L] L] L ] L ln'_|
Litikbes L] - ] L] - - [ ]
Wellands - L]
Public Conlrowvarsy L ] L]
Pemils - - . .
Mitigatean - -

[Blank) Mo impacts expected.

] Potential to be minar adverse or bensficial mpacts or there are unknowns of possible minor concern.
Polastial to be rmoderale adverss impacts of thare are urknowns of possible modessle concems
- Potential ko be major advesse impacts of there are unknowns of possible major concerns
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